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Political battle 
looms over Iraqi 
hijackers in UK 

A political row broke out over the fate of the 
Iraqi hijackers of a Sudanese airliner who sur- 
rendered to police at London's Stansted Airport 
after freeing the 199 passengers and crew. Sev- 
eral prominent Conservative MPs urged the UK 
government to expel the hijackers while an 
opposition backbencher said such action could 
risk their assassination by President Saddam 
Hussein’s regime. Page 12 

Bosnian municipal elections postponed: 

Bosnian municipal elections have been post- 
ported because of alleged irregularities by Serb 
authorities in registering voters. The elections 
had been planned to coincide with the first 
national poll since the country's civil war. Page 
12; Web of protection. Page u 

US bid to stem Helms- Burton damage: 

The Clinton administration is sending a top 
trade diplomat to Mexico, Canada and Europe to 
try and repair the damage to US relations with 
some of its closest allies caused by the passage 
of the controversial Helms-Burtoo Act on invest- 
ment in Cuba. Page 4 

Swiss Rejnsurance, number two among 
companies which protect conventional insurers 
against losses, has bought Mercantile & Gen- 
eral, the reinsurance arm of the Prudential Cor- 
poration, lor £1.76bn ($2.7hn). Page 13; Lex, Page 
12 

KramHu accused of ‘stupidity*: Russia’s 
business community accused the Kremlin of 
everything from “stupidity" to “Marxism" over 
proposals to tax all personal bank deposits and 
withdrawals and toughen restrictions on cash 
withdrawals by businesses. Page 12 

Dataller- Benz, the German transport group, 
is expected to announce that it has recovered 
strongly from last year's record net loss of 
DM5.7bn (S&82bn) as it reports half-year results. 
The company recorded the worst financial loss 
in German corporate history in 1995. Page 13; 
Weighing up managerial fat. Page 14 

Computer Associates In Internet movw 

Computer Associates, the US-based business 
software group, has set up an Internet unit 
called NetHaven designed to help business cus- 
tomers create, manage and promote multi m edia 
corporate World Wide Web sites. Page 15 

Amor, the Finnish group which controls US 
sports equipment maker Wilson and other 
sports brands, reversed the recovery in its bat- 
tered shares when it warned it was likely to 
remain in the red this year. Page 13 

Concern over Danish anti-EU case: 

Concern is growing that legal action by oppo- 
nents of Denmark's European Union member- 
ship could impede the country's participation in 
development of the EU and hinder moves 
towards closer integration agreed by member 
states. Page 2 

Roche shares tall: Shares in Roche, the 
Swiss drugs company, fell after the company 
said first-half operating profits were bit by 
drugs price cuts in Japan and Italy as well as 
price cuts in fragrances and at its US Laboratory 
business. It also warned of increasing marketing 
costs. Page 13 

Flat reaction to Base merger Response to 
the merger of the brewing interests of Bass and 
Carlsberg-Tetley was muted, soothing fears of 
Bass, Carls berg and Allied Do meet} that the 
agreement could face referral to the Monopolies 
and Mergers Commission in the UK. Page 17 

MAN) the German truck and printing machine 
manufacturer, posted a 21 pm* cent rise in provi- 
sional pre-tax profits for the year ended June 30, 
from DM272m to DM330m f$223.2m). Page 14 

FT.com: the FT web site provides onl i ne news, 
comment and analysis at http://www.FT.com 
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By Michael Skaplnfcer, 
Aerospace Correspondent 

The US has called off today’s 
talks with the UK on an open 
skies agreement, throwing into 
doubt the planned alliance 
between British Airways and 
American Airlines. 

The US government said yes- 
terday that it had told UK 
negotiators there was no point 
in coming to Washington 
because British proposals “fell 
so Car short of providing the 


essential elements of an open 
skies agreement that talks 
would not be productive". 

Although the two sides said 
they would remain in touch, 
no date has been set for the 
resumption of talks. 

The US has made the conclu- 
sion of an open skies agree- 
ment a precondition for 
approval of the BA-American 
link-up, which would be the 
most powerful alliance in 
world aviation. 

The UK is committed to con- 


cluding an open skies agree- 
ment but the two governments 
differ over what the term 
means. The UK has been 
resisting US demands that its 
carriers be given the right to 
fly to third countries from the 
UK. the so-called “beyond 
rights". 

The US is believed to be 
reluctant to accept a UK pro- 
posal for a tribunal to be set 
up to protect smaller carriers 
against predatory pricing and 
anti-competitive behaviour by 


larger airlines. The UK Depart- 
ment of Transport said yester- 
day it was surprised at the US 
decision. It said its proposals 
“go a long way to removing 
restrictions on the aviation 
market. In particular the open- 
ing of airports." 

BA said it thought the delay 
in negotiations would be tem- 
porary. The airline said: “Both 
sides are committed to deliver- 
ing an open skies agreement. 
It's a bold and imaginative 
objective, and given the scale 


of what's being attempted 
some complications were inevi- 
table." 

At a meeting at the White 
House on Monday - attended 
by representatives of the State 
Department and the Depart- 
ments of Justice and Transpor- 
tation - officials decided the 
gap between the two countries 
was still too wide. 

The UK is resisting the con- 
clusion of an agreement simi- 
lar to that signed by the US 
and Germany earlier this year. 


The UK believes this agree- 
ment is biased in favour of the 
US because, among other 
things, it grants "beyond 
rights" to US carriers without 
giving German airlines the 
ability to carry passengers 
within the US or to acquire US 
carriers. 

A difficulty for the US in 
agreeing to an unproved agree- 
ment with the UK is that Ger- 
many has the right to revise 
its accord If any other country 
receives better terms. 


UK insurance market clears final hurdle | Clinton courts grassroots support 

US court lifts 
threat to Lloyd’s 
recovery plan 


By Ralph Atkins in London 
and FUeharri Waters 
in Baltimore 

Lloyd's of Loudon was last 
night poised to announ ce a 
dr amat ic comeback for the 308- 
year-old insurance market 
after overt u rning a US court 
qrder which had threatened to 
undermine its £3.2bn ($5bn) 
recovery plan. 

An eleventh-hour appeal 
court ruling in Baltimore dis- 
missed an injunction taipoaetf 
test Friday by a federal court 
in Virginia and clears the way 
for Lloyd's to declare its recov- 
ery plan unconditional this 
week. 

Earlier, the UK Department 
of Trade and Industry had 
warned that failure to over- 
turn the injunction - which 
would have forced Lloyd's to 
comply with US securities 
laws and supply considerably 
more information about the 
plan - could have forced 
Lloyd’s out of business. 

Lloyd's bad been under 
acute time pressure because it 
has to pass DTI and US regula- 
tors’ solvency tests within the 
next few weeks. 

Although hardline US 
Names have moated other pos- 
sible legal remedies, the Vir- 


US rivals 
square up 
in nappy 
market 


By Hugh Carnegy 
In Stockholm 

A fierce battle for customers 
in Europe’s disposable baby 
nappy market intensified yes- 
terday when Kimberly-Clark 
took over the Peandooce 
brand in France from the 
Swedish pulp and paper group 
SCA. 

The acquisition pitched 
Kimberly-Clark into a head-to- 
head struggle for supremacy 
wftb Procter & Gamble, its 
rival US producer. 

In exchange SCA took over 
Kimberly-Clark’s tissue mill 
at Pradboe in northern 
England. 

Pesudonce win be added to 
the Dajtias-based Kimberly- 
Clark’s own Buggies brand, 
taking the company’s market 
share in France to around 80 
per cent behind the 40 per 
cent share held by Pampers, 
P&G’s market leader. 

Mr Robert Tbibanlt, Kim- 
berly-Clark’s European bead 
of intent care products, said 
the acquisition of Peaudouce 
was an Important step ta the 
company’s two-year campaign 
to break into west European 
markets. “It Is a key strategic 

Continued on Page 12 
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New hurdle for Lloyd’s. 
Lax.. ■ „ 


-Page 10 
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ginfe ruling was the last hur- 
dle faced by Lloyd’s as it 
attempted to recover from 
more than £8bn in losses in 
recent years. The convincing 
appeal court win looks set to 
mark the end of years of litiga- 
tion which had crippled debt 
collection and frequently cast 
doubt over Lloyd’s survival. 

The appeal result came less 
than 18 hours ahead of a noon 
deadline set for Names - the 
individuals whose assets have 
traditionally supported the 
insurance market - to accept 
or reject the plan. An exten- 
sion of four or five days is now 
expected. 

Earlier, Lloyd’s announced 
that 82 per cent of its 34,000 
Names had accepted the settle- 
ment offer - enough to declare 
thp riofti “unconditional’’ — and 
tire total now looks set to rise 
to nearer 90 per cent. 

Lloyd’s ruling council meets 
tomorrow with an announce- 
ment expected soon after. Last 
night, Mr David Rowland, 
Lloyd's eftalrman, said: “This 
decision removes the remain- 
ing major legal obstacle to 


implementation of the recon- 
struction plan. We always 
believed that we were doing 
the right thing for the mem- 
bership of the society [of 
Lloyd's!” 

There is no precise level of 
support required for the plan 
to go unconditional because 
Lloyd’s has to meet two objec- 
tives. It must end litigation by 
Names for damages for their 
losses and it must also raise 
sufficient funds from Names to 
finance Equitas - a giant rein- 
surance company that will 
take responsibility for billions 
of pounds of mainly US asbes- 
tos and pollution liabilities. 

Support for the recovery 
plan has been higher in the 
UK hut exceeded 50 per cent 
among the 3,000 US Names. 

Lloyd’s has warned those 
who reject the plan that they 
will be pursued rigorously tor 
outstanding debts. 

With only a few thousand 
rejecting the plan there is 
likely to be little support for 
further litigation. However. Mr 
Tony W chord, chairman of the 
Paying Names’ Action Group 
which this month launched a 
last-minute legal challenge in 
the UK, said the court r ul i n g 
was “a disgraceful victory over 
the rights of the individual". 


China steps closer 
to backing new 
leadership team 


By Tony Walker In Beijing 

China appears to have moved 
closer to endorsing a new lead- 
ership team which would bol- 
ster President Jiang Zemin 
and pave the way for a replace- 
ment for Premier Li Peng, who 
retires in early 1998. 

China’s leaders, who have 
been meeting in private at a 
beach resort east of Beijing, 
have reviewed a “proposal for 
changes to the high leader- 
ship” which would involve 
appointing Mr Jiang as “chair- 
man " of the Communist party. 
The title of chairman had 
appeared to have died with 
Mao Zedong 20 years ago. 

The new line-up is not due to 
be approved until a Commu- 
nist party congress scheduled 
far late next year, but the pro- 
posed personnel shifts are 
likely to be debated at a ple- 
nary session of the party Cen- 
tral Committee to be held in 
Beijing next month. 

Mr Jiang, who is regarded as 
cautious in his approach to 
economic reform, appears to 
be drawing more of his cronies 
into the party's Inner circle. 
Under the new structure, Mr 
Li Pe»g and Mr Qiao Shi, head 
of the National People’s Con- 
gress,- China’s parliament, 
would become party vice-chair- 


men. Both would retain their 
positions on the ruling stand- 
ing committee of the politburo. 

The proposed elevation of 
Mr Wu Bangguo, 55, to the 
politburo standing committee 
indicates the former party sec- 
retary of Shanghai is frontrun- 
ner for the premiership, ahead 
of his rival, Mr La Landing. 
Both Mr Wu and Mr Li are 
vice premiers. 

Opposition to the party 
restructuring mwi«« from tha 
party’s liberal wing, which 
argues that the move smacks 
of a return to the “bad old 
days”. 

Changes to the party consti- 
tution would be required to 
accommodate the revival of 
t-hft chairmanship and the posi- 
tions of two vice-chairmen. 

It is not clear whether Mr 
Jiang would keep bis current 
posts as state president and 
chairman of the Central Mili- 
tary Commission, but in an 
apparent attempt to prepare 
public opinion for the revival 
of the party chairmanship 
state media have begem refer- 
ring to him as “Chairman 
Jiang.” 

This refers now to his posi- 
tion as chairman of the CMC, 
but is also clearly intended as 
a trial balloon tor his appoint- 
ment as party chairman. 
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US president Bill Clinton meets supporters during his rail trip through the Midwest to the 
Democratic convention in Chicago where he will claim the party’s presidential nomination. 
Speaking at a factory in Toledo, Ohio, yesterday Mr Clinton praised the trade union movement 
and promised renewed efforts to combat Illiteracy. “There is a connection between what we do, 
or toil to do, in Washington and how you live here in Toledo,” he said. Clinton heads for 
celebratory Democratic convention. Page 6 fw™ r«*» 
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Concern over Danish anti-EU case 


By Hilary Barnes 
fn Copenhagen 


Concern is growing that a 
court action by opponents of 
Denmark's European Union 
membership could impede 
the country's participation 
in development of the EU 
and hinder moves towards 
closer integration agreed by 
member states. 

The Danish supreme court 
this month decided that ll 
citizens could mount a con- 
stitutional challenge to Den- 
mark's signature of the 
Maastricht treaty. All the 
hearings and appeals stages 
of the case could take four 
years or more. Within this 
time parliament is likely to 
have to decide whether to 
ratify amendments to the 
treaty that may be agreed by 
the intergovernmental con- 
ference (IGC) reviewing 
Maastricht and EU institu- 
tions. 

Diplomats are concerned 


Draft budget comes under fire as ‘too timid and over-optimistic’ 


Employers, opposition politicians and 
analysts yesterday criticised 
Denmark’s draft 1997 budget as too 
timid and based on an over-optimistic 
forecast of 3 per cent GDP growth, 
Reuter reports from Copenhagen. 

Employers' Federation chairman 
Niels Fog said the budget foiled to take 
real action against unemployment. “It 
is disappointing the government has 
come op with a budget proposal devoid 
of vital structural change to the labour 
market," he said. 

The draft sees 1997 unemployment 
falling to 8.6 per cent, from a projected 
9 per cent in 1996 and 10.3 per cent in 


1996. Analysts believe a welter of job 
creation schemes and retraining 
programmes mask a far higher real 
leveL 

The budget proposal warns 
unemployment should be brought 
down gradually to avoid upward wage 
pressure and ensuing economic costs. 

The budget is still subject to 
ratification by parliament in 
December, when the Social 
Democrat-led minority government 
will hammer out, with opposition 
parties, spending on areas such as 
welfare, education and health. 

The opposition Conservative party 


said the draft lacked vision; it hoped. . 
the government was prepared to make 
"fairly substantial” changes. “The 
budget shows a g o vernment without 
ambition or the will to live np to its 
own goals,” Ms Pia Christmas-MoeHer, 
the party's finance spokeswoman, said. 

The junior coalition partners, the 
Radical liberals, said: “Many call this 
draft the most boring in years, but 
that is exactly the point Denmark has 
one of the most robust economies in 
Europe, so we can allow ourselves a 
budget free of drama.” Mrs Hanna 
Duer of MMS International predicted 
1997 GDP growth of 2r2J$ per cent 


that Denmark’s parliament 
will not ratify any changes 
while the case i$ in progress. 
They fear that a serious 
delay would strain Den- 
mark’s relations with its EU 
partners, become a focus of 
anti-EU sentiment and add 
to tensions in the country 


over EU membership. 

“it could be awkward," 
said one senior diplomat 
“This could cause trouble for 
us all," said another. 

Mr Niels Helveg Petersen, 
the foreign minister, said 
there would be “great diffi- 
culty" in ratification until 


the case had run its course. 
But Mr Poul Nyrup Rasmus- 
sen, a Social Democrat prime 
minister heading a minority 
centre-left coalition, said the 
government would await the 
outcome of the IGC before 
deciding how to act on its 
decisions. 


A weekend opinion poll 
suggested that 62 per cent of 
Danes believe ratification 
should await a court ruling, 
with 21 per cent thinking the 
government should sign 
first 

The case has been brought 
by 11 people listed as indi- 


Ministers 
sacked in 
Slovak 
reshuffle 


Kiev tries to ease hryvna’s birth 


By Jeff Lovrtt In Prague 
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Matthew Kaminski reports on Ukraine’s moves to protect its reborn currency 

"W - "T kraine yesterday moved to Mr Victor Yushchenko, the central has been negotiating a Sl.sbn cur- Many ideas for policy changes 


U kraine yesterday moved to 
boost public confidence in 
Its currency reform, impos- 
| mg a month-long price freeze from 
next Monday’s issue of the new 
1 money and threatening action 
against speculative money changers. 

The steps come two days after the 
government, saddled with a reputa- 
tion of economic mismanagement, 
decided to replace the temporary 
karbovanets (or coupon) with the 
hryvna to mark the country’s fifth 
birthday. 

The biggest change will be five 
less zeros, but Kiev has proclaimed 
the return to the monetary unit used 
before Russians imposed their rule 
in the 17th century as a symbol of an 
independent and prosperous 
Ukraine. 

The government fears that a run 
on the currency even before the 
hryvna comes into circulation would 
undermine its most ambitious recent 
attempt at improving confidence and 
luring capital back into the official 
economy. The value of the karbovan- 
ets dropped 50 per cent in some pro- 
vincial towns over the weekend, but 
government pledges yesterday 
appeared to calm public anxiety and 
it stabilised against the dollar at 
street exchange booths. 


The Slovak premier. Mr 
Vladimir MeCiar. yesterday 
sacked the three most senior 
members of his cabinet, in a 
move which appeared to 
strengthen his own position 
while deflecting opposition 
attacks on government pol- 
icy. 

Diplomats gave a guarded 
welcome to the replacement 
of Mr Juraj Schenk as for- 
eign minister with Mr Pavel 
Hamfik. 42. a career diplo- 
mat. 

He is said to have made a 
good impression as Slovak 
ambassador to Bonn since 
May 1994. a specially useful 
attribute because Germany's 
Chancellor Helmut Kohl has 
been the most vociferous 
European Union critic of 
lack of democracy in Slo- 
vakia. 

Removing Mr Schenk 
could also be used by Mr 
MeCiar to counter criticisms 
that his government is not 
doing enough to further Slo- 
vakia's cause in seeking 
membership of the European 
Union and Nato. 

The second to be affected 
by the reshuffle is the inte- 
rior minister. Mr Ludovit 
Hudek. whose resignation 
had been sought by the 
opposition. 

Mr Hudek's replacement is i 
Mr Gustav Krajei. 45. who | 
has no government experi- 
ence. Ho is the secretary of I 
Mr MeCiar’s Movement for a | 
Democratic Slovakia (HZDS) 
in Bratislava and can be 
expected to remain loyal to 
his patron. 

Mr Karol Cesnek, 49, at 
present managing director of 
the Slovak Electricity 
monopoly, replaces Mr Jan 
Duchy as economics minis- 
ter. 

Mr Ivan Slmko, vice-chair- 
man of the opposition Chris- 
tian Democratic Movement 
(KDHl, said there was “polit- 
ical logic" to the reshuffle, in 
particular the need to 
improve Slovakia’s image 
abroad and to fight rising 
crime. 

Mr Medlar’s long-time 
political Toe. President 
Michal Kovafi. agreed to the 
cabinet changes during a 
weekend meeting which 
lasted barely 15 minutes - 
the first time the two had 
met since they jointly 
greeted Pope John Paul U on 
his visit to Slovakia in July 
last year. 

Mr Kovag has the right to 
appoint and dismiss cabinet 
members, but quickly 
assented to the changes. 


Mr Victor Yushchenko, the central 
bank governor, yesterday promised 
that the state was "not out to cheat 
the population" by restricting the 
amounts that could be exchanged. 
He warned that exchange kiosks 
which sold dollars above 193,000 
karbovanets (some went as high as 
300.000 at the weekend) might lose 
their licences. 

The cabinet decree threatening 
companies with "liquidation" if they 
raise prices next month is meant to 
damp down inflationary pressures 
and reassure a sceptical population. 
One economist called it a “very 
strange", unenforceable measure. 
But it is popular. 

Commercial banks were not con- 
vinced. The central bank yesterday 
spent 87.5m intervening on the offi- 
cial currency auction to keep the 
karbovanets unchanged against the 
dollar from the last auction on Fri- 
day at 176.100. 

"They'Ve managed the karbovan- 
ets well, so there’s no reason they 
won’t do the same with the hryvna," 
said a western economist. " Handling 
the transition seems to be the key." 

Ukraine took a calculated risk in 
abandoning plans for introducing 
the hryvna with International Mone- 
tary Fund support The government 


has been negotiating a Sl-Sbn cur- 
rency stabilisation fund, a new 
mechanism tha t acts like an insur- 
ance policy against wide exchange 
rate swings. The IMF had indicated 
willingness to extend the fund, but 
only towards the end of the year. 

President Leonid Kuchma, who 
has been promising to introduce the 
hryvna for two years, decided to 
move on independence day. 

The karbovanets is seen as a sym- 
bol of Ukraine’s recent hyperinfla- 
tionary iiast - old notes became vir- 
tually worthless in 1993 when prices 
roee more than 80 per cent a month. 
The hryvna, unveiled at the central 
bank yesterday, bears images from 
the distant pash The watermarked 
notes, printed in Canada four years 
ago. feature the medieval ruler 
Yaroslav the Wise, the poet Taras 
Shevchenko and other national 
heroes. 

The economic outlook also looks 
promising now, and might be less so 
in autumn when demands for state 
credits intensify and energy costs 
rise. There have been three consecu- 
tive months of inflation below 1 per 
cent and nearly a year of exchange 
rate stability. The central bank has 
strong reserves, estimated at $2bn, 
to defend the new currency. 


Many ideas for policy changes to 
accompany the new currency - such 
as devaluation of the currency, and 
a ceding on bow mud) money could 
be exchanged at full value to damp 
down on “Illegal" assets - were 
rejected, to the relief of western offi- 
cials. 


Mr Yushchenko said Ukraine 
would introduce a new foreign 
exchange policy only with. IMF sup- 
port. The most Ukely optical, he said, 
would be a hard currency peg for the 
hryvna in the qpar future, an IMF 
condition on the stabilisation fond. 


The actual business of exchanging 
new notes for old might prove a 
logistical nightmare for an inexperi- 
enced government. An estimated 
376,000bn karbovanets are outside 
the distrusted banking system and 
are to be exchanged for hryvna in 
just two weeks at 16,023 special 
kiosks. 


Complaints that the short 
exchange period would be used to 
punish businesses in the shadow 
economy, which might not have 
time to dispose of their cash, yester- 
day prompted a currency reform 
commission promise to add another 
two weeks should some karbovanets 
holders be left out in the cold. 


Lebed delivers peace plan but Yeltsin will not see him as infighting intensifies 

Truce in Chechnya, war in Kr e mlin 


By Chrystia Freeland 
in Moscow 


Russian and Chechen 
military commanders yester- 
day agreed a continued truce 
in the battered Chechen 
republic, but in Moscow the 
political infighting intensi- 
fied as president Boris Yelt- 
sin shut out his security 
chief for a second day. 

Mr Alexander Lebed, head 
of the Security Council and 
the president’s special envoy 
to Chechnya, delivered a 
"comprehensive peace plan" 
and an account of his week- 
end negotiations to the presi- 
dent’s office. 

But Mr Yeltsin continued 
to snub the man responsible 
for the most successful peace 
initiative since the conflict 
started, refusing to see him 
yesterday and foiling to set 
an appointment for later. 

The president's cold shoul- 
der has emerged as the big- 
gest obstacle to the peaceful 
settlement of the war in Che- 
chnya which, after 20 
months of fighting, now sud- 
denly seems within reach. 

Mr Yeltsin's aloof stance 
has triggered a fresh round 
of rumours about his health, 
prompting one Russian news 
magazine to speculate in a 
cover story: "Is the President 
Alive?". Other Russian ana- 
lysts suspect Mr Yeltsin is 
adopting his time-honoured 
tactic of distancing himself 



Russian soldiers leaving Grozny yesterday. The man’s headband on the right reads: “We have been betrayed” 


from subordinates on diffi- 
cult missions. 

The mixed messages from 
the Kremlin did not discour- 
age Russian and Chechen 
military commanders yester- 
day from agreeing details of 
a ceasefire and Russian 
troop withdrawal at a meet- 
ing in a village near Grozny, 
the Chechen capital. 

Under to the deal. Russian 
farces are expected to with- 
draw from most districts of 
southern Chechnya by 
tomorrow, and joint Russian- 
Chechen units were to begin 


patrolling the rubble-strewn 
capital yesterday evening. 

“We gave each other our 
word that no provocations 
would become grounds for a 
breakdown of negotiations." 
said Mr Aslan Maskhadov. 
the Chechen chief -of -staff. 
“Somehow. In the end. we 
got around to really acting 
on creating peace." 

Prolonging that peace is 
likely to depend on the polit- 
ical plans Mr Lebed for- 
warded to his president last 
night. The Russian news 
agency Interfax said they 


included a proposal to deter- 
mine the contested region's 
political status In a referen- 
dum to be held in five years. 

The Chechens are thought 
to support indepen deuce 
overwhelmingly, but post- 
poning the vote for five 
years might offer a face-sav- 
ing way for the Kremlin to 
release its most rebellious 
subjects. 

The plan has been 
fiercely attacked by some 
politicians In Moscow, an 
indication of the political 
dangers Mr Yeltsin could 


face if he approves it 
At a Moscow press confer- 
ence, Mr Doku Zavgayev. the 
Russian-installed no minal 
leader of Chechnya, yester- 
day said Mr Lebed had led “a 
coup d’etat” , accusing him of 
“handing power over to ter- 
rorists" and “sowing panic 
among Russian soldiers". 
The acting chairman of the 
Russian parliament, Mr Ser- 
gei Baburin, also lashed out 
at the security chief accus- 
ing him of “playing danger- 
ous games with Chechnya’s 
sovereignty". 
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viduals in the court papers. 
None has been prominent 
politically in the past and 
not an belong to any one of 
Denmark’s many anti-EU 
organisations. 

It centres on a paragraph 
in the 1953 constitution 
which lets parliament dele- 
gate sovereignty to interna- 
tional institutions “to such 
an extent as may be pro- 
vided by statute". The 11 
argue that the Maastricht 
treaty does not recognise the 
limits implicit in the Consti- 
tution- 

Few commentators believe 
the courts will rule that the 
ratification was unconstitu- 
tional. Not only has parlia- 
ment approved membership 
of the EU. but membership 
ha« also been endorsed by 
refer end ums in 1972. 1985 
and 1993. But some lawyers 
thin if the courts may specify 
in g ran to r detail the limits to 
which parliament can go in 
delegating sovereignty. 


Bonn stays its 
hand over aid 


Bonn yesterday held J two 

^& C n“ln « the hope of ««*-« » 
out-of-court settlement Gunter Rcjcrwtt. 

Speaking after a N £SS£nt fully 

economics minister, said the reo j b .ij-inl 

supported Saxony's claim that » «• 

DMMlm ($162m> of investment nsaisLuice . 

“sSSS said it welcomed 

S«ofMr Karafvan Miert. the «I 
commissioner. r 

Editorial comment. Page 11 


Estonia falls to pick president 

Estonia's parliament yesterday again foiled to e, ^ c J L r ' 
president, delaying succession for another m° n tk Mr 
Lcmnart Meri. the incumbent, fell 16 short the neces*. . 
two-thirds of votes in the 101 -seat chamber, winning 
a gainst 32 for bis rival, Mr Arnold Ruutel. 

Mr Meri. who enjoys popular support, enraged many 
MPs with his arrogant demeanour. Accusationsthatbc 
collaborated with the KGB and criticism of a 1994 Russian 
troop withdrawal treaty, which allows retired Soviet 
officers to stay in Estonia, made him unpopular in tne 
deeply patriotic Baltic state. Mr Ruutel, a former Soviet 
form boss and nationalist, may find more sympathy for 
his candidacy among the 273 regional government heads 
who. with MPs. will form the new electoral college next 
month. Matthew Kaminski. Kiev 


New Hungarian minister 

Hungary’s governing Socialist party yesterday nominated 
Mr Tamas Suchman as industry and trade minister to 
replace Mr Imre Dunai, who announced two weeks ago he 
was retiring after just a year in the job. Mr Suchman. 42. 
on the left of the party, will retain his present 
responsibility for privatisation, which Is nearing 
completion and is managed by APV. a state agency. 

Mr Suchman, who took over the new post of 
privatisation minister last year, is credited with helping 
push through nearly $4bn worth of sales in 1996. 
including stakes in several utilities, despite considerable 
lngkrtftil and political obstacles. One of his most press in g 
tasks, however, will be to resolve a row over promised 
energy price- rises that has rattled the western utilities 
that participated in the sector’s privatisation. 

The dispute over the level and timing of the increases Is 
seen as a factor behind Mr Dunai’s resignation. The Free 
Democrats, the junior coalition partner, are not expected 
to oppose the appointment. Virginia Marsh, Budapest 


Bulgarian poll bid blocked 


Bulgaria's electoral commission yesterday refused to 
register the two main candidates in October’s presidential 
poll, saying their papers were incomplete and contained 
irregularities. Mr Georgy Pirinstti. foreign minister and a 
reformer backed by the former communist Bulgarian 
Socialist party (BSP), and his main opposition rival. Mr 
Petar Stoyanov, have three days to appeal to the supreme 
court to overturn the ruling. 

-The constitutional court has ruled that Mr Pirinski 
cannot become president All candidates must be 
Bulgarian by birth, whereas Mr Pirinski was born in New 
York to a Bulgarian father and Slovak mother. The BSP 
ignored the derision, accusing the court of bias. 

Mr Stoyanov, a lawyer, has had difficulties in having 
his application papers signed after one of the opposition 
coalition of parties backing him sacked its leader. Four 
other candidates have so far said they will run for the 
post but have yet to register officially. They elections are 
bn October 27. AFP, Sofia 


Austria plans motorway tolls 


Drivers will be charged for the use of Austrian motorways 
from next year, the government said yesterday. But it 
made some concessions on the scale of fees in the face of 
international and domestic protests. Mr Johann 
Famleitner, the economics minister, said cars and trucks 
using Austrian motorways and A-roads would face a 
yearly charge of SchsSO (*53> from January 1. Motorcycles 
would pay Sch220 and coaches Sch6,ooo. But he 
introduced a weekly fee of SchTO to soften the blow to 
tourists. 

Road users can buy a two-month pass for SchiSO. SchSO 
or Schl.500. depending on the type of vehicle. One-off 
journeys on existing toll roads, such as the 
Brennerautobahn, Art berg tunnel or Pyhmautobahn, will 
qualify far a 15 per cent discount. Reuter. Vienna 


m Spain's trade deficit narrowed by 6.1 per cent in the 
first half to PtaL334bn ($io.6bn), according to the finance 
ministry. It said the figures showed a stronger second 
quarter for exports and imports, although the growth of 
both slowed in June. Exports over the six months were 
10.7 per cent higher at Pta6£73bn and imports 7.4 per cent 
up at Pta7.707bn. Spain’s shortfall in trade with rest of the 
EU shrank by 19.1 per cent to Pta399bn. 

■ Sweden had a trade surplus of SKr9-5bn <£i.4bn) in July 
compared with a surplus of SXriA3bn in June. The 
producer price index was down 0.1 per cent in July from 
June and 43 per cent from a year earlier. 

* Switzerland’s current account surplus in 1995 rose to 
SFr25bn (S20-8bn) from a revised SFi24.4bn a year earlier. 


Legacy of war lends support for gifted Germans 


Today is a big day for the 
Bundesbank president. Mr 
Hans Tietmeyer. Chancellor 
Helmut Kohl wiR be guest of 
honour and main speaker at 
a special reception in Frank- 
furt to mark the central 
banker's recent 65th birth- 
day. 

Mingling with the 300 
guests from the worlds of 
politics, finance and central 
banking in Germany and 
abroad will be three former 
heads of the Cusanuswerk, 
an organisation set up by 
Roman Catholic bishops 40 
years ago to support gifted 
i young people through uni- 
versity. 

Mr Tietmeyer is one of the 
most prominent alumni of 
the Cusanuswerk. a small 
but Important part of the 
structure set up since the 
second world world war to 
ensure that Germany never 


Peter Norman profiles a remarkable group of education charities on occasion 
of the 65th birthday celebrations of one of their most prominent alumni 


will create an elite, a sensi- 
tive issue given Germany’s 
history. 


foils back into dictatorship. 

The Cusanuswerk is one of 
10 charitable institutions 
representing the main politi- 
cal, religions and social 
groups which channel educa- 
tion ministry funds to Hi ghly 
motivated students of excep- 
tional ability. 

The aim is to create a body 
of people from different 
backgrounds who win sup- 
port pluralistic democracy. 
"One of the lessons of Hit- 
ler's takeover of power In 
1933 was that Germany's 
universities provided little 
resistance and many profes- 
sors joined the Nazi party," 
explains Mrs Susanna 
Schmidt, a Cusanuswerk 
official. 


Although democracy is 
now firmly anchored in Ger- 
many, the education minis- 
try continues to back the 
scheme because it widens 
students' horizons and pro- 
motes a sense of responsibil- 
ity towards society at a time 
when university courses 
have become Increasingly 

specialised. 

The scheme has Its roots 
in the 1920s when the “study 
foundation of the German 
people” was established to 
help especially talented stu- 
dents. 

Tbis organisation remains 
the most important conduit 
of funds to gifted students, 
having provided nearly half 
the bursaries awarded since 


the second world war. 

The pluralist nature of the 
programme became more 
clearly established in the 
early years of the federal 
republic as this foundation 
was joined eventually by 
bodies belonging to the Prot- 
estant church, the trade 
union federation and the 
employers* federation, as 
well as the Cusanuswerk 
and five foundations allie d 
to Germany’s swain political 
parties. 

The government Imposes 
no control over how they 
award their grants, totalling 
DMlOLm (SSgm) this year. 
The foundations close to the 
political parties make a 
point of saying that appli- 


cants need not have party 
membership - although it is 
unlikely that a strong social- 
ist would turn for support to 
the Friedrich Natanann Stif- 
tung, which is allied to the 
market-oriented Free Demo- 
crat party. 

The Cusanuswerk specifies 
that applicants should be 
Catholic but, according to 
Mrs Schmidt, “does not quiz 
them on the catechism". It is 
for less restrictive than in its 
early days when only male 
students were offered sup- 
port and they were expected 
to live In a state of "tempo- 
rary celibacy". 

Grants, which do not have 
to be repaid, are in line with, 
the student loans provided 


by the government and 
means-tested. Many appli- 
cants find the summer 
schools, with their promise 
of inter-disciplinary activi- 
ties, and the opportunities 
for foreign travel provided 
by the schemes’ operators 
are more valuable than the 
cash. 

The 10 institutions have 
dwannefled support to more 
than 71,000 students since 
the foundation of the federal 
republic. This sounds 
impressive, but amounts to 
only 0.65 per cent of the 
country's entire student pop- 
ulation in the period. 

’Hie small number of bene- 
firaaries has triggered sug- 
gestions that the scheme 


Education ministry offi- 
cials insist that bursaries are 
awarded on merit and there 
is no question of Germany 
moulding an institutional 
elite such as the cadre of 
Mghly qualified government 
servants produced by the 
grandes ecoles In France. 


Tke system certainly pro- 
duces a variety of talents if 
the two best known Cusanu- 
swerk scholars are any 
guide. A few years after the 
austere and famously hard- 
working Mr Tietmeyer was 
f his grant in 1957, 

the Cusanuswerk decided to 
give a bursary to a Mr Oskar 
Lafontaine. now the mercu- 
rial and epicurean leader of 
Germany’s opposition Social 
Democrat party. 
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NEWS: ASIA-PACIFIC 


Calls for patriotism increase in China 


By Tony Walter in Beijing 

China has called for a 
stronger show of patriotism, 
m a development which is 
certain to intensify concerns 
about the growth of a viru- 
lent Chinese nationalism 
hostile towards the west. 

Outlook magazine, pub- 
lished by the official Xinhua 
news agency, went further 
than other Chinese publica- 
tions in arguing for rejection 
of western pressures on. 
issues such as human rights, 
arms proliferation and trade 
liberalisation. 


“Tie west says that Chi- 
nese patriotism is something 
backward and should be 
despised,” the magazine said 
in its latest edition. “We 
must see thei r vicious inten- 
tions and raise our patrio- 
tism flag high. We have done 
far from enough in advoca- 
ting patriotism.” 

Publication of the com- 
mentary coincides with a 
runaway success for a book 
by young scholars, titled 
China Can Say No, which 
advocates resistance to west- 
ern culture and products. 

The official China Daily 


appeared to endorse the 
book yesterday when it 
. reported, under the headline 
"Best seller advises people to 
say no”, that it criticised cit- 
izens' -blind faith” in for- 
eign things. "The book 
advances the idea that China 
should follow its own path 
and say ■no' to what are con- 
sidered to be irrational 
demands by western pow- 
ers,” Oilrig Daily said. 

The apparent resurgence 
of Chinese nationalism is 
aimed mainly against the US 
and coincides with simmer- 
ing disagreements between 


Bering and Washington over 
questions such as Taiwan 
and access to local markets. 

The nationalist trend aj&o 
reflects popular disquiet 
over inroads made by for- 
eign brand-names at the 
expense of local makes. 
"Blind attachment” to for- 
eign products is blamed for 
the parlous state of many 
Chinese state manufacturing 
enterprises. 

The strengthening of patri- 
otic sentiment is likely to 
affect business dealings 
between China and the west. 
It is certain to add. for the 


time being, a layer of wari- 
ness to such dealings. 

A foreign ministry spokes- 
man sought to play down 
the impact of China Can Say 
No. '‘The book is just the 
work of a couple of young 
Buys," he said. “It is natural 
that the ideas of some young 
Chinese Intellectuals are 
reflected there.” 

But it is highly unlikely 
the controversial book, mod- 
elled on a Japanese work on 
a similar theme, would have 
been published without 
high-level approval. Chinese 
leaders, including the pre- 


mier. Mr Li Peng, have made 
a virtue recently of banging 
the nationalist drum. 

• Beijing yesterday accused 
Washington of impeding 
peaceful reunification of 
China and Taiwan by selling 
advanced weapons to the 
island. A decision by the US 
to sell Stinger missiles and 
other weapons to Taiwan 
was "a kind of obstacle to 
peaceful reunification" of 
China and Taiwan, Mr Sben 
Guofang. foreign ministry 
spokesman, told the press. 
China regards Taiwan as a 
renegade province. 


Economic woes may help chaebol leaders 



Elm Woo-cboong: permit to travel 


Mr Kim Woo-choong, the Daewoo 
chairman, convicted for bribing 
former president Roh Tae-woo, was 
preparing to begin travelling today 
to China and Poland to oversee the 
company’s projects as if it was 
business as usual. 

Perhaps it is. Although legal 
restrictions would normally keep 
Mr Kim in Korea until any appeal 
against his sentence is completed, 
the government has given him and 
the other businessmen convicted 
this week special approval to go 
abroad. 

That has raised expectations that 
the business leaders, who also 
include the heads of the Dong-ah, 
jinro and Hanbo groups, will 
either be given a presidential par- 
don or receive a suspended jaQ sen- 
tence on appeal 

It is not hard to find a reason for 
the government’s sudden change of 
heart Officials need the co-opera- 
tion of conglomerates such as Dae- 
woo, Korea’s fourth biggest indus- 
trial group, to get the economy out 
of trouble. 

Mr Kim Woo-cboong may be be 


hoping that the country’s faltering 
economy will keep him out of jail. 

New evidence of economic woes 
appeared yesterday with the 
announcement that gross domestic 
product growth in the second quar- 
ter of 1996 was the slowest for 
three years at 6.7 per cent, 

This has raised renewed con- 
cerns that economic growth for the 
year may slip below the official tar- 
get of at least 7 per cent. Compa- 
nies are cutting industrial invest- 
ments because of sluggish exports 
of such important products as 
semiconductors, petrochemicals 
and steel. 

There are other signs that the 
government in the last 24 hours 
has shifted from attacking big busi- 
ness to supporting it 
Tax authorities announced on 
Monday, after the court ruling 
against the businessmen, that they 
would conduct an investigation of 
companies involved in the bribery 
scand&L But officials yesterday 
suddenly suggested the investiga- 
tion may be scaled back. 

This week’s events are an 


extreme example of the govern- 
ment's schizophrenic relations 
with the leading conglomerates, or 
chaebol. 

For the last decade or so, 
national leaders have alternatively 
condemned the chaebol as greedy 
and too powerful or praised them 
as the saviours of the Korean econ- 
omy. 

Although the rapid growth of the 
chaebol was the result of generous 
state support, politicians have 
often criticised the chaebol because 
this appeals to tbe public, most of 
whom do not work for the con- 
glomerates. The chaebol are 
regarded by them as huge eco- 
nomic monsters that lay waste 
small businesses. 

The bureaucrats who normally 
have their way in the heavily state- 
influenced economy are also wor- 
ried the chaebol are becoming too 
big to control. 

When the chaebol were impli- 
cated last year in the bribery scan- 
dal involving Mr Roh, the public 
took delight in witnessing chaebol 
leaders being humiliated by filing 


into the prosecutors' office for 
questioning. 

But by early this year. President 
Kim Young-sam was wining and 
dining the chaebol leaders at a lav- 
ish dinner at the Blue House, the 
presidential mansion. He called for 
their support as the first signs of 
economic problems became appar- 
ent. 

Then came another policy rever- 
sal in the spring as parliamentary 
elections approached, with the gov- 
ernment promising to curb the 
chaebol's economic dominance. 

The government’s gyrations this 
week have understandably left ana- 
lysts thoroughly confused. 

But most observers believe that 
the tough prison sentences pro- 
posed by tbe Seoul district court 
were intended only to send a sharp 
warning to the chaebol leaders 
without risking an actual confron- 
tation. 

In this case, the bad economic 
news may be good news for the 
chaebol. 

John Burton 


Shenzhen reduces the cost of being a foreigner 




By John Ridding 
in Hong Kong 

From businessmen to 
back-packers, the cost of 
being foreign is set to fall in 
Shenzhen, the southern 
boom-town at the forefront 
of China's economic reforms. 

According to local offi- 
cials, the city authorities are 
planning a policy shift so 
foreigners can pay local 
rates for accommodation, 
medical bills and tourist 


sites, instead of higher "for- 
eigner prices” charged 
across China. 

This gap can be substan- 
tial. Shenzhen’s Shangri-La 
Hotel offers rooms to for- 
eigners at HK$888 
(US$1 14.80) a night in its 
summer package. Local 
high-rollers get the same 
rooms for HK$637. Foreign 
visitors to Beijing’s Forbid- 
den City pay Yn85 ($10.20); 
local residents pay Yn20. 

The measures, provision; 


ally scheduled to take effect 
at the start of next year, 
drew a welcome response in 
Hong Kong, long irritated by 
discriminatory pricing 
across the border. "This wfll 
be a boost for tourism,” said 
Mrs Daisy Lai of China 
Travel. “It gives a bad image 
when tourists look around 
and see a price gap for them- 
selves and for locals.” 

For foreigners, the hope is 
that Shenzhen's initiative 
may be repeated elsewhere. 


Since it was declared a Spe- 
cial Economic Zone in i960, 
the southern region has been 
a laboratory for economic 
experiments under reforms 
initiated by Deng Xiaoping, 
China's supreme leader. 

Foreign investors have 
flocked to the zone, invest- 
ing more than $9bn since 
1979 and transforming the 
once sleepy farming commu- 
nity into an export power- 
house. More than 600 high- 
rise blocks (,18 storeys or 


more) have sprung up to 
house the expanding local 
and foreign business commu- 
nity. 

International business- 
men, in particular, are aware 
that the move towards 
national treatment which 
underpins the latest policy 
proposal has its dark side. 
Tax breaks for imports of 
capital equipment were 
ended on April l this year, 
reducing incentives for for- 
eign investors. 


“Treatment in the Special 
Economic Zones is not as 
special as it was a few years 
ago," one western manufac- 
turing executive with a plant 
in Shenzhen says. 

For foreign businessmen 
in the economic zone, some 
consolation might be drawn 
from cut-price entrance to 
Splendid China and Mini- 
World, the local tourist 
attractions which include a 
not-so-Great Wall of China 
and a pint-size Eiffel Tower. 


ASIA-PACIFIC NEWS DIGEST 


Japanese plan 
for rail debt 

Japan's transport ministry has drawn up a plan to displace 
of debts incurred by Japanese National Railways t.JNKi. 
the state-run railway group which was broken up into 
seven companies in 19S7. 

The plan, which is to be sent to the finance ministry, 
will include the splitting of debts put at YiSLSUObn 
l$262bn\ held by JNR Settlement, u special entity created 
to dispose of JNR assets. 

The move conies amid rising criticism of government 
delay's over the disposals. 

The transport ministry had postponed pl:ins to sell 
former station sites owned by .1NR during the asset 
“bubble" or the late lPiSCks. fearful of fuelling r.pucuhaion 
in the property market. Land prices have since plunged. 
Under the plan. JNR Settlement will be dissolved next 
year and disposable assets will be shifted to a new fund. 
Of the Y28.300bn debt, more than YUU.OUIihii is expected to 
be paid for by the taxpayer. Emiku Temcnno. Tokr/i- 

Malaysian trade surplus soars 


Malaysia 

Trade deficit iMSbn) 
0.6 



Jan 1896 
Source: Government fqmes 


Malaysia yesterday 
announced big trade 
surplus for June alter a 
steep drop in imports. The 
surplus, which rewu to 
M $57-1.1 m <L?S&Uiini» from 
M&SiS.fim m May. is hket> 
tn allay investors' fears over 
the current account deficit. 
Bolh imports and cximrt.s 
fell in June, with imports 
posting their biggest 
vear-on-year drop m a 
deciulo by railing 11.5 per 
cent from their. lime l!i*V» 
level. For the first half this 
year, the total merchandise 
shortfall was Mj.7ys.lm. 
against a deficit ot M$f>.uhn 
for the same period in 1995. Malaysia's current account 
deficit is a source of concern to the markets. Economists 
expect Malaysia’s merchandise- trade deficit this year to 
shrink from last year's M$9.2bu perhaps to below the 
government's prediction of MST.lbn. The crucial clement 
behind this trend is tbe global slowdown in demand for 
electronics goods, which account for 18.S per cent of 
Malaysia’s exports and require imports of many 
components. James K/mgc. Kuala Lumpur 

SE Asian groups in NZ deal 

Two south-east Asian companies yesterday bought Works 
Corporation, the New Zealand government's building and 
architectural ministry, for NZ$83.8m (USSSSm) in what is 
likely to be the last sale of a state-owned asset. 

It comes a week after the sale of the Forestry 
Corporation for NZ$2.lbn. The National government was 
committed to ensuring both sales were completed before 
general elections in early October. These are expected to 
open the way for a succession of coalition governments 
which are likely to be opposed to further sales. 

Mr Philip Burdon. state-owned enterprises minister, 
said the corporation was being split into two for sale. 
Downer and Co, a mem bo - of the Hong Kong-based Paul-Y 
ITC Construction Holdings group is to buy Works Civil 
Construction, and Malaysian-based Kinta Kell as is to buy 
Works Consultancy Services. Terry Hall Wellington 
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SOUTH AFRICAN RESERVE BANK 

Monetary policy in a complex 
macroeconomic environment 

Extracts from address by Dr C. L. StaZs, Governor of the South 
African Reserve Bank, at the seventy-sixth Ordinary General 
Meeting of shareholders of the Bank on 27 August 1996 


Continued but weaker economic expansion 
The mo-l Important change in the South African 
macroeconomic scene over ihe past year was the 
substantial decline since February 1996 in the total 
net capital inflow from abroad. This, sudden 
deceleration changed the overall balance of 
payments position, the foreign exchange market, the 
domestic financial situation, the local business mood 
as well as foreign investors' assessment of South 
Africa a-, an emerging market economy where sound 
high-yielding investments could be made. 

The smaller net capilal inflow from February 
1 °% onwards led to an overreaction in the foreign 
exchange market, and triggered a downward 
adjustment in the exchange rate of the rand which 
continued with intermittent pauses during the 
subsequent sx* month*. 

Not only the external economic relations of 
South Africa! but ako domestic economic activity 
changed vpilficuitlv from 1995 tu the first half of 
IWb. Although lhc rale ot overall real economic 
expansion has been retained at lost year's level of about 3'/: per cent. 
Ihe primary sectors ot production, and particularly agriculture ana 
non-gold mining, have since replaced manufacturing and the services 
sectors as the prime movers of the economy. 

The growth in overall expenditure, however, continues to 
outpace growth in lota! production with the result that large 
imports nf goods and services are required to maintain equilibrium 
between overall demand and supply. The crurrent account of the 
balance of payments therefore remains in deficit and, tn tbe light of 
UlC decline in the net capital inflow;, it has now become a matter of 
concern from a macroeconomic policy point of view. 

Two major structural deficiencies of the South Atncan 
economy were again tellingly exposed by the developments or the 
past year. Firstly, cross domestic saving continued to decline to a 
level of only Hi 1 . 1 , per cent of gross domestic product. This was 
clearly nut sufficient lo finance in a no n-in flatio nary way gross 
domestic investment equal to 19 per cent of gross domestic 
product, which in itself was still inadequate to sustain more rapid 
economic growth. The decline in the net inflow of foreign capital 
during the first half ot 1 Wo. which made less funds available for 
financing real investment, provided a strong reminder of the urgent 
need h»r n significant improvement In the propensity of the 

economy to save. ' 

Smmdlv. despite the better economic growth performance over 
ihe past three years, very few additional job opportunities were 
created. In 1W£ foiol employment in the forma! noiwgri cultural 
sectors ot the economy rose by only 0,6 per cent Taking account of 
the growth in Hie labour forte of more lhan Z'k per cent per annum, 
the total number of unemployed people increased by some 280 000 
laq war. Unemployment remains Ihe most intractable economic 
problem of South Africa. and drastic measure* are needed to raise the 
labour absorption capatify of the economy. 

Foreign exchange market buffeted by exchange rate speculation 
Triggered by an unfortunate combination of certain changes m the 
international financial markets, particularly in th e Uni ted State of 
America, and several economic and political developments in South 



Africa that were construed to be unfavourable, the 


depreciation in the weighted exchange 
rand of ** per coil from 13 February 1996 up to the 
end of March 19% could still be justified in terms of 
underlying economic fundamentals such as 
inflation differentials. purchasing power parity, a 
weakening of South Africa's competitiveness in the 
international markets, and the growing deficit in the 


however, could hardly be explained or justified in 
terms of fhese basic economic fundamentals. 
Unfounded rumours, speculative transactions and 
negative views of the South African sod o- political 
situation, forced the exchange rate of the rand to a 
value which now surely does not reflect the true 
economic potential of the country. 

The sudden slowdown in the total net capital inflow 
brought the underlying deficit in the current account 
of the balance of payments prominentiv to the fore as a policy priority 
In the dmunstances, the Reserve Sank had lo provide tile necessary 
foreign exchange from its foreign reserves so as to enable importers lb 
continue to meet their commitments. The new situation now focuses 
the attention on the need lo gradually reduce the current account 
deficit by reducing imports and/ or increasing exports - a process that 
cannot oe achieved. overnight without extremely restrictive measures 
that will seriously disrupt the economic development process. During 
Hu* necessary but slow transitional period H is expedient for the 
Reserve Bank to ease the stresses caused by the adjustment process by 
providing some assistance to the market 

Monetary expansion maintains Strong momentum 

Ihe two most important aggregates for monetary policy purposes 
remain the M3 money supply and "tbe total amount of bank credit 
extended to the private sector. Both these aggregates moved tu 
relatively high rates of expansion during 1994 and prom pled a more 
restrictive monetary poHcy stance. Throughout the greater pan of 
1995 and during the first half of 19% the rale of Increase in All 
fluctuated within a narrow hand around the 15 per cent level, 
whereas the rale of increase in total bank credit extended tn ihe 
ivale sector has been fluctuating around the 1? per rent per annum 
level for man: than 20 months. Monetary policy has at best only 
subeveded in restraining the rates of increase m these aggregates, and 
prevented them foam escalating ix> even higher levels. 

For the present it is also relevant not to forget that the rate of 
inflation has declined dramatically during the post few yean and 
equally important. Hut inflation has been bdow 20 per cent for three 
years in succession. Measured over twelve months, the rale of 
increase In the consumer price index declined teas low asm per cent 
in April 199b, before it reded again under the influence of the 
depreciation of the rand and rose to 7.1 per cent by July 19%. There 
aiq, of course, extended time lags between changes in monetary 
policy and ‘ 
money supp , 

In terms of expectations, long before 
itself. Monetary authorities must therefore always be on their guard, 
even In times when relatively low inflation is experienced. 


& 


The exceptive rate of increase in bank credit extended to the 
private sector nevertheless, remains a matter of concern, not only 
because of ils effect on the money supply, but also because of the 
rising levels of indebtedness of private households. Accumulated 
household debt has now risen to more than 6 b per cent of personal 
disposable income. The stage has been reached where the average 
South African household has. lo earmark almost six weeks' of its 
annual income for the sole purpose of servicing the cost of its debt. 

It is essential that, in this volatile financial environment, financial 
markets remain flexible. Banking institutions in particular must be 
able to adjust rheir lending volumes and their interest rates at short 
notice in accordance with changes in the underlying flow of funds. In 
a rigid market situation the profitability of banks, and therefore their 
future capacity to grant loans, will be restrained. 


Financial market developments reflect short-term volatility 

Short-term developments in the financial markets have been 
reflecting the growing demand for credit as well as the volatility of 
international capital movements and exchange rate changes. The 
money market shortage increased from Raj billion al the end of July 
199PfoR5,I billion at the end of December ] 995 . The decline in the net 
foreign reserves since February 19 % has drained liquidity from the 
money market with the result that Ihe shortage rose further lo 
R1I.0 billion at the end of April, only to recede lo RS .6 billion at the 
end of July 19%. Reserve Bonk accommodation can always provide 
temporary relief for acute liquidity shortages but. with ihe'pasftoge of 
time, banks must adjust their lending in accordance wilh Ihe funds 
available in ihe market. 

Participation by non-residents in the secondary bond market 
iDu strafes the new volatile element introduced into this market by 
South Africa joining the global financial markets. After having been 
net buyers of bonds for a total value of R4.9 billion from July 1 905 u p 
to February 19%. non-residents were net sellers to the amount of 
Ki5 bllliori in March and April, only lo become net buyers again lo 
the amount of Ri 6 billion in May and lune 19 %. in July.'thuir interest 
in this market waned once more and their net purchases declined lo 
only R0.7 billion. 

Yields on long-term government bonds lint declined from 
16,40 per cenl at the end ofjuly 1995 to ]3.o4 per cenl at the end of 
January 19%, Daring the subsequent six months, however, these 
rales moved up again to 16,01 per cent at the end ot April and 
15.74 per cent at the end of July 19%. 

Fiscal policy remains on course for gradual adjustment 

The deficit In the main Budget, excluding extraordinary transfers, 
was reduced as a percentage ofgross domestic product from 64> per 
cenl in the fiscal year 1991/03 io 5,6 per cent in ihe fiscal year 
1994 .‘95. A substantial cany-over Of RM billion of unspent funds at 
the end of the fiscal year 19951 % contributed to the reduction in the 
actual deficit lo 5,1 per cent in that year. For the fiscal year 199b -'97. 
the deficit was estimated at 5,1 per cent of gross domestic product. 

For monetary policy purposes il is of the utmost importance that 
the fiscal deficit 'and dissaving by government be reduced further. 
This will alleviate the burden on monetary policy to maintain 
financial stability, and (hereby also allow for lower interest rates. 

Monetary policy In a complex macroeconomic environment 
From the foregoing if is dear that the present macroeconomic 
environment in South Africa is a complex and uncertain one. 
reflecting not only the major political and social reforms tiut have 
been taking plan in the country, but also the retntepatian of South 
Africa within a changed global financial system that exposes (he 
economy lo greater volatility 

Tn last years situation of an overall balance of payments surplus, 
the Rwmc Bank had to buy foreign exchange against the creation of 
rand, which it can of course do in unlimited amounts, provided 
however, that the surplus domestic liquidity created In the process is 
neutralised through other macroeconomic policy actions. In the 

Of payment'. 


restricted oy me limned amount or foreign reserves at its disposal. 
The growing need to accelerate the restoration of greater equilibrium 
in the overall balance of payments through change, in the underlying 
fundamentals has therefore become self-evident. 

The Reserve Bank more than any other institution is aware of the 


rise, not only tn nominal terms, but even more so in real terms. 
Monetary policy has indeed effectively been tightened as inflation 
declined smile nominal interest rates were not lowered. Given South 
Africa's complex macroeconomic situation, the choice for monetary 
policy, however, is not only between higher or lower interest rales, 
but rather between high interest rates now or high inflation in the 
future. In terms ot Its mandate, the Reserve Bonk has no option but to 
protect the value of the currency. U l he Bonk were to fall In this, its 


pome responsibility, many of the objectives ot Ihe 
Dnvlopnnvt Prryra”Mh‘. ai recently incorporated in Ihe Gownimenl'- 
ilnilyyyfor Ontrih'. r.ini^oumfui .usd Fi\!i~tnbuii,<is wilt 
not be attainable. 

Monelatx policy is consistently bring pur-uix! w nhin the 
framework ot the mm St mUyu t.<r v>,trlfi E »«;<!, 'm-vi:} ,us,i 
Redislrilhlten. which ■•.also lulls supported bv ihe Reserve bank. The 
effective implementation til macroeconomic policies a-- tail lined in the 
strategy, will indeed relieve monetary polio >■! much ol ihe heavy 
burden lhal it must now carry In maintain overall 1in.11ai.1l -t.ibrlitv 
In particular, a sucve-*Mul roduilum ><l ihe fiscal d, •fieri In eliminate 
goiemmenl dissaving; a luriher lowering in imparl Units, an 
effective promotion nr export-, an aggrxisxiv L - public sec lor j—ei 
restructuring programme and further improvement- in (lie labour 
market aimed al achieving higher productivity. mure c<>m(viilinn and 
greater flexibility, together with progress toward- e-t.iMi-liinu -■ 
lasting KXfoil accord U» tucilvtate vx.vgL- and price oioJ-.tuUhu. will 
reduce inflationary pressures in the economy, and lead lo.' lonerme, 
ot interest rates in" ^gnvral 

Apart from adhering lo monetary policre- lhal ,ue c, insistent 
wilh me directives of ihe strategy. the 0.111k will also continue i.. 
advise ihe Minister oi Finance on a responsible programme 10 
gradually phase out exchange controls LmhsJ progress has .ilre.idx 
been made during ihe past "<wo-.indM-tviil years on this front and 
further steps can be expeclej as and when justified bv ihe succev-iul 
implementation ot the overall programme ot economic re-tnw taring 

Concluding remarks 

The present situation reflects many ot the traditional con-tr.nni- 
i:\pcnrnced in Ihe past when Ihe >«nh \rncjn econoinv 0 .i> .11 .1 
similar stage of the business cycle. 

Firstly, alter more than three years ot evnn.miu expansion, tin- 
domestic economy is now losing some r-t its vigour a- reflected in .1 
slowdown in the rate ol expansion in m.iiiul.Kiuring production .is 
well as in Ihe services stxlor. and also, jx could hive breii expected 
in most , the components of gross domestic expenditure. 

Secondly, the overall balance ot fxiv ments i> in dvfi>;il Ixxju-e 
large increases during Ihe past two year- in import- needed !■» 
supplement domestic production and to nwe* the rv»|uirem,.'ni- 01 
large investment? in both fixed capital and mvenlone- apart nvm tin- 
growing demand fi*r consumer goods. 

Thirdly, bolh bank credit extension and (he money supply .uv 
increasing al cxrorix e rales, and they be k-ehinJ the -h iw Jnw n in th, 
growth of real economic activity. This may reflect -onu- distress 
borrowing, but may also be due lo structural chances in ihv Suili 
■\friwn economy 'Liver the medium term, however, (he rati*- 
increase in Ihe monetary aggregates mu -1 b>- reduced .aid •ig.ini 
brought more in line with (he growth rate in nominal cross Jonu-sirc 
product 

Fourthly, intere-l rates remain under upward pressure, and .uv 
placing an increasing burden on gi ivemment. businesses ,md pro ate 
household-. 

The balance ol payments deficit al its present level is r*tw i.'Uste 
not sustainable, particularly after (he substantial detJiil'- in Ilu* net 
cipilal inflow since February l^h. The challenge for nuAwcomnnic 
policy al present w li* iudgv whether the current slowdown in 
economic growth will tv -sufficient In ivtwt the external imbalance, 
and whether I hi- current monetary policy stance i- ivslncnve enough 
to underpin this unavoidable adjustment process. In this asMs-snuiit, 
account must nfoo he taken 1*1 the expected eflevis ol (he depreciation 
of the rand on imports and exports, which will only work through 
with some considerable time lag. 

The Reserve Hank's view is lh.it, in the pre-nTil situation, the 
Bank should provide -ome j-sktanev lo the market in foreign 
exchange by selling foreign currency mini the ollici.i! reserves, 
supplemented bv available foreign credit facilities, it nis.e-fl.iry. The 
Bank should also support (he money marke! to Js-isl banking 
institutions in bridging the period iil transition to inmv -table 
conditions. In (his wav, the unav pidjhlo bul pomtul adjustments will 
become m*w« tolerable. At ihe same uim-. macrix-cvmomic correclo e 
market fora's must not be impeded, bui delihcraieh encouraged, 
where nea-ware. tn restore balance ot payments equilibnum w ith .1 
minimum of disruption. Exporters have an important part u» play vn 
ihb adjustment process bv hiking advantage ul llu-curTtut favourable 
exchange rate 

The need for a downward ad|u--itiien( in (he raw ot e» pan-ion in 
total economic activity will, of course, be asiuced corwiderablv fl 
more lang-lenu foreign investment funds can be attracted fhe 
effective imphrawnrarion of the Covemmem’s A 1 a.'nx\«wnuc SfnKiyu 
for Grmrtli. Empfounieiii aud Rciii-rrihulimi can make an imporunt 
conlriburion towards creating a more friendly investment 
environment, for both foreign and South African investors. It also 
remains of crucial importance that the present wave of crime and 
violence be seen u> be curtailed, and that greater Loniidencv Iv gamed 
in our determination well as ability to achieve nur longin’ imi 
economic goals in the inter «4 of all the" people of (HLs country 1 
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Fall in rand will delay the 
ending of exchange controls 


By Roger Matthews 
in Johannesburg 

Mr Chris Stals. governor of 
South Africa's central hank, 
painted a sombre picture of 
the country's immediate eco- 
nomic prospects yesterday, 
and said the rail in the rand 
and loss of reserves would 
mean further delays in abol- 
ishing exchange controls. 

“We will have to be much 
more cautious on exchange 
controls, and what our next 
steps should be." he said. “It 
does not mean it has been 
delayed entirely, but It has 
had an effect.” 

Mr Stals said the 20 per 
cent depreciation in the 
value of the rand against a 
basket of currencies since 
mid-February could not be 
justified by economic funda- 
mentals. The rand closed 
yesterday in Johannesburg 
at R4.52 to the dollar, virtu- 
ally unchanged on the day. 
“The currency's value surely 
does not reflect the true eco- 
nomic potential of the coun- 
try,” he said. 

But. said Mr Stals, there 
was no painless way for 




Stals: concern over growing 
current account deficit 

South Africa to adjust to the 
abrupt fall in capital inflows 
this year. Net capital inflows 
bad plummeted, amounting 
to only R2.7bn in the first six 
months, compared with a 
total of nearly R22bn in 1996. 

The inflows last year had 
concealed the underlying 
structural weaknesses in the 
economy, which were now 
becoming clearer. Mr Stals 
told the annual meeting of 
the Reserve Bank. 

The worsening current 


account deficit, which rose 
to R6_9bn in the first half 
compared with a full year 
deficit of KLZbn. in 1994, was 
now a matter of concern. 
While the rate of increase in 
money supply was leading 
the country “towards an 
untenable debt position 
where an unduly high share 
of current income, of both 
government and households, 
would be claimed for debt 
servicing.” he said. 

“This dangerous prospect 
holds a serious warning for 
the banking sector to apply 
greater caution in their lend- 
ing operations. It also dic- 
tates the need to continue 
with a restrictive overall 
monetary policy." 

Mr Stals acknowledged 
that he was under pressure 
from several sources to ease 
monetary policy, but in the 
interests of financial stabil- 
ity and longer-term sustain- 
able growth, the Reserve 
Bank “must persist on its 
course of responsible mone- 
tary restraint". 

This was despite growing 
evidence the economic 
growth rate was slowing. Mr 


Stals said be still expected $ 
per cent growth this year, 
but the main impetus was no 
longer manufacturing, which 
had declined by about 1 per 
cent in the first half, com- 
pared with 11 per cent 
growth in the comparable 
period last year. 

The Reserve Bank was 
well aware of the adverse 
implications of high interest 
rates. "But South Africa, 
with Its low savings and 
high consumption, cannot 
have low interest rates for 
any length of time without 
running the risk of persis- 
tent high inflation. The 
upward pressure on interest 
rates is further exacerbated 
by the present overall bal- 
ance of payments deficit,” 
said Mr Stals. 

In this context it was vital 
for the government to 
reduce the budget deficit and 
implement policies set out in 
the macroeconomic frame- 
work document published in 
June. 

Unemployment, however, 
which rose by 280.000 last 
year, remained the country’s 
most intractable issue. 



A youth displays the Enro *96 football. It was claimed 
souvenir ball's were made by child labour in Pakistan 

Fifa plans child 
labour code for 
football makers 


Zimbabwe civil service strike 
threatens hopes of IMF loan 


By Tony Hawkins 
in Harare 

Demonstrations by striking 
civil servants dragged on 
into their seventh day in 
Harare yesterday despite the 
announcement in the state- 
controlled media that the 
first 80 government employ- 
ees who defied instructions 
to return to work had been 
dismissed. 

Zimbabwe's civil servants 
claim they have been offered 
a 9 per cent pay award - 3 
per cent on basic pay and a 6 
per cent increase in allow- 
ances - well below the 
average for state comp- 
anies, where increases of 
30 per cent have been 
awarded to railway and 
electricity workers and 27 


Apec to 
encourage 
investors 
in power 

By Nikki Tait *m Sydney 

Energy ministers from the 
18 nations which make up 
the Asia-Pacific Economic 
Co-operation (Apec) forum 
arc expected to encourage 
private investment in the 
region's power infrastruc- 
ture. 

The ministers, who start a 
two-day meeting in Sydney 
today, will consider recom- 
mendations from an Apec 
working party for more 
transparency in electricity 
investment permits and 
approvals procedures, and 
more efficient tendering pro- 
cedures. 

The moves come in the 
wake of concerns that the 
region may have difficulty 
in meeting its burgeoning 
energy 1 requirements over 
the next 15 years. 

Assuming economic 
growth within the region of 
an average 3.3 per cent a 
year, around S1.300ba of 
investment in power-related 
infrastructure is thought to 
be essential by the year 
2010. Industrialising 
economies - notably within 
Asia - are likely to require 
about three-quarters of this. 

However, the increased 
financial pressures from 
donor nations on 
multilateral development 
agencies such as the World 
Bank and the Asian 
Development Bank mean 
that such institutions will 
probably be capable of 
financing only about 15 per 
cent of this. 

A report commissioned by 
the Apec energy working 
group last year highlighted 
the need to encourage 
business sector Investment, 
which currently accounts 
for under one-tenth of 
installed capacity. 

The report also argued 
that a regional approach to 
the energy problem would 
be beneficial. Collective 
action, it suggested, could 
lead to direct cost-savings - 
for example, via the 
co-ordination of electricity 
generating equipment 
specifications - and, 
possibly, to lowering 
investors’ risk perceptions. 


per cent to postal workers. 

Although government offi- 
cials deny that the wage 
award is so low and insist 
that many civil servants are 
getting a 20 per cent award, 
estimates show a total 
increase in the civil service 
salaries and wages budget 
over the next year of only 11 
per cent 

The week-long strike has 
hit hospitals and courts, cus- 
toms and tax collection, and 
fire and rescue services at 
airports, and has led to some 
flights being cancelled. Air 
traffic controllers have 
threatened to join the strike. 

The state media has gone 
to some lengths to play 
down the stoppage, with 
minimal reporting and few 
pictures of demonstrati ems- 


The average real civil ser- 
vice wage has fallen more 
than 40 per cent since 1990. 
while the current round of 
wage awards in some 35 
industries and activities 
averages 25 per cent Infla- 
tion is running at 22 per cent 
and has averaged 28 per emit 
a year over the last five 
years. 

Although the government 
ha« threatened to dismiss — 
and refhse to re-engage - the 
strikers, It Is expected to 
have to negotiate a costly, 
face-saving compromise. 

If, as seems inevitable, the 
government yields to the 
strikers, its chances of 
negotiating a new loan 
agreement with the Int- 
ernational Monetary Fund 
would he even more 


remote thaw at present. 

A further 12 per cent 
award - seen as the bare 
minimum — would add 
another $l00m to the proj- 
ected 199597 budget deficit 
of 8680m (8.5 per cent of 
GDP). The pay award would 
be equivalent to more than l 
per cent of GDP. lifting the 
budget deficit to a minimum 
of 9.5 per cent In 199697. 

In the meantime, the gov- 
ernment’s cause is hardly 
being helped by President 
Robert Mugabe himself. 
Returning 1 from honeymoon 
in Cape Town on Monday, 
the president said: "We don't 
take kindly to illegal strikes. 
Already the public sendee is 
far too large and this may be 
an opportunity for us to 
reduce if 


By Graham Bowiey 

Fifa. the world’s football 
governing body, has agreed 
in principle to an interna- 
tional code of conduct to 
stop child labour being used 
in the manufacture of foot- 
balls. 

The decision follows an 
outcry during the Euro '96 
football championship in 
England in June over allega- 
tions that authorised souve- 
nir balls were being pro- 
duced by child workers in 
Pakistan. 

Fifa officials will meet rep- 
resentatives from union bod- 
ies and the International 
Labour Organisation in Zor- 
ich next week to discuss a 
code of practice for compa- 
nies wishing to sell footballs 
under the Fifa name. 

An estimated SO per cent 
of the world’s footballs are 
produced in Pakistan, 
mainly around the north- 
eastern city of Sialkot. 

The code win stipulate cer- 
tain labour standards such 
as a mirrtmnm age for work- 
ers, working hours and con- 
ditions and onion represen- 
tation, which manufac turers 


NEWS: WORLD TRADE 


US bid to stem Helms-Burton damage 


By Nancy Dunne 

The Clinton administration 
is sending a top trade diplo- 
mat to Mexico, Canada and 
Europe to try to repair the 
damage to US relations with 
some of its closest allies by 
passage of the controversial 
Helms-Burton Act. 

The legislation, signed by 
President Bill Clinton after 
Cuba shot down two 
unarmed aircraft manned by 
Cuban-Americans, penalises 
certain foreign investment 
in Cuba. 

Mr Stuart Eizenstat, the 
commerce department trade 
undersecretary, has said he 
will not discuss the Act on 
his travels but will search 


for new initiatives. He said 
he would consider sending 
humanitarian aid to Cuba as 
a means of "strengthening 
civil society" and could seek 
the adoption of voluntary 
business principles aimed at 
ensuring that future invest- 
ment In Cuba promotes 
democracy. 

Mr Clinton has waived for 
at least six months a provi- 
sion which allows US compa- 
nies and individuals to file 
suits in US courts against 
"traffickers" in expropriated 
properties. However, the 
president needs political 
cover if he is to waive the 
provision in the future, and 
this is what Mr Eizenstat 
will seek to construct 


A State Department 
spokesman said Mr Eizenstat 
had no “ 20 -point plan" but 
was hoping for a “dialogue" 
and suggestions from the 
ministers he would meet In 
Mexico today, he wfll meet 
Mr Jose Angel Gurria, for- 
eign minister, and Mr Her- 
man Blanca, trade and 
industry minister. 

In Canada Mr Eizenstat 
will meat Mr Art Eggleton. 
the trade minister, and Mr 
Lloyd Axworthy, the foreign 
minister, an Friday. Ottawa 
has said it will co-operate in 
efforts to push for democ- 
racy in Cuba but will not 
baric down in resisting the 
US legislation. ‘ 

His schedule in Europe 


has yet to be finalised. 

However, even as Mr 
Eizenstat searches for solu- 
tions. Helms-Burton is mov- 
ing relentlessly ahead. The 
law requires the president to 
bar executives from compa- 
nies found to be "traffick- 
ing" in or profiting from 
property confiscated after 
Cuban president Fidel Cas- 
tro came to power In 1959. 

Letters went out last week 
to executives of Grupo 
Domos. a Mexican telecom- 
munications company, warn- 
ing them that they win be 
denied entry into the US in 
45 days if they continue to 
use property in Cuba once 
owned by Americans. 

The 45-day wanting 


imposed on seven executives 
from Sherri tt International 
Corporation, a Canadian 
mining company, has 
expired. 

David Owen in Paris adds: 
Mr Hervd de Cbarette, the 
French foreign minister, has 
indicated the European 
Union could lodge a formal 
complaint with the 'World 
Trade Organisation against 
the Helms-Burton law. Inter- 
viewed by Les Echos, the 
French business newspaper, 
Mr de Charette said consul- 
tations on the issue with the 
US had not come to any- 
thing, “so we will probably 
have to move to the conten- 
tious phase with the consti- 
tution of a panel". 


Trinidad knocks on Nafta’s door 


The US would prefer tiny Caribbean nations 
to approach the trading club as a group 


Trinidad avid Tobago: trade ambitions 




GDP change' 


T he tiny Caribbean 
republic of Trinidad 
and Tobago is hoping 
to join the giants of North 
American trade In the Nafta 
free trade bloc. 

The nation of 1.2m people 
has told the US, Canada and 
Mexico - partners in tbe 
North American Free Trade 
Agreement - that it wants to 
join after Chile negotiates 
membership. 

Although the response 
from Washington has been 
lukewarm. Trinidad’s gov- 
ernment feels size does not 
matter and believes it has a 
strong case. Mr Basdeo Pan- 
day, the prime minister, 
says: “The economies of the 
Nafta partners and that of 
Trinidad and Tobago are 
complementary, and oar 
membership would demon- 
strate how small economies 
can benefit from this type of 
trade arrangement.” 

Government officials say 
the nation’s future, and that 
of other Caribbean coun- 
tries. lies with Nafta. The 
likely benefits include pro- 
tection of their external 
trade as existing trade 
arrangements with Canada, 
the European Union and the 
US may be phased out 
In a country of sharply 
polarised and personalised 
politics, is an issue on 
which government and oppo- 


sition find common ground. 
“The US is our trading 
partner, and tbe North 
American countries which 
make up Nafta are our natu- 
ral trading partners," says 
an official of the opposition 
People’s National Movement 
The former PNM adminis- 
tration, defeated in polls a 
year ago. started prepara- 
tions for seeking Nafta mem- 
bership. In preparing its 
application. Trinidad and 

Although the 
response from 
Washington has 
been lukewarm, 
Trinidad feels 
that size does 
not matter 


Tobago has signed intellec- 
tual property rights agree- 
ments and bilateral invest- 
ment treaties with the US. 

The government has been 
encouraged by the recent 
performance of the economy 
- based on of], gas and petro- 
chemicals - which expanded 
by L9 per cent last year. 

Hie expansion is continu- 
ing. with committed Invest- 
ments of about $3bn in pet- 


rochemicals, Including a 
$lbn liquefied natural gas 
plant by European. US and 
local companies. The growth 
represents recovery from the 
disruption of four years ago 
when the government 
deregulated the economy 
and floated the currency. 

The foreign minister. Mr 
Ralph MaraJ, claims Mexico 
and Canada support Trini- 
dad's bid. "With the tough 
economic policies which we 
have implemented, and tbe 
agreements we have signed, 
we have met all the condi- 
tions for membership of 
Nafta. We are ready for the 
big leap." be says- 

This enthusiasm is not 
shared In some important 
places. The US government 
is not keen cm dealing with 
applications for Nafta mem- 
bership from several small 
countries in tbe region 
which might be encouraged 
If Trinidad and Tobago is 
accepted, according to US 
diplomats in the Caribbean. 

They would prefer Carib- 
bean nations to approach 
Nafta as a group such as the 
Caribbean. Community (Cari- 
com), a 14-member trade 
bloc. US officiate contend 
also that Caribbean and Cen- 
tral American states are far 
from meeting basic criteria 
for Nafta membership, such 
as the reform of labour laws 
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and environmental protec- 
tion regulations. 

Seeking Nafta membership 
will be too expensive for 
small economies, says Mr 
Simon Molina Duarte, a Ven- 
ezuelan economist who is 
secretary general of .the 
Association of Caribbean 
States, a grouping of 24 
nations seeking increased 
.trade in the region. 

• “There are few countries 
in the hemisphere which 
have tbe resources and the 
manpower to undertake join- 
ing Nafta. It cost Mexico 
S300m in preparing to join 
Nafta. This involved work- 
ing with 86 committees 
using a team of over 100 
experts employed foil time. 
Venezuela was also contem- 
plating Nafta membership, 
but the government stopped 
when it was revealed how 
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- much it had cost Mexico.” 

Nafta membership for 
3 Trinidad and Tobago would 
r also damage the integrity of 
r Caricom, as some members 
r would be hurt if they were 
i also to open their markets 

- too quickly,' argue some 
i regional governments. This 
I also means Caricom could 
I not seek Nafta membership 

soon. 

i But Mr MaraJ Is tmde- 
i terred: “On the contrary, 
i Trinidad and Tobago’s entry 

- to Nafta will allow us to buy 
) more products from our 
i Caricom partners and 

- strengthen, regional econo- 
v mies," he says. "Everyone 
) will benefit, it wffl help us 
• ■ all to prepare for the hemi- 

- spheric free trade area 
, planned for 2005." 

r Canute James 


Bid to revive 
Mideast peace 
talks runs into 
Jerusalem row 


and subcontractors will be 
obliged to accept 

About 30 companies world- 
wide are expected to sub- 
scribe to the code. 

Fife said responsibility for 
policing the code to ensure it 
is implemented would fall to 
union bodies such as the 
International Confederation 
of Free Trade Unions. 

This latest decision on 
footballs follows other suc- 
cessful high-profile cam- 
paigns by western charities 
smA unions afmpri at high- 
lighting workers’ conditions 
in industries such as toys, 
clothing and footwear, domi- 
nated by western multina- 
tionals. 

A campaig n launched by 
western charities drew con- 
sumer attention to large 
sports shoe companies such 
as Nike andHeebok. many of 
whose shoes are made in 
Asia. - 

Some of file toy, clothing 
and shoe companies have 
drawn up codes of conduct 
on working standards In 
response to pressure. But the 
issue of independent moni- 
toring is proving conten- 
tious. ■ ■ 


ByAvi Machli* in Jerusalem 

The gulf between 
Palestinians and Israel s 
right-wing government 

appeared to be widening yes- 
terday in spite of attempts 
by US. Egyptian and Israeli 
officials meeting in Parte to 
rerive stalled Middle East 
peace talks. 

Tensions flared in Jerusa- 
lem as Israel demolished a 
building under construction 
in the Arab section of the 
city and as plans were 
revealed for the expansion of 
a Jewish West Bank settle- 
ment, the most substantial 
move on settlement activity 
since the government of 
Prime Minister Benjamin 
Netanyahu came to power. 

Meanwhile, negotiators 
were meeting in France to 
try to fend off the threatened 
cancellation of a Middle East 
e conomi c conference set for 
November in Cairo. The 
meeting was called after 
President Hosni Mubarak of 
Egypt warned that the con- 
ference was unlikely to take 
place unless Israel started to 
meet its peace commitments 
to tbe Palestinians. 

Under pressure from Mr 
Mubarak and from his own 
party Mr Netanyahu has 
since promised to renew the 
talks soon. But the latest 
developments in Jerusalem 
are bound to complicate 
these efforts. 

Enraged Palestinians 
marched in Jerusalem and 
staged a two-hour general 
strike following the destruc- 
tion of a building which they 
said was to house a commu- 
nity centre. The Jerusalem 
municipality which was 
responsible for the move 
| said no permit had been 
given for the building. 

Earlier, an Israeli newspa- 
per, Ma'ariv, had reported 
plans to expand the West 
Bank settlement of Kiryat 
Sefer by building up to 1,800 
housing units. 


The defence ministry 

swiftlv attributed rntpanW- 

bility for the ptan t0 thl ‘ ***** 
viotw leftwmg administra- 
tion of Mr Shimon M* 
“The building Plan was 
approved in the I*** 1 W Jg 
previous government and 
now It has been appn»«l 
anew according tn the ps< 
eminent ‘s decisions. 

Both developments fuelled 
intense bitterness among 
Palestinians who felt they 
had taken concrete steps ear- 
lier in the week tu defuse 
tensions in the disputed noly 
city.The self-rule Palestinian 

Authority based in the west 
Bank and Gaza Strip has 
said it is closing three offices 
in Arab East Jerusalem in a 
conciliatory gesture to 
Israeli demands to shut 
down Palestinian offices m 
the city. 

Although the offices closed 
are minor institutions, Pales- 
tinians hoped this would 
pave the way for an overdue 
Israeli withdrawn! from the 
West Bank town of Hebron, 
as agreed upon in interim 
peace accords. 

Mr Netanyahu has not 
commented on the move. A 
spokesman said the prime 
minister’s office is checking 
to see whether the offices 
have closed down. 

The status of Arab East 
Jerusalem, one of the thorni- 
est issues on the Israeli- 
Palestinian agenda, is to be 
decided In final status peace 
talks set to run to 1999 
between Israel and the Pales- 
tinian Authority. Talks have 
not resumed since tbe elec- 
tion in May of the Israeli 
government 

"The Israelis are sending a 
very clear message to the 
Palestinians that we do not 
want peace with you," said 
Mr Ahmad Qoral (Abu Aiaa). 
speaker of the Palestinian 
Legislative Council and one 
of the architects of the 
Israell-Palestinian interim 
peace accords. 


WORLD TRADE NEWS DIGEST 

Virgin in Swiss 
fares protest 

Virgin Express, the low-cost carrier owned by Virgin of 
the UK. has shelved plans to begin services between 
Brussels and Geneva because the Swiss authorities will 
not allow it to charge one-way fares of SFrilS ($96) - 50 
per cent lower than those available at present. 

Mr Jo n atha n Omstein. Virgin Express chief executive, 
said: “We have been denied the right to offer the kind of 
low feres that have been the trademark of tins company. 
We felt it was unfair to our passengers to continue to plan 
commencement of service when it was apparent that we 
would be unable to reach an agreement with the Swiss 
authorities to allow os to fly. Thankfully, due to long 
overdue deregulation, this sort of situation cou ld no 
longer come about within the boundaries of the EU." 

The airline said it had no difficulty offering cut-price 
tores within the EU and would begin flying between Rome 
and Madrid and between Brussels and Copenhagen in 
September. The airline, called Euro Belgian Airlines until 
it was acquired by Virgin in April, already flies from 
Brussels to Barcelona, Madrid. Nice. Milan. Rome and 
Vienna. Michael Skapinker, Aerospace Correspondent 

Turkey -Russia pipeline deal 

Turkey's state-owned pipeline operator Botas is to sign an 
agreement with Russia’s Gazprom natural gas company 
in September to build a &.lbn pipeline to Turkey. 

Mt Mustafa Murathan. Betas general manager, said the 
1 . 160 km pipeline would carry up to I6bn cubic metres 1 
(bem) of gas a year, allowing Turkey to increase gas I 
imports from Russia, its only supplier, to 30bcm by 2010 
from Soon at present Construction would begin in 1997 . I 
Turkey, Europe’s fastest growing energy mar ket, b a a 
recently signed a number of energy deals to stave off 
impending power cuts. Turkey is to import electricity 
from Georgia, Bulgaria and Iran. John Barham, Ankara 

Sandvik in India steel venture 

Sandrik. one of Europe’s leading engineering groups is to 
launch a joint venture company in India tom-oduce ’ 

ffSftS 5 ® 811(3 The Swedish company 

rafo the collaboration with Chotari Tube Companythe 
tadteu tube manufacturer, would have annual sales of 
$30m and capacity of 7,000 tonnes a year. B * UCBor 

*?* ■*■* outato * Europe and North 

f 10 ? 08 r° rSant * yik 5 operations and is part of a 

growing focus on developing markets 

to tecrfkd Sandrik o3SrStt5«i2;SS22h5 
*** 06111 by Cboksi - Ttevaatifre ZSfSf* 

‘ operations at Choksi’s extruded metals 

■ On® Mefoor. Stockholm 

BA clear to take over TAT 

T|» European Commission has cleared mans hv RriH-b 
Airways to buy control of a 

company. TAT European Airlines. TAT EA, which 
primarily serves routes within France istolntte 
controlled by BA and TAT (France) BArecentKr 
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NEWS: THE AMERICAS 


Clinton heads for celebratory Democratic convention 


By Jurek Martin In Chicago and 
PatH WaWroefr in Toledo 

President Bill Clinton moved 
closer to the windy city of Chi- 
0880 yesterday to claim the presi- 
dential nomination of his Dem- 
ocratic party, saying government 
could make a difference to ordi- 
nary lives, praising the trade 
union movement and promising 
renewed efforts to combat Illiter- 
acy, all as his campaign train 


passed through Ohio and Michi- 
gan. 

But it was his wife. Mrs Hillary 
Rodham Clinton, who was to 
bold centre stage later in the 
evening as the featured speaker 
at what was billed as the conven- 
tion’s “family night”. She. too, 
was expected to emphasise the 
virtues of government initiatives 
to assist the less fortunate. 

At a Chrysler Jeep factory in 
Toledo, Ohio. Mr Clinton said: 


“There is a connection between 
what we do, or fail to do, in 
Washington and bow you live 
here in Toledo." He noted that 
Jeep exports had doubled in the 
last four years, mostly as a result 
of trade agreements negotiated 
with Japan. 

That connection, he went on. 
could be made more clear by peo- 
ple "telling personal stories” of 
how government assistance could 
work and where it was needed. 


He specifically cited the case of 
Christopher Reeve, the actor par- 
alysed in a riding accident, 
whose opening night convention 
address from his wheelchair 
moved many delegates to tears. 

The convention itself, lacking 
real suspense and controversy, 
has been turned more into a cele- 
bration of what citizens and gov- 
ernment can do together than the 
usual forum for political rhetoric 
and intense debates over policy 


so characteristic of Democrats. 

Dissent has not been sup- 
pressed, as pro-abortion choice 
Republicans thought it was in 
San Diego two weeks ago. The 
Rev Jesse Jackson, the civil 
rights veteran, and Mr Mario 
Cuomo, former New York gover- 
nor, are promising to put on 
record, if briefly, their objections 
to the welfare reform bill signed 
by Mr Clinton last week. 

But party managers have cal- 


culated, apparently correctly, 
that liberal Democrats are pre- 
pared to swallow their reserva- 
tions over policy in the interests 
of re-electing Mr Clinton. 

That latitude was also evident 
in Toledo. One speaker said the 
North American Free Trade 
Agreement with Mexico, pushed 
through by the administration in 
1993, banned US workers. 

Mr Clinton's mild response was 
that the "global market is tough 


to operate in*. But he then 
praised organised labour for 
log to new challen ges, as at tfi 
Jeep plant and for lobbying so 
effectively for an increase m tne 
federal T n ir, * mnTn wage, also 
signed into law last week. 

In seeking to establish 
uplifting, if sentimental, tone, toe 
Democrats are also hoping to 
stage a convention more appeal- 
ing to the wider public than was 
the Republican version. 


Hillary to step from shadow of Superman and Mrs Dole 


T he little old lady from 
Dayton, Ohio, flying 
home from Maine via 
Chicago, would not say if 
she was a Democrat or a 
Republican, but could hardly 
contain herself on the sub- 
ject of Hillary Rodham Clin- 
ton. 

"It’s just uat fair what 
they’re doing to her. She’s 
done nothing to deserve it, 
she might not be perfect, but 
who is? it’s Just not fair. I 
pity any woman who finds 
herself in the same position. 
They'll do it for Mrs Dole, 
too." 

That is the message the 
Democrats would like to get 
over this week in Chicago 
and so. doubtless, would the 
First Lady herself - a fea- 


tured speaker at yesterday's 
convention session, dubbed 
"family night”, and a very 
visible presence in her home- 
town all week. 

“It takes courage these 
days to be in public service." 
she said in one of many 
Monday appearances. On 
opening night she sought to 
associate herself with the 
courage of others. She sat in 
the gallery next to the son of 
Jim Brady, the press secre- 
tary left partly paralysed by 
the assassin's bullet 
intended Tor President Ron- 
ald Reagan In 1981. and then 
with the wife of Christopher 
Reeve, the actor rendered 
quadriplegic by a riding acci- 
dent two years ago, as both 
clearly moved delegates with 


Jurek Martin on the task for a lower-profile First Lady 


appeals for their respective 
causes. 

Mr Brady, along with 
Sarah, his wife, has the 1994 
handgun control act named 
after him. Mr Reeve, who 
made his name as Superman 
in the movies, wants more 
state aid and research for 
the severely disabled. 

The actor, semi-prone In 
his high-technology wheel- 
chair. invoked President 
Franklin Roosevelt (“a man 
who could barely lift himself 
from his wheelchair could 
lift this nation out of 
despair"). Mrs Clinton is not 
shy of comparing herself 
with FDR’s wife, Eleanor, 


the subject of equivalent. If 
less media-intensive, critical 
scrutiny hair a century ago. 

Her most obvious task last 
night was to match, though 
not mirror, the performance 
two weeks ago in San Diego 
by Mrs Liddy Dole, wife of 
the Republican nominee and, 
like Mrs Clinton, a woman of 
accomplishment indepen- 
dent of her husband. 

M rs Clinton, cam- 
paign aides said, 
would ascend to 
the podium from the door, 
whereas Mrs Dole bad 
moved in the opposite direc- 
tion to give her chatty, talk- 


show style address. Where 
the would-be First Lady 
extolled the virtues of her 
husband, the incumbent was 
expected to focus on what 
government could do to help 
society’s less fortunate, espe- 
cially its children. 

That Is consistent with the 
lower and less controversial 
profile Mrs Clinton has 
taken over much of the last 
two years following the fail- 
ure of the national health 
care reform with which she 
was so closely associated. 
She now talks publicly much 
more of "my husband's 
administration" than her 
own agenda, generally reck- 


oned to be more liberal than 
the president’s. 

While she remains very 
popular among activist Dem- 
ocratic women - and an 
object of sympathy to those 
like the little old lady from 
Dayton - there is no doubt 
that Mrs Clinton also exc ites 
strong antipathies, espe- 
cially among men. Polls con- 
sistently show that no First 
Lady has ever been viewed 
with such mistrust and out- 
right hostility. 

But if the president’s re- 
election campaign is flying 
high because of his big edge 
over Mr Dole among female 
voters, it may partly be 


because independent-minded 
women, many with their 
own careers. Identify with 
Mrs Clinton. Moderate 
Republicans, such as Mr 
Marlin Fltznater. the former 
White House press secretary, 
also had reservations about 
the degree of HUlary-fa ashing 
so prevalent in San Diego. 

She also may serve the 
useful tactical function of 
drawing some lire away 
from Mr Clinton himself. 
Though still an influential 
-voice in her husband's ear, 
she no longer behaves like 
the co-president she was 
held up to be in the 1992 
campaign, thereby enabling 
him to appear more in com- 
mand - and be. not she. is 
up for reflection. 


The potential big negative 
remains her alleged complic- 
ity in Whitewater matters 
p pd in fc.er presumed leading 
role in firing the White 
House travel office staff in 
1993. But Republican hopes 
that she mig ht, be indicted, 
perhaps for obstruction of 
justice, before the election 
are now more faint. 

Here, at least, she Is 
^winj ig friends mtiH admirerS- 
As Ms Geraldine Ferraro. In 
1984 the first woman on a 
national party ticket, put it: 
“What the Republicans have 
to understand is that when 
they’re beating up on Hillary 
th ey're beating up on all of 
us." Somewhere in Dayton 
that sentiment found an 
approving echo. 


/; 




Fugitive financier jailed 
for 13 years in Cuba 


By Pascal Fletcher 
in Havana 

Mr Robert Vesco, the 
fugitive US-born financier, 
has been jailed for 13 years 
for economic crimes by 
Cuba, the island that shel- 
tered him from US justice 
for 14 years. 

Mr Vesco. now 60, grey- 
haired and in ill health after 
nearly 23 years on the run 
from US embezzlement and 
drug-trafficking charges, was 
jailed for his part in a bio- 
technology- project, which 
one close friend said was 
intended to have been his 
“swan song" before a quiet 
retirement in Cuba. He and 
his Cuban wife, Mrs Lidia 
Alfonso, who received a 
nine-year term, can appeal 
against the sentences. 

Mr Vesco gained notoriety 
after fleeing the US in the 
early 197Qs to escape charges 
that he had swindled $224m 
from his old company. Inves- 


tors Overseas Services, a 
Swiss-based Canadian 
mutual fund. He had alleg- 
edly also tried to halt the US 
investigation against him by 
giving S200.000 in illegal 
campaign contributions to 
President Richard Nixon’s 
re-elec Lion effort. 

His reputation as one of 
the world’s best known 
financial fugitives grew as 
he stayed one step ahead of 
the US law, living in Costa 
Rica, the Bahamas and then 
Cuba. 

Set against the back- 
ground of the tense political 
stand-off between the US 
and communist-ruled Cuba. 
Mr Vesco’s last attempted 
scam involved an attempt to 
develop for sale abroad an 
alleged "miracle drug”, 
known as TX. which its 
backers claimed could help 
cure cancer and Aids. 

During his three-day trial 
in Havana early this month 
Mr Vesco testified he had 


learned about the plant- 
based TX drug invented by a 
US doctor from his Mend Mr 
Donald Nixon Jr, nephew of 
the late President Nixon. 
Wary of the time, money and 
stringent Food and Drug 
Administration approval 
required for biotechnology 
projects in the US. the two 
decided to turn to Cuba, 
whose government has 
Invested millions of dollars 
in a bid to create a pharma- 
ceutical export industry. 

According to the prosecu- 
tion. Mr Vesco misled poten- 
tial investors from Italy, 
Switzerland and Colombia 
into believing that Cuba was 
already producing the TX 
drug, persuading them to 
part with several hundred 
thousand dollars, some of 
which found its way into his 
Cuban bank account 

But many observers are 
asking why Mr Vesco and 
his wife were the only ones 
in the dock. They argue it is 



Vesco arrives at court for his trial earlier this month 


difficult to believe that Mr 
Vesco could have had such 
freedom to operate in Cuba's 
secretive biotechnology sec- 
tor unless he enjoyed pow er- 
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fill high-level backing. Mr 
Vesco’s trial testimony that 
he had never met Mr Fidel 
Castro did not completely 
dispel these questions. 


Hashimoto visit boosts 
Japan’s links with Peru 


By Sally Bowen in Lima 

Mr Ryutaro Hashimoto made 
the first visit by a Japanese 
premier to Peru since 1982 
yesterday, in a sign of the 
excellent bilateral relations 
that have developed since 
the election of Mr Alberto 
Fujimori in 1990. 

Mr Hashimoto yesterday 
offered 5800m in credits for a 
hydro-electric plant, rural 
road-btdlding and a sewage 
project. Last year, Japan pro- 
vided 3300m in credits for 
Peru. 

Technical aggjgtsnrg, sup- 
ply of agricultural and road- 
building e quipm ent and sup- 
port for school construction 
have been priorities. Japan's 
Eximbank Is providing a 
3155m loan for the San 
Gaban hydro-electric project 
in the department of Puno. 
Direct investment by cau- 
tious Japanese businessmen, 
however, has been almost 
non-existent 


Mexico accuses 
leftist guerrillas 
of kidnappings 


By Lssfle Crawford 
in Mexico City 

Mr Antonio Lozano, the 
Mexican attorney-general, 
yesterday accused left wing 
guerrilla groups of orches- 
trating the abduction of 
prominent businessmen 
such as Mr Momoru Konno. 
the Japanese Sanyo execu- 
tive kidnapped this month in 
the border town of Tijuana. 

This is the first time a 
senior law enforcement offi- 
cer bos linked guerrilla 
groups to the surge of kid- 
nappings in Mexico. Mr Loz- 
ano said evidence pointed to 
the Involvement of the Popu- 
lar Revolutionary Army 
(BPR). a shadowy group 
which made its first public 
appearance in June in the 
hills of Guerrero, on 
Mexico’s Pacific coast 

He said his office was also 
investigating the suspected 
role of the EPR in the abduc- 
tion of Mr Alfredo Harp 
Helu. one erf Mexico's richest 
bankers, in 1994. 

Mr Harp Held was released 
after three months in captiv- 
ity for a ransom of close to 
330m. Mr Konno was freed 
last week for a reported ran- 
som of $2m, paid the day 
before Mr Ryutaro Hashi- 
moto, Japanese prime minis- 
ter. arrived in Mexico on a 
state visit 

Mr Lozano is under 
intense pressure to find Mr 
Konno's abductors in order 
to reassure the foreign busi- 
ness community it is safe to 
invest in Mexico. He said in 
an interview that the evi- 
dence linking the guerrilla 
group to the kidnappings 
was not conclusive, and that 
investigations were continu- 
ing. 

Mr Lozano occupies the 
hottest seat in Mexican poli- 
tics after the president He 
has also been charged with 
the task of unravelling the 
most shocking political 
assassination of Mexico’s 
recent history: that of Mr 
Luis Donaldo Colosio, the 
presidential candidate of the 


ruling Institutional Revolu- 
tionary party, murdered 
while campaigning in 
Tijuana in March 1994. 

At the same time. Mr Loz- 
ano is attempting to purge 
the police force of corruption 
and ties to drug traffickers, 
and be is doing all this as 
the only member of the 
opposition National Action 
party to serve in President 
Ernesto Zedillo's cabinet. 

Mr Lozano said yesterday 
the investigation into Mr 
Colosio's murder had 
reached a "very delicate 
stage” after a double set- 
back: the acquittal of the 
alleged second gunman in 
the murder, and the subse- 
quent dismissal of Mr Pablo 
Chapa Bezanilla. the special 
prosecutor In the Colosio 
case and one of Mr Lozano's 
most trusted lieutenants. 

Mr Chapa Bezanilla was 
the third special prosecutor 
to be dismissed by presiden- 
tial decree after falling to 
unravel a case which many 
Mexicans believe is insolu- 
ble. 

In his figbt against corrup- 
tion, Mr Lozano earlier this 

month sacked 800 officers, a 
fifth of the federal police 
force, in the most sweeping 
purge of a top law enforce- 
ment agency ever carried 
out in Mexico. 

Mr Lozano said the men 
were sacked for not meeting 
standards of “professional- 
ism. honour, efficiency and 
respect for the law". How- 
ever. he acknowledged the 
purge would not automati- 
cally rid the police force of 
corruption. He was also 
aware the mass sackings 
might feed a new crime 
wave in Mexico. 

Mr Lozano said he would 
rather fight criminals “out 
in the open*, rather than 
within his own institution. 
He said his office was work- 
ing on new Identification 
badges for his police force, 
and a computerised data 
bank which would track the 
professional history of all 
police officers. 


Peru has tried to build on 
its links with Japan and 
China (which both have 
large emigre communities in 
Peru) by stressing Its strate- 
gic geographical position as 
a “gateway" between Asia 
and Latin America. It is on 
the waiting list to join the 
18-nation Asia Pacific Eco- 
nomic Co-operation Forum 
(Apec) and is participating 
in two working groups, on 
tourism and fishing, in the 
hope of advancing its candi- 
dacy. 

Peru is the only other 
country in the world to be 
governed by a “nikkei” 
(Someone of Japanese origin) 
and Peru has the second 
largest Japanese colony 
(around 100,000) in the conti- 
nent after BraziL 

Opinion polls consistently 
show that Japan is the coun- 
try Peruvians most trust and 
admire. 

Widely respected for their 
honesty and hard work 


(characteristics which Mr 
Fujimori effectively stressed 
in his 1990 election cam- 
paign). the Japanese tradi- 
tionally maintained a low 
profile in Peru, building up 
important businesses but 
playing little part in public, 
far less political, life. 

Many in the Japanese 
emigre community viewed 
the election of Mr Fujimori 
with alarm, fearing that fail- 
ure in office would damag e 
its image. In fact, his notable 
successes in normalising 
international financial rela- 
tions, curbing inflation and 
defeating terrorism have 
served to grihanra still fur- 
ther the image of Japan in 
Peru. 

Now Peru's "nikkei" have 
overcome their aversion to 
public office: virtually every 
government entity, public 
company and privatisation 
committee boasts at least 
one senior representative 
with a Japanese surname. 


AMERICAN NEWS DIGEST 


US confidence 
at six-year high 

Consumer confidence in the US bit a six-year high in 
August Hie US Conference Board's Confidence Index 
rose 1A points to a high of 109.4 this month. 

This sustained growth, which followed an increase of 
seven points in July, was a surprise to many American 
economists, who had expected the index to decline to 
about 105 points. 

The rise jolted the US Treasury bond market driving 
up the yield on the benchmark 30-year bond to just under 
the vital 7 per cent threshold. However, the bond market 
recovered swiftly, and the stock market was little 
affected. 

Optimism about current business conditions climb ed 
two paints, and consumer’s expectations for the coming 
six months rase by three points. 

Nearly 29 per cent of those surveyed described current 
business conditions as "good”, an increase from less than 
28 per cent in July. Only 7.4 per cent of consumers 
expected conditions to deteriorate, down from £L2 per cent 
in July. Stella Burch, Washington 

BB rating for El Salvador 

El Salvador has become the first Central American 
country to be awarded a credit rating by one of the bigger 
international rating agencies for more than two decades, 
signalling a possible revival of investor interest in a 
region wracked by civil war in the 1980s. Standard & 
Poor’s (S&P), the international credit rating agency, has 
given El Salvador a BB rating on its long-term debt - Its 
second highest non-investment grade rating - with a 
positive outlook. 

It argued: "Broad-based popular support for the 
economic reform programme, underpinned by the smooth 
transition to democracy after a 12-year civil war, augurs 
well for political stability." 

This grade in effect restricts the market for any bands 
issued by the country to a relatively specialised group of 
Investors. However, it is higher than that enjoyed by a 
number of other emerging market governments including 
Argentina and BraziL 

S&P said its decision was influenced by El Salvador’s 
recent record of “prudent fiscal policies” and modest debt 
levels. The country’s public-sector deficits have amounted 
to an average 3 per cent of GDP since 1992. Its net 
external debt is estimated at 38 per cent of export 
earnings, well below levels in other countries in the same 
BB category. Richard Lapper, Capital Markets Editor 

Argentine ex-dictator dies 

Alejandro Lanusse. dictator of Argentina between 1971 
and 1973, died cm Monday aged 78. Lanusse took over the 
leadership of the country after five years of dictatorship 

But unlike his two prede^ssors, Juan Carlos Ongania 

and Marcelo Levingston. who ruled Argentina with an 
iron hand. Lanusse steered the country toward 
democracy. 

He allowed Juan Domingo Pertn, Argentina's famed 
populist leader, to return to Argentina after 17 years of 
farced ex il e. He stood as a candidate in the general 
elections in March 1973, but the Peronists, led by Hector 
Campora and Vicente Solano lima, returned to power and 
be never returned to public office. Reuter. Buenos Aires 
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SAP software isn't just for big companies. 

It's for companies with big ideas. 

Flight now. 2,162 companies with less than S200 million in annual sales are using SAP software. 

Because they know you don’t have to be big to appreciate how it can help reduce cycle and turnaround 
times, raise customer service levels and improve product quality. You just have to think big. 

To find oat how SAP software can help your company work the way you’ve always wanted it to work, call the number in your country. Or visit us at http://www.sap-ag.de. 
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US bank’s choice seen as vote of confidence in Canary Wharf development I B arings I uk news digest 


Citibank announces new HQ site 


By Simon London, 
Property Correspondent 


Citibank of the US has 
chosen Canary Wharf in 
London's Docklands district 
as the site for a planned UK 
headquarters expected to 
cost £2D0na to £30Qm (9310m 
to $465mL 

The new office block will 
he the first large building to 
be built at Canary Wharf 
since the development went 

into administration in 1982 

against a background of fall- 
ing rents and property val- 
ues. 


Citibank plans a 500.000 sq 
ft block which will house 
about &500 corporate bank- 
ing and capital markets 
employees. Detailed negotia- 
tions with Canary Wharf are 
expected to be completed by 
the end of October and the 
new building should be 
ready for occupation within 
three years. 

The prospect of renewed 
construction activity in 
Docklands underscores the 
recovery now under way in 
the central London property 
market following tire slump 

of the early 1960s. 


Property development in 
the City of London, the tradi- 
tional home of the UK finan- 
cial services industry, is 
already at a five-year hi gh 
The CJS bank has hired Sir 
Norman Foster, one of the 
UK’s leading architects, to 
design the building. Sir Nor- 
man is also currently design- 
ing a proposed 1,000 ft sky- 
scraper - the tallest in 
Eurppe - for a City of Lon- 
don site owned by Kvaerner, 

the Norwegian group. Citi- 
bank’s move will be inter- 
preted as a vote of confi- 
dence in Canary Wharf 


following its acquisition last 
year by a consortium led by 
Mr Paul Reichmann. the 
Canadian who master- 
minded its development In 
the 1980s. 

Only a third of the 
planned 13m sq ft of office 
space had been built when 
Canary Wharf collapsed 
financially four years ago. 

The original masterplan 
envisaged a number of large 
blocks to the rear of the 
present buildings, including 
two office towers to stand 
alongside 1 Cabot Square, 
which is currently the 


UK's tallest skyscraper. 

Canary Wharf generally 
offers tenants cheaper rents 
than other parts of central 
London because land and 
construction costs are lower. 

Transport links with the 
rest of the capital have 
improved dramatically since 
the project went into admin- 
istration. 

Canary Wharfs last big 
success was in 1994 when it 
persuaded BZW, the invest- 
ment banking arm of Bar- 
clays Bank, to take nearly 

800,000 sq ft of space in 
Docklands. 


treasurer 
fined and 
barred 


Currency group 
sues for $lbn 

... r..- 


By Nicholas Denton 
in London 
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Fleeing Iraqis head for 
big London community 


US move may 
set new hurdle 


By Roula Kholarf 

and Jimmy Bums in London 


As the hub of Middle 
Eastern opposition groups 
and home to the largest Iraqi 
community in Europe, Lon- 
don is a natural destination 
for Iraqis seeking to flee 
from the ruthless regime of 
Iraqi President Saddam Hus- 
sein. 

Iraqi exiles said yesterday 
they believed this was the 
main reason for the Iraqi 
hijackers’ diversion to Stan- 
sted airport - €0 miles 
north-east of the UK capital 
- of a Sudanese airliner en 
route from Khartoum to 
Amman in Jordan. 

The seven hijackers 
arrested were Iraqi nationals 
presumed to be seeking asy- 
lum in the UK, home to an 
estimated 30 .000 Iraqis. 
According to the Iraqi 
National Congress, the Lon- 
don-based opposition group, 
an Iraqi diplomat based in 
Khartoum was on board the 
Sudanese Airbus. It was not 
known whether he had 
taken part in the hijacking. 
Sources in the UK said low- 
ranking Iraqi military offi- 
cers who had been training 
in Sudan were involved. 

But Iraqi exiles in London 
played down the importance 
of any defections by officials. 

On landing at Stansted, 
the hijackers did not ask to 


see the Iraqi National Con- 
gress but wanted to Include 
in negotiations Mr Saddiq 
Sada. a former member of 
the executive committee of 
the Iraqi Community Associ- 
ation, an Iraqi welfare organ- 
isation. Mr Sada is believed 
to come from the southern 
town of Basra. This suggests 
be is a member of the Shia 
community, the biggest reli- 
gious group in Iraq but one 
which has been excluded 
from top posts in the regime. 

The Iraqi Community 
Association is one of several 
groups claiming to represent 
the Iraqi exile and immi- 
grant community. Since Jan- 
uary 1992 it has been partly 
funded with an annual grant 
of £20.000 ($31,000) from local 
authorities in London. The 
association describes itself 
as “the only organisa- 
tion . . . actively working on 
behalf of all members of the 
Iraqi community, regardless 
of sex, religion, ethnic 
origin or political 
affiliation”. 

The defection of diplomats 
and army officers - if con- 
firmed to be part of the 
group - should have little 
bearing on the viability of 
Mr Saddam’s regime. 

That some have resorted 
to. hijacking to escape Iraq 
testifies to the desperation of 
the Iraqi people. This is 
probably why, observers 


suggested, the hijackers 
were being treated more 
gently than other terrorists 
by the UK authorities. 

Economically crippled by 
United Nations sanctions 
imposed after the 1990-91 
Gulf war and oppressed by 
Mr Saddam’s rule, many 
Iraqis consider that the only 
promise of a better future 
ties outside Iraq. An esti- 
mated 20 per cent of Iraqis 
now live in extreme poverty. 

Few countries, however, 
are willing to Issue visas tor 
Iraqi nationals, as most are 
not likely to return home. 
According to exiles, the only 
countries which Iraqis can 
enter without visas are 
Libya, Sudan and Jordan. 

Because there are no inter- 
national flights out of Bagh- 
dad. Iraqis drive to Amman 
to fly to their destination, 
and many stay there. But 
the deterioration in Jordani- 
an-Iraqi relations has led to 
a tightening up of residency 
permission for Iraqis. This 
month, Jordan accused Iraq 
of fomenting violent protest 
against bread price rises. 

Mrs Emma Nicholson, the • 
Liberal Democrat spokesman 
on h uman rights, who chairs 1 
the parliamentary commit- | 
tee on Iraq, urged that they i 
be granted asylum. “I hope 
we give them sanctuary. If | 
we don’t they are dead 


for Lloyd’s 


By Christopher Parkas 
in Los Angeles 


Lloyd’s of London could face 
more damaging legal con- 
frontations In the US follow- 
ing a change of heart by Mr 
Dennis Vacco, the influen- 
tial attorney-general of New 
York State. 

In a letter to US investors 
in the insurance market, Mr 
Vacco appeared to prepare 
the ground for his with- 
drawal from a landmark set- 
tlement, signed in July, 
under which 38 states 
agreed to scrap securities 
fraud suits against the 
insurance market. 

His decision highlighted 
the mounting unease in the 
US over the terms offered to 
2,700 US Names under 
Lloyd’s £3.2bn (S4.96bn) 
restructuring plan, due for 
approval this week. Names 
are Individuals whose assets 
have traditionally supported 
the insurance market. 

Although no states have 
yet reneged on the July 
deal, Colorado is planning 
an action charging Lloyd’s 
with consumer fraud. In a 
separate development on 
Monday. New York state 
insurance regulators said 
they were prepared to freeze 


$12bn of Lloyd’s assets held 
by Citibank if necessary. 

“We are in a new ball 
game,” said Mr Kenneth 
Chiate. a leading official of 
the American Names Associ- 
ation, which represents 

1,000 Names and which has 
led the campaign against 
the terms of the Lloyd's 
recovery plan. He claimed 
ANA’S aim was not to derail 
Lloyd’s recovery plan but to 
force the market to provide 
enough details to allow 
Names to make informed 
decisions. 

Mr Vacco’s letter, sent 
before yesterday’s appeal, 
said: “In the light 
of . - . changed circum- 
stances and the prospect of 
future financial disclosures 
of Lloyd's, my agreem e nt to 
the [settlement] proposal 
may be affected by any new 
Information disclosed.” 

The settlement was engi- 
neered under the leadership 
of Mr Philip Feigin, Colo- 
rado securities commis- 
sioner. Although he per- 
suaded Lloyd’s to reduce US 
Names’ liabilities by more 
than 20 per cent in return 
for dropping the fraud suits, 
he was later denounced by 
the ANA, which said he had ( 
been hoodwinked. 


Mr Tony Hawes, the. Barings 
executive in charge of fund- 
ing Mr Nick Leeson’s disas- 
trous derivatives trading, 
has been barred from work- 
ing in the City of London for 
three years, the Securities 
and Futures Authority said 
yesterday. 

Mr Hawes was also fined 
£10,000 (£15.500). 

The UK securities industry 
regulator, which has been 
criticised over its disciplin- 
ary procedures since the col- 
lapse of Barings in February 
19%, has now taken action 
against five former employ- 
ees of the failed merchant 
hank. 

But the SFA could not find 
grounds to take action 
against Mr Peter Baring and 
Mr Andrew Tucbey, chair- 
man and deputy ch air m an 
of Barings group at the 
time of the bank's 
collapse. 

The SFA is set next week 
to publish a consultation 
document which will pro- 
pose that senior executives 
in the City of London, take 
explicit responsibility for 
ensuring, for example, that 
internal controls are satis- 
factory. 

In yesterday's announce- 
ment, the SFA said Mr 
Hawes, former group trea- 
surer. failed to understand, 
control and reconcile the 
provision of money which 
fuelled Barings' derivatives 
trading in Singapore. 

By the time of the col- 
lapse. Barings had provided 
mean than £300m in “top-up” 
funding far Mr Leesan. The 
funds, which. Mr Hawes 
believed were being lent to 
clients, were in fact covering 
Mr Leeson’s losses. 

The SFA said Mr Hawes 
had failed to act. with “due 
skfiQ, care and diligence”. . 

Mr Hawes, who now works 
as a banking consultant, 
said: *T accepted things too 
easily; I should have been 
much more questioning. But 
at every stage I did 
what .1 thought was 
correct." 
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■ BROADCASTING 

BBC settles row with Saudis 


The BBC tos quietly settled a 

municatfons over the abrupt closure uftiie BbL s -'w 

television news service for the Middle Eaut • P 
seemed possible at one stage that each side might mu 
other for breach of contract. , , ml i 

The BBC has now. it is believed, accepted 5LV ‘T < 1 . 

lion pounds from Orbit consisting oT i money nwedto ]£• 
corporation and the cost of closing the service u “JJ . 
£2of 100 jobs. Mr Bob Phillis, deputy director IMJ , ^ 1,1 
thp niv warned on a number of occasions that if 

toterfeTnc* with the service, funded by 
sSdi money, the BBC had the right "to pull the plus- 
Earlier this year the BBC noticed that some news items 
from London were not being broadcast. 1 he dilTiculnes ^ 
l came to a head in April when the BBC decided to •ncludi 
in the Arabic service an edition of Panorama which draft 
with the Saudi judicial system. Raymond bnodrfy 


■ PENAL SYSTEM 

Prisons chief in emergency talks 


Mr Michael Howard, home secretary, yesterday met Mr 
Richard Tilt, director-general of the Prison Service, over 
the release of prisoners serving consecutive sentences. Mr 
Tilt had cut short a holiday to return to Britain. 

Last week the Prison Service concluded that it nail been 
miscalculating sentences for 30 years, which meant -I.WX3 
inmates would have to be released early - opening the 
way for multi- milli on pound compensation claims. 

On Friday. Mr Howard halted the releases, having 
received advice from a leading lawyer confirming the 
original interpretation. He blamed the Prison Service for 
failing, to keep him informed, but he conceded that minis- 
ters had been aware for some months that there was a 
potential problem. David Wightan 

Editorial Comment. Page 11 


■ MANUFACTURING 

Shimadzu shifts production 


Shimadzu of Japan, one of the world's biggest makers of 
scientific instruments. Is shifting some production from 
its Japanese factories to the UK. Shims dzu's UK subsid- 
i iary, Kratos, has anting! sales of about £11.5m ($17.82). 
Some 95 per cent of production is exported. The switch in 
production should lead to extra sales of up to £lra a 
year. . Peter Marsh 


BUSINESS AND THE ENVIRONMENT 



Cutting the cost 


of a catastrophe 


Insurance managers and scientists are combining to 
study weather risks, says Emmeline Ledgerwood 


S cience and the insurance 
industry are collaborating 
to increase their 
understanding of the risks 
associated with the catastrophe 
reinsurance business. 

A research programme 
involving scientists and top 
reinsurance managers has been 
set up in Bermuda, home of 
some 20 per cent of the $8hn 
(S&Sbn) global catastrophe 
reinsurance market. 

"It could not have happened 
anywhere else,” says Tony 
Michaels, who beads the Risk 
Prediction Initia ti ve run by the 
Bermuda Biological Station for 
Research. His team is stu d y i ng 
various areas of climate 
research to evaluate some of the 
risks inherent to catastrophe 
reinsurance. 

“Our biggest problem as a 
catastrophe reinsurer is to find 
a balance in oar portfolio,” says 
Jeremy Hlndle, vice-president at 
Mid-Ocean Re, a leading 
reinsurance company on the 
island. “We could be charging 
the wrong premiums, with 
completely the wrong exposure. 
We need to determine the 
probability of every type of 
peril we could pay for.” 

These concerns have been 

compounded by signs of global 
warming, which, some 
companies believe will lead to 
increased catastrophe 
i frequency. 

Traditionally, reinsurers 
calculate the probability of 
disasters by referring to the 
frequency of similar events 
during the past 150 years. But 
in the past decade, a string of 
severe catastrophes, beginning 
with the huge storms hit Europe 
in late 1387 and culminating in 
Hurricane Andrew which 
devastated parts of the 
Caribbean and the southern US 
In 1992, have caused huge 
losses. 

The RI*I team has pointed out 
that some cycles In the global 
climate system, are longer than 
the 150-year observation period. 
One of the programme's main 
aims is to improve the historical 
record. 

The RPI Is funding Kam-bin 


Closing ©astern German brown coal mines (left) has < 


of water (right) and prevent s 


From coal to sheep 


Judy Dempsey on moves to clean up east Germany’s old mines 


I n the coming weeks, before 
the autumn chill sets in, 
teams of chimney sweepers 
will visit thousands of 
homes throughout Germany. But 
it is in the cities and towns of 
eastern Germany that they will 
be most active. 

In spite of the gradual switch 
by households from brown coal, 
also known as lignite, to gas as a 
source of energy and heating, 
there is still more than enough 
work for a profession immedi- 
ately recognisable by the round 
white cotton hats, black uniforms 
and bicycles laden with long 
spiky brushes. 

But outside the dtles of Leipzig 
or Dresden. Potsdam or Cottbus, 
there is another clean-up under 
way: the recultivation of eastern 
Germany’s giant brown coal 
open-cast mines spread over an 
area of SS.OOOha. By the time the 
work is complete In 2002, the Ger- 
man government, which owns 
this land, will have spent more 
than DMl6bn (£6.8bn) in trans- 
forming what was once a dusty, 
dark-brown landscape to green 
leisure parks and artificial lakes. 

The decision to embark on this 
ambitious programme was made 
in 1992, two years after reunifica- 
tion. The government agreed to 
keep some of east Germany’s 
brown coal fields operating, 
largely for political reasons. 

Before 1990, more than 150,000 
miners worked in the Laubag and 
Mibrag mines, which straddle the 


east German states of Branden- 
burg and Saxony- Anhalt and 
which supplied more than 65 per 
cent of their output to 
industry. 

There was concern that if all 
the mines were closed, the rate of 
unemployment, currently an 
average 15.5 per cent in the five 
eastern states, would rise. In 
addition, households were still 
using brown coal. The gradual 
switch to gas had not yet taken 
place. 

The Laubag and Mibrag mines, 
which in 1991 had been placed 
under the control of the Treu- 
hand, the agency charged with 
privatising east German indus- 
try, were sold. A consortium led 
by Rheinbraun. the brown coal 
subsidiary of RWE. Germany's 
largest utility group, bought Lau- 
bag. NRG and Morrison Knudsen 
of the US and Britain's PowerGen 
bought Mibrag. 

Mines not being used by either 
company were to be included In 
the government's closure pro- 
gramme and subsequently placed 
under the control of Lausitzer 
und Mitteldeutsche Bergbau- 
Verwal tungsgesellsc haft (LMBV), 
the company responsible for clos- 
ing, cleaning up and recultivat- 
ing the brown coal mines. 

Closing the mines has entailed 
more than filling in land. It has 
required a sophisticated engi- 
neering plan specifically designed 
to prevent the surrounding areas 
from flooding. 


When brown coal Is mined, 
water has to be continuously 
pumped away to reduce the 
water levels in the lignite. Once 
the mining stops, the LMBV has 
had to find ways to continue to 
pump the water and drain it into 
specially constructed lakes. 
LMBV engineers reckon it will 
take 50 years for the water to 
Stabilise and find its natural 
level, one of the reasons why 
they are so concerned that the 
current DMl.5bn of expenditure 
set aside each year for the 
clean-up will be maintained. 
“Managing the water Is one of 
the most crucial aspects of our 
work." says Wolfgang Fritz, man- 
ager of LMBV. 


S et up in 1995, LMBV has an 
even wider brief. It has to 
decide which subsidiaries of 
the mines are worth saving - for 
example, whether there is a 
future for the lignite briquette 

factories. 

The management must also 
develop a long-term programme 
for recultivation once the mines 
have been safely closed. In some 
of the early stages of the reculti- 
vation period, LMBV has sown 
grass or crops. Depending on the 
amount of chemical waste depos- 
ited in the land-fills among the 
disused mines Closed by the for- 
mer communist authorities 
before 1990. as well as the stabil- 
ity of the terrain, some of the 
land fgm be fit for sheep-grazing. 


LMBV has calculated it that 
must dean up 33,000ba of land, 
restore the water balance to 
300,000ba which had a water defi- 
cit of 14-6bn cu m and decide how 
450km of uneven and often dan- 
gerous terrain can be reculti- 
vated. 

Parallel with the clean-up is 
the federal government’s special 
employment plan which keeps 

16,000 former miners in work 
until the end of the decade 
through public subsidies at an 
annual cost of DM140,000 per 
employee. A further 3,000 are per- 
manently employed by LMBV. 

The annual D Ml .5 bn clean-up 
and recultivation costs are 
shared by the federal government 
and the states, with the former 
financing three-quarters of the 

total costs. But as the govern- 
ment embarks on its own cost- 
cutting programme, which envis- 
ages making budget savings of 
more than DM50bn next year, 
LMBV is concerned that financ- 
ing for the temporary employ- 
ment schemes, as well as the 
clean-up itself, might be reduced 
As welL 

Fritz says that any financial 
cut-backs would have long-term 
damaging effects for the environ- 
ment, besides adding to the high 
unemployment levels. The main 
concern is the water levels. “We 
just can't afford to have flooding. 
This is a long-term controlled 
process where there are few short 
cuts" 



’ Stobal.wanninfl w® Increase the frequency o* hurricanes 


Lin at Louisiana state 
university to analyse sediments 
in coastal ponds. He has 
detected hurricanes that raged 
op to 5,000 years ago through 
tell-tale layers of sand at the 
bottom of ponds. "It provides a 
telescope into the past,” says 
Liu. Other clues have been left 
in tree rings and cave 
formations. Rain produced by a 
hurricane is of a slightly 
different chemical composition 
and is stfil detectable after it 
has been absorbed by trees or 
stalagmites. 


T he RFTs second objective 
is to develop forecasting 
tools for the reinsurer. 


■ Av« a vuuHirer# 

Some established climate 
prediction models can be * 
Adapted to their needs. 

For ex ample, models that 
currently forecast storm 
intensity and frequency would 
also predict which hurricanes 
are going to cause losses by 
» » fctn g landfall. “It is totally 
value-added,” says Tony Knap, 
director of the Bermuda 
Biological Station. 

E xis ting programmes at the 
station focus on the ocean/ 
atmosphere system that plays a 
fundamental role in controlling 
cUmat ^ Knap jumped at 
the opportunity to use this 
ex P ert ise hi setting up the RPL 
“H * nice wrinkle, We wanted 
to do something apart from 
pure science.” he says. 


Thirteen local reinsurance 
companies subscribed to the 
RPI by the time membership 
was finalised in November 1995 . 
They contribute equally to the 
annual budget. 

Hlndle at Mid-Ocean He 
believes the reinsurance 
industry could be transformed 
once the RPI can produce 
long-term forecasts. Achieving 
10-year predictions will make 
longer-term contracts more 
viable. 

Those skills remain a long 
way off for the RPI, but there 
are other benefits to be gained 
from the immediate short-term 
forecasts. Storm warnings will 
eSve reinsurers the option to 
access the capital markets to 
boost reserves or to take out 
their own form of reinsu rance, 
called retrocession. Some 
«tosnrers also envisage new 
products; companies may start 
to offer insurers short-term 
Policies as extra cover if a 
catastrophe seems imminent. 

Participants agree that | 

2 “1^55 dtetrtbnted through the 
BPI will mean they arc better 
prepared for another disaster 
like Hurricane Andrew. 

However, says Neill Carrie 
senior vice-president at 

Re. H «s still up to 
tae individual companies to 
interpret that information. “"Dae 
bullets are there, and each 
company has the ability to use 
the ammunition as it sees fit" 
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Television /Christopher punkley 

Spaced out over 
the weekend 



Star Trek: beamed up for over five hours 


D o you remember 
the time when no 
bank holiday week- 
end was complete 
without a circus on 
television? You do not have to be 
very old to do so, and yet contem- 
porary attitudes towards per- 
forming animals (and. perhaps, 
towards female performers in 
brief sequinned outfits) ensure 
that a televised circus is now vir- 
tually unthinkable. No industry 
in Britain is more politically cor- 
rect, nor more in thrall to femi- 
nist dogma, than television, and 
so, today, bank holiday weekends 
mean sport and movies and prob- 
ably a theme night. 

This time BBC2 screened Star 
Trek Night . more than five hours 
of programmes about the dreary, 
repetitive and portentous Ameri- 
can space opera. It was yet 
another indication of the killer 
grip that relativism has taken on 
the windpipe of the body cul- 
tural. Not long ago - round about 
the time when circuses were still 
permissible - the notion of media 
studies courses dedicated to Star 
Trek was regarded as ludicrous. 
But matters have moved so fast, 
and those who would once have 
known quality from rubbish 
without needing to think about 
it, have become so confused that 
BBC2 now gives us a whole night 
of Star Trek. Some will say “It is 
a joke". Others will claim it is 
just a cynical attempt to boost 
ratings by attracting the anoraks 
who attend Star 7 Yek weekends. 
But read the BBC's own hype and 
the background material put out 
for the press and you realise how 
seriously it is taken. 

Of course that still leaves three 
terrestrial networks (and two 
more nights of BBC2) plus sev- 
eral dozen more channels on the 
cable, so what else did the holi- 
day weekend offer? Mercifully 
the BBC still screens some Test 
cricket and so it was possible to 
see the game being played with- 


out the pink pyjamas or weeping 
Dlsney-style ducks decreed by 
Sky. Of course En gland was. once 
again, not merely beaten but 
given a lesson in how to play the 
game by Pakistan. However, 
there was much to delight any- 
one whose love of cricket out- 
weighs their love of country, and 
the sheer expertise of the BBC’s 
coverage does quite a lot to 
reduce the pain of sharing 
another national drubbing. More- 
over, Richie Benaud’s outstand- 
ing work as a commentator goes 
some way to make up for the 
terrible things done to the tele- 
vised game by his compatriot. 
Rupert Murdoch. 

B BCl brought us The 
Bite, a two-part filmed 
thriller about a cou- 
ple drawn into drug 
smuggling, which was 
excellent in several ways. U nlik e 
so many productions of this sort 
on television, the climaxes were 
as tense and exciting as you 
would expect in a Hollywood 
movie. The acting, especially 
from the crooks (notably Pamela 
Rabe as Samira and Keith Allen 
as Shelley, avoiding a parody of 
villainy by a hair’s breadth) was 
impressive, especially for a co- 
production. though happily this 
was Anglo- Australian rather 
than a Europudding. And the 
exotic locations were well used 
without that awful feeling that 
the pictures were vital to justify 
the budget After Part 1 on Satur- 
day it would have taken someone 
with a stronger will than mine to 
mis s part 2 on Sunday. But then 
within 10 minutes or so the story 
proper was over, yet it went on 
for another 80 minutes. Why. 
when we know so well from the 
cinema that 100 min utes Is ample 
for almost all dramas, does televi- 
sion so often insist on adding 
another 80 or so? 

Riverdance - The Show on 
Channel 4 .on Sunday was also 


excessively long. Those who 
caught a glimpse - well, a couple 
of minutes perhaps - of that long 
line of Irish folk dancers during 
the interval in the Eurovision 
Song Contest a couple of years 
ago, and were mesmerised by the 
massed tap routine which 
brought the house down, were 
naturally keen to see more. But 
Sunday's 90- min ute programme 
proved that the song contest bad 
already shown us everything sig- 
nificant. Pogo-ing with your arms 
by your side is a pre t ty limited 
activity, however beautiftzl your 
legs, and if we want to see Fla- 
menco dancing we would surely 
be better off watching Flamenco 
dancers. 

The best programme that l saw 
over the holiday weekend (and 
one of the best this year) was the 
two-part biography of H.G. Wells 
in BBC^s Bookmark . There was 
nothing flash or fancy here, just 
bags of research, lots of good 
interviewees - grandson Martin 
Wells, illegitimate daughter 
Anna-Jane, academic John 
Carey. Rebecca West's biogra- 
pher Victoria Glendinning, and 
more - and a strong sense of 
biographical narrative. Presum- 
ably it was producer Sharon 
Maguire who had the bright idea 
of not only using Michael Foot as 
presenter, but getting his wife, 
Jill Craigje. to chip in repeatedly 
with doubts about Foot's obvious 
hero worship. 

Craigie championed Wells' 
wives against big mistresses, con- 
tradicted Foot's claim that Wells 
wrote admiringly about the suf- 
fragette movement (be just 
described the rallies which you 
could scarcely ignore, she said) 
pointed derisively to his belief in 
eugenics, and generally made the 
point that, whatever his sup- 
posed ideals regarding so cialism 
and equality, he behaved pretty 
badly towards women. And yet. 
as Bookmark made startlingly 
clear, they lapped it up. There 


has been a lot of fuss recently 
about sexually explicit shows on 
late night television, but it is rare 
even there to find any thing quite 
as explicit as this programme. 
Viewers now have a detailed 
knowledge of the interestingly 
extensive bedtime predilections 
of Wells and West, and several 
examples of his letters telling her 
in detail what The Jaguar 
intended doing with his beloved 
Black Pussy next time they met. 
Assuming you had not read a 


recent biography, it could not but 
affect your view of Wells’ writ- 
ing. 

The other essential ingredient 
of a bank holiday weekend on the 
box is, of course, old movies of 
which there were dozens (well, 
two and a half dozen) available 
witbout even resorting to the spe- 
cialised movie channels. There 
were the usual holiday specials - 
Close Encounters, Indiana Janes, 
Whatever Happened to Baby Jane 
- but also, from Channel 4, two 


Marilyn Monroe pictures which 
are essential viewing for any 
Monroe fan, Niagara and How To 
Marry A Millionaire. Better still, 
from BBC2. were two films 
adapted from books by 
H G. Wells: The History Of Mr 
Polly and The Time Machine. 
Maybe only a few viewers 
watched all of both as well as the 
admirable Bookmark biography, 
but the point is that BBC2 made 
the whole package available. Bet- 
ter than a circus. 


Tuned in to Salzburg 


. f erard Mortiers hope of 
’ ■ "democratising" the 
■ T Salzburg Festival is 
still hobbled by the 
ticket-prices. The best seats for 
operas cost an arm and a leg, 
- which is to say about £270: much 
leas good ones cost from £115 
down to £75. and fairly terrible 
ones about half that - a couple of 
fingers, say. 

To be fair, these alarming fig- 
ures do not represent operatic 
inflation so much as the relent- 
less decline of the British pound. 
Still, you can understand why 
Salzburgers themselves are a 
small minority at festival operas. 
They come into their own at the 
“Mraart-Matinees", in the beauti- 
ful little Muzarteum at weekends, 
secure in the knowledge that 
nothing worse than Bortdk will 
be on the programmes. There I 
heard Leopold Hager, last Satur- 
day morning, conducting the 
Mozarteum Orchestra in Mozart 
and Haydn. They delivered the 
goods with their usual unshowy 
grace, and in Mozart’s F major 
piano concerto. K.459. Till Fellner 
was a searching, super-sensitive 
soloist. 

In the same hall that after- 
noon. Sir Georg Solti arrived 
with the Vienna Philharmonic. 
Suddenly the atmosphere was 
electrified - not so much by Bar- 
tfik’s Divertimento, which was 
tamed by the Viennese strings' 


soft-edged gemtttlich style, but in 
Solti’s thrusting account of 
Haydn's 104th Symphony and a 
wonderfully rumbustious Beeth- 
oven 2nd. 

The evening brought a concert 
by Christoph von Dobndnyi and 
his Cleveland Orchestra in the 
Felsenreitschule, the venerable 
“rocky riding school” carved out 
of the Mfinchsberg cliff-face. 
(They are on their way to the 
Edinburgh Festival, for tomorrow 
night and Friday.) A curious pro- 
gramme: before Brahms' First 
Symphony - silken, seamless 
playing, superbly balanced - 
they gave a more or less perfect 
performance of Charles Ives* The 
Unanswered Question, enigmatic 
but transparent, and quite haunt- 
ing in the vast spaces of the Fel- 
senreitschule; and then the 
premiere of a 35-minute piano 
concerto by Marco Stroppa. 

S troppa is 37, and his 
music was featured in 
this year’s festival as part 
of Mortier’s brave “next 
generation" mini-series. It was a 
pity that earlier pieces of his 
were programmed a two weeks 
before, as they might have helped 
us understand the concerto, enti- 
tled "A blade of grass” (after 
Yeats), which is tantalisiogly 
wispy for its considerable length. 

It is hyper-delicate and refined, 
revelling in soft, high, glimmer- 


ing sounds - string-harmonics, 
harp, wind-chimes, lots of p p p p. 
the solo piano tingling with trills 
and tremoli. Pierre Laurent 
Aimard played it with evident 
tenderness and extreme finesse. 
One was persuaded that some- 
thing seriously musical was 
going on. without any idea of 
what exactly that might be. 

Truth to tell, I feel rather the 
same way about Beethoven's 
Missa Solemms. It is great and 
extraordinarily original music, 
but also “difficult" just for that 
reason. On Sunday in the Grosses 
Festspielhaus, John Eliot Gar- 
diner conducted it with his 
Monteverdi Choir, his Orchestra 
Revolutionnaire et Romantique 
and an ideally matched quartet 
of solo singers, and I began to 
have glimm er ings of understand- 
ing it at last. 

One would call it a truly 
“inspired" performance, if the 
word did not suggest something 
much less controlled and calcu- 
lated than Gardiner gave us. I 
have heard grander (and louder) 
accounts of the Missa. but none 
so penetrating nor. indeed, so 
intensely dramatic. The secret 
lay partly in Gardiner's grasp of 
proportions, and the way in 
which he bent all his performers 
toward a common, unanimous 
end. Memorable. 

David Murray 


B ank holiday weekend at 
the Royal Albert Hall 
began with Lulu and 
ended with Elijah - a 
descent into the moral abyss fol- 
lowed by an act of penance and 
purification. Berg's opera was 
performed on Friday in a semi- 
staged version of this summer's 
Glyndebourne production. On 
Monday, the 150th anniversary of 
its premiere, Mendelssohn’s ora- 
torio was given by BBC choral 
and orchestral forces from Wales, 
with Bryn Terfel in the title role. 

The works proved oddly com- 
plementary. Berg's music is for- 
ward-looking, affords much intel- 
lectual pleasure and makes us 
identify with the damned. Men- 
delssohn puts us firmly on the 
side of the righteous in a work of 
mid-19th century piety which 
casts a backward glance to the 
baroque and classical masters. 
The two performances had one 
common feature: an excess of 
English propriety. 

That quality seemed more 
appropriate to Elijah, which was 
written for Birmingham. The 
work has long been out of favour, 
and one can see why. Much of it 
has the character of a narrative 
hymn from Leipzig, sung in Old 
Testament English, with nothing 
too dramatic to characterise the 
spiritual heights or depths. Even 
Jezebel has nice music. 

Richard Hickox took it at free 
value: this was a well-behaved 
performance of a well-behaved 
work. Mendelssohn’s pleasing 
tunes were unfolded with impec- 


The Proms 

Elijah and 
Lulu 

cable smoothness, the big choral 
numbers distinguished by their 
cohesion and dynamic control. 
Everything bad been thought- 
fully prepared - but it was all 
rather predictable, leaving the 
impression of a choral monolith 
of self-regarding religiosity. Isn’t 
it time someone fried a pared- 
down version, in a style more 
attuned to clarifying texture and 
melodic line? 

The performance boasted 10 
soloists and a chorus of more 
than 300 - but the man everyone 
wanted to bear was Terfel. His 
Elijah had size, conviction, pas- 
sionate eloquence and a proper 
control of operatic temperament. 

L ulu was anything but pre- 
dictable: the Pro miners 
may not have picnicked 
on the Glyndebourne 
lawn, but they got a better pic- 
ture of what Lulu is about. Shorn 
of its monotonous red-brick wall 
and moralising tone, but retain- 
ing its up-to-date costumes and a 
scattering of props, Graham 
Vick’s production (skilfully 
adapted by Matthew Richardson) 
made its point' this story could 
happen today. Nevertheless, by 
showing businessmen with 
mobile phones and good-time 


girls in fashionable frocks. Vick 
anaesthetises Lulu because its 
world becomes too normal, too 
similar to our own. 

The advantage of hearing Lulu 
semi-staged was the amount of 
musical detail it uncovered: the 
self-effacing bassoon and viola 
obbligatos in the first scene of 
Act 2: the amount of piano and 
percussion in the score; the 
almost impressionist palette on 
which Alwa's aria is built The 
downside is that the gaps in 
Berg’s inspiration are made plain 
- especially in the second part of 
Act 2 and the Paris scene (where 
Paul Brown's turntable set at 
Glyndebourne had been espe- 
cially effective). Is it coincidence 
that these are exactly the scenes 
where the Schon-Lulu axis is 
missing? 

The Proms performance was a 
triumph for Andrew Davis and 
the London Philharmonic, who 
made the music sound effort- 
lessly natural- The cast also blos- 
somed in the larger auditorium: 1 
liked Christine Schafer’s Lulu, 
because she is gamine, coy and 
sexy, and glides through the 
acrobatic upper reaches. Wolf- 
gang Schfine's Dr SchOn had 
unmistakable authority. Kathryn i 
Harries. Stephan Drakulicb and 
Patricia Bard on made the most of 1 
their parts, and Donald Max- | 
well's Athlete nearly upstaged 
them all. Only Norman Bailey’s 
harmlessly buffo Schigolch 
missed the mark. 

Andrew Clark 


Theatre 

Iberians 
out on 
a limb 

A naked man with his 
head in an aquarium 
tank is drenched by a 
spray from between the 
thighs of a red PVC bikini-clad 
woman. He is on a trolley that is 
pushed across the stage by a 
woman with shaggy blonde hair 
about 20 feet long, borne like a 
train in the month of another 
naked man who crawls after her. 
They pass a sailing ship going in 
the other direction. 

A tenor belts out something 
incomprehensible as the door to 
a large fridge-freezer is repeat- 
edly opened and slammed sbut 
on two naked men in a variety of 
positions who shriek with sur- 
prise each time. A maw in red 
PVC trousers with a large prawn 
on his back dances on a ward- 
robe goading the percussionist 
inside to a fury. A young man 
flies around on a wire playing 
the violin and flirts with the 
evening’s protagonist: a player 
piano that moves across the 
stage by itself. Us little keys 
bouncing autonomously away. 
Sometimes a woman in black 
PVC sits on it and gargles, show- 
ing her cleavage. The woman 
with shag-pile hair reappears- 
She spends much time in a huge 
bed flanked by high-heel shoes 



as big as sentry-boxes. A man 
shouts at her in what fitfully 
emerges as American English, no 
more intelligible than the Cata- 
lan of the rest of the show. She 
clocks like a chicken as he 
stands on his head. Six elderly 
(Edin)burghers sitting In front of 
me walk out. 

Two men have their crotches 
stroked by hands that protrude 
from the wings. They jiggle with 
one another then do something 
mercifully hidden from ns to the 
obliging handmaidens. 

1 sometimes think that Spain’s 
post-Franco moral liberation has 
gone rather too far. The Splendid 
Shame of the Deed Badly Done, to 
translate into English (not that 
anybody does during the hour's 
traffic of this particularly con- 
gested stage) is written, com- 
posed, directed and designed by 
Carles Santos. Suppressing an 
urge to exhort him to seek a sec- 
ond opinion, one can only 
admire the wonderful technical 
skill with which trolleys, ward- 
robes, deep-freezes, tables and 
sailing ships, besides the star 
pianola, whizz to and fro in the 
King's Theatre. 

The company is energetic and 
patently does not take itself too 
seriously or imperil the physical 
well-being of the audience. I 
have no idea what they are on 
about but at less than 60 min- 
utes this is no great tragedy. 
Programme remarks let slip that 
the shag-pile haired lady has to 
live horizontally since living ver- 
tically would cause her death. 
Personally, I find the whole 
thing reminiscent of those par- 
ties attended by junior ministers 
that one reads about in the less 
cerebral Sunday papers. Jnst 
what international arts festivals 
need more of. Ole! 

Martin Hoyie 
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■ AMSTERDAM 

EXHIBITION 
Rljksmusoum Tel: 

31-20-6732121 
• Nederfandse wapens uit 
Rusland: this exhibition features 
1 7th century Dutch fire arms from 
the Imperial armoury at the 
Kremlin In Moscow. The weapons 
wore given to the Russian tsars 
by the Dutch; to Sep 29 


■ BARCELONA 

EXHIBITION 
Museu Picasso Tel: 
34-3-3196310 

• Picasso and the Li nocut: this 
exhibition features 66 fi nocuts 
from the collection of the Museu 
Picasso. Between 1954 and 1964 
Picasso devoted great attention 
to the linocut His merit lies in the 
innovations that he made in this 
medium; to Feb 1 


■ BERLIN 

CONCERT 

Konzertfraus Tel: 49-30-203090 


• Chong-Un Ensemble: perform 
arias and songs by Mozart 
Brahms and Donizetti; 7.30pm; 
Sep 1 


■ CHICAGO 

EXHIBITION 

Art Institute of Chicago Tel: 
1-312-4433600 
• Illustrations by James 
Ransoms and John Steptoe: 
exhibition of original illustrations 
by African American artists James 
Rartsome and John Steptoe. 
Included are Ransome’s original 
artworks for the illustrations in 
Margaree King Mitchell’s book 
“Uncle Jed’s Barbershop" as well 
as paintings by Steptoe that 
illustrate his book “Mufaro’s 
Beautiful Daughters"; to 
Sep 3 


■ COLOGNE 

CONCERT 

Kfilner Phahsrmonle Tel: 
49-221-2040820 
• Kfilner Rundfunk- 
Smfonie-Ochester with 
conductor Hons VonK. flautist Dita 
Krenberga, violinist Leila 
Josefowicz. cellist Quirine Viersen 
and pianist Evgeny Sudbin 
perform works by Berlioz. Ibert. 
Prokofiev and Stravinsky; 8pm; 
Aug 30 


■ COPENHAGEN 

CONCERT 

Tivoli Concert Hall Tel: 45-33 15 
10 °1 

• TivoRs Symfoniorkester with 
conductor Michael Bendtsen and 


soloists Nicolai Justesen and 
Nikola] Borch perform works by 
Lumbye, Wagner and Nybye; 
7.30pm; Aug 30 

EXHIBITION 

Statens Museum for Kunst - 
Royal Museum of Fine Arts Tel: 
45-33 91 21 26 
• Erik Mortensen. Classic Art: 
exhibition combining the 
museum's collection of 
renaissance, baroque and rococo 
art with some 120 haute-couture 
models by the Danish fashion 
designer Erik Mortensen; to Sep 1 


■ EDINBURGH 

THEATRE 

Edinburgh International Festival 
Tel: 44-131-2255756 
• Curried Goat pe rfor m a nce at 
Pleasance by this sketch group, 
featuring Dan Gaster. Will teg and 
Ben SHbum. also known as 
sketch writers for Spitting Image, 
Saturday Night Live and other 
shows. Part of the Edinburgh 
International Festival; 5.40 pm; to 
Aug 31 


■ GSTAAD 

CONCERT 

Menuhfrifestival AlpengaJa 
Gstaad Tel: 41-30-47173 
• Sirrfonia Varsovia: with 
conductor Yehudi Menuhin 
perform works by Britten, Mozart 
and Beethoven. Part of the 
Menuhin Festival; 7.30pm; Aug 31 


■ LONDON 

CONCERT 
Purcell Room Tel: 


44-171-9604242 

• Klezmer Swingers: with pianist 
Wallace Fields, double 
bass-player Murray Salmon and 
drummer Malcolm Ball perform 
jewish music; 7.30pm; Sep 1 
Royal Albert Hall Tel: 
44-171-5898212 

• BBC Symphony Orchestra: 
with conductor Andrew Davis, 
soprano Joan Rodgers, tenor 
Bona ventura Bottone. baritone 
Alan Opie and saxophonist Martin 
Robertson perform works by 
Stravinsky and Faute. Part of the 
BBC Henry Wood Promenade 
Concerts (Proms); 7.30pm; Aug 
31 

EXHIBITION 

Tate Gallery Tel: 44-171-8878000 

• Leon Kossoff: this exhibition 
includes 80 paintings by this 
British artist and follows the 
development of his work from the 
1950s; to Sep 1 


■ LOS ANGELES 

CONCERT 
Hollywood Bowl Tel: 
1-213-850-2000 

• Los Angeles Philharmonic: with 
conductor John Williams and 
baritone Jubilant Sykes perf o rm 
music by Williams, Copland and 
others; 8.30pm: Aug 30, 

31 


■ NEW YORK 

EXHIBITION 
International Center of 
Photography Tel: 
1-212-860-1777 
• In Times of War and Peace: 
The Photographs of David and 


Peter Tumley: exhibition of moe 
than 200 works by David and 
Peter Tumley, who have 
photographed every major news 
event of the past 15 years, 
including the revolutions in 
eastern Europe, the uprising in 
Tiananmen Square, the 
dismantling of the Berlin Wall, the 
inauguration of Nelson Mandela, 
the Gulf war and the Bosnia 
conflict; to Sep 8 
The Metropolitan Museum of 
Art Tel: 1-212-879-5500 
• The Iris and B. Gerald Cantor 
Roof Garden: a selection of 
sculptures from the museum’s 
collection. Highlights include 
Auguste Rodin's The Three 
Shades and Gaston Lachaise’s 
Standing Woman; to Oct 29 


■ PARIS 

EXHIBITION 

Centre Georges Pompidou Tel: 
33-1-44 78 12 33 
• Francis Bacon: retrospective 
exhibition devoted to this English 
painter (1909-1992). The display 
features 86 works - 79 paintings 
and 7 works on paper - from 
public and private collections, 
giving an overview of Bacon's 
artistic careen to Oct 14 


■ SALZBURG 

CONCERT 

Grosses Festspielhaus Tel: 
43-662-80450 
• Koninklijk Concert- 
gebouworkest with conductor 
Riccardo Chailty perform 
Schoenberg's Variations and 
Bruckner's Symphony No. 5. Part 
of the Salzburger FestspieJe; 9pm; 


Aug 30 


■ TURIN 

CONCERT 

Settembre Musica, Assessorato 
per la Culture Tel: 39-11-576 
5564 

• Bang-on-a-Can All Stars: 
perform works by David Lang, 
Julia Wolfe. Steve Reich, Frederic 
Rzewski, Martin Bresnlck, Evan 
Zlporyn and Steve Martland. 
Performance at the Piccolo Regio 
Giacomo Puccini, as part of the 
Settembre Musica festival; 5pm; 
Sep 2 

• New York Philharmonic: with 
conductor Kurt Masur perform 
Tchaikovsky's Symphony No.5 
and excerpts from Prokofiev's 
Romeo and Juliet. Performance at 
the Auditorium Giovanni Agnelli 
del Lingotto: 9pm: Sep 1 


■ VENICE 

FESTIVAL 

La Biennale di Venezia - 
Settore Cinema e Spettacolo 
Televtelo Tel: 39-41-5218711 
• Venice International Film 
Festival: the world's oldest film 
festival, this year for the last time 
under the direction of Gillo 
Pontecorvo. Highlights include the 
world premieres of new films by 
Jean-Luc Godard, Volker 
Schiondorff, Jane Campion and 
Ken Loach; from Aug 28 to Sep 7 
Listing complied and supplied 
by ArtBase The International 
Arts Database, Amsterdam, The 
Netherlands, Copyright 1996. AH 
rights reserved. 

Tel: 31 20 664 6441. E-mail: 
artbaseOpLnet 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV’ 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money 1 Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 

18.00 

Financial Times Business 
Tonight 






10 


financial TIMES 


WEDNESDAY aUQUST =S _1 «* 


COMMENT & ANALYSIS 



The Spanish body count 



The high- 
prowed fish- 
ing boats are 
hauled up on 
the quiet 
beach. From 
tbe old castle 
on the rocky 
bluff, tropical 
gardens reach down towards 
the sea. In the moonlight, 
wooded hiHq loom soft and 
dark in the background 
behind the discreet hotels, 
half-hidden among the 
palms. Bougainvillaea spills 
over the cliff. 

Only joking. Any boats 
have to find space between 
grid-formations of beach 
umbrellas and plastic sun 
loungers. The castle, once an 
English-owned residence, 
later a solitary hotel, has 
been replaced by a big 
square block of flats. The 
outlook up and down the 
coast is solid buildings, up to 
16 storeys high. 

This is Torremolinos, 
home to Bel Hans and Bar- 
ry's English Pub. Pat Mur- 
phy’s and Ye Olde Wool 
Sack. It is also August. By 
mid-morning on the beach 
the bodies go on for ever 
until they disappear in the 
heat-haze. From the mix of 
tanning oils and creams 
there wafts a pervading, 
slightly nauseating, 
fragrance of coconut oil. 

“This was the first place to 
get ruined." says Mr Antonio 
Crusat. a hotel manager. “In 
the tourism business, you 
can have a few who pay a 
lot. or a lot who pay a little." 

The pioneer among the 
Costa del Sol's resorts, Tor- 
remolinos is the most typical 
and cosmopolitan- You hear 
not just English but French. 
Italian and Portuguese. 
There are German, Dutch 
and Finnish bars. At last 
count It bad 78 hotels and 
boarding-houses - 14 with 
500-plus beds. From the 
waterfront the hilly setting 
can be appreciated only in 
glimpses. It seems to have 
been spirited away by the 
builders. 

A five-minute drive from 
Mdlaga airport, this one-time 
neglected village has been 
transformed beyond recogni- 
tion since the first package 
tour came to Spain 40 years 
ago. Before then, guidebooks 
barely bothered to mention 
it, even less the undistin- 


David White on Torremolinos, 
which measures its visitors by the 
amount of garbage they produce 



Room with a view; the British are the main foreign visitors 


gnished place called Mar- 
bella down the coast. In the 
early days it was favoured 
by Bohemians, drop-outs, 
one or two ex-Nazis and - 
already - British full-time 
drinkers. When the first big 
hotel, the Pez Espada, went 
up in 1959 - then rated 
grand luxe - there were still 
donkeys in the streets and 
shanty-dwellers taking buck- 
ets of slops down to the sea. 

Torremolinos packs 40 per 
cent of the Costa del Sol’s 
accommodation capacity 
into its relatively cramped 20 
sq km. Seventy per cent of 
the land has been built on. 
Besides the hotels, there are 
50 blocks of holiday apart- 
ments on the official regis- 
ter, and others that are not. 
People who have known the 
town For years can lose their 
way. Parking is difficult. 

Mr Frank Hall, now re ti re d 
here with his wife Glena. 
first came to the area in 1950 
as British vice-consul in 
Malaga. He had arrived from 
the Middle Bast "When I got 
here and looked around I 
realised that poverty was at 
Middle Eastern standards,” 
he says. 

Once a fortnight he would 
drive the “beautiful" 130km 
to Gibraltar to fetch the dip- 
lomatic bag and navy 
rations. Today that coast to 


beyond Estepona, is a single 
conurbation, with no clear 
division between one place 
and the next. “We never 
expected it to go as it did,” 
he admits. 

It Was difficult to imagine 
how tourism would take 
over, says Mr Pedro Fern- 
andez, the town's mayor. 
“Nobody realised it would be 
a thing of the masses." He 
describes the vertiginous 
growth of the 1960s as “a 
window opening in the Spain 
of that time”. For a while 
Torremolinos drew film stars 
and royalty - Sean Cannery 
in his James Bond days, the 
Duke and Duchess of Wind- 
sor. But they took their golf 
bags down the coast to the 
costa’s glitzy, socialite Mar- 
faella which is at the top end 
of the costa’s market 

According to the mayor, 
whose family used to farm in 
the area, the town now 
depends 99 per cent on tour- 
ism. There are remnants 
what it used to be - the 
watermills which gave it its 
name, the villa designed by a 
cousin of Pablo Picasso for a 
flamenco dancer, now a 
hotel. Bat yoa have to 
search for them. Charm is 
not the word. 

But Torremolinos must 
have some secret because it 
is packed to the last room. 


The population, which was 
recorded as 3,000 75 years 
ago, officially stands at 
35,000. But there are reck- 
oned to be between 90,000 
and 100,000 here at any one 
time in winter and between 
200,000 and 250,000 in 
August They measure the 
numbers by the output of 
garbage. 

The Costa del Sol last yBar 
accommodated 1.9m hotel 
guests, spending almost 10m 
nights, a 30 per cent increase 
compared with five years 
earlier. Hotel occupancy 
year-round was more 72 
per cent In August, accord- 
ing to regional gover nment 

statistics, it was 100 per cent. 

Torremolinos was built on 
trade from the UK. The first 
British pub. the Galloping 
Major, opened in 1964, and 
Britons are still the main 
foreign contingent. But their 
dominance has become 
diluted by tourists from the 
rest of western Europe, espe- 
cially in high season. 

It is also popular with the 
Spanish. Either it does not 
have the same down-market 
image for them, or they are 
less worried about it. They 
have taken Torremolinos 
back for themselves. Beans 
on toast are not obligatory. 
Indeed, the town is even 
gaining a reputation for Its 
fish restaurants. 

It is not as bad as it was. 
Since winning its adminis- 
trative independence from 
Malaga in 1988. Torremoli- 
nos has had Its own money 
to spend and has become 
less scruffy. The mayor says 
it is not exactly trying for a 
new image, but aims to 
improve facilities. This year 
it has planted 3.000 trees. No 
more buildings are allowed 
with mare than seven floors 
— although there is no plan 
to demolish any of the exist- 
ing blocks. 

A UK tour manager says 
Torremolinos’s efforts do not 
look like reversing a grow- 
ing preference for the tren- 
dier and more modern 
resorts further along the 
coast “If they don’t do some- 
thing about it now or in the 
near future,” she warns, 
“they will lose out alto- 
gether”. 

This is the sixth m a series 
on places changed by mass 
tourism 


FT Conference, London, 12 & 13 December 1996 

In the last year pulp and paper prices have been spectacularly 
volatile, causing tremendous problems for both producers and 
consumers. Is the establishment of a futures market in pulp and paper 
a solution - or will it add to the uncertainty and risk? The fifteenth FT 
World Pulp and Paper conference will provide a forum in which 
experts from the industry will analyse this and other tough questions, 
and provide up-to-the minute information about price movements, 
supply, and demand. At this dramatic time in the industry, no-one 
involved can afford to miss this chance to examine the issues with key 
decision-makers from around the world. Following the enormous 
popularity of last year's conference, early booking is recommended. 

Toprics zvill include : 

♦ The boom-bust cycle: 

A Paper Industry View 
A Paper Buyer's View 
Is a Futures Market the 
Answer? 

♦ A Global Review of Supply 
and Demand 

Speakers will include : 

MR JOHN T DILLON 

Chairman & Chief Executive Officer 
International Paper Company 

MR ARILD NIELSSEN 

- President & Chief Executive Officer 
Cantor Corporation 
Chairman 

The Canadian Paper Association 

MR H M MANSUR 

Chairman 

Indonesian Pulp & Paper Association 


♦ The Future of the Indonesian 
Paper Industry 

♦ Selling and Distributing Fine 
Paper to a Fragmenting Market 

♦ The Challenge of Moving 
Towards Sustainable 
Development 



MR MARTIN GLASS 
Managing Director 
EMGE & Company 

MR PHILIPPE BEYLIER 

Croup Managing Director 
Aijo Wiggins Appleton pic 

MR RAMSAY HAMPTON 

Chairman 

Aylesford Newsprint Limited 

The oganisas reserve the right to «Uet the 
programme as may be necessary 
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The enormous costs involved in 
changing UK telephone numbers 

_ MmIIv ic that fhOOfiC IMS 


From Sir Bryan Carsberp. 

Sir. Lord Howe recollects 
(Letters, August 6) correctly 
that ho wrote to me some 
years ago a«friwg why 
Britain could not manage 

with fewer telephone 

numbers given the mare 
parsimonious use that is 
seen in North America and 
France. I am sorry that he. 
found my answer 
unconvincing: 

Telephone numbers are 
addresses which have to be 
recognised by the network. 
They are also linked to 
instructions for routing calls 
through the network. 
Decisions about numbering 


trVmmin need to take 
account of the balance 
between transmission costs 
and switching costs and also 
customer convenience 
factors such as ease of use. 
recognisability, and so on. 

The balance of these 
factors can change over time 

with chang ing technology. 

Simple- arithmetic shows 
that the UK could manage 
with fewer numbers than it 
actually uses. 

Probably, we would 
manage with fewer if we 
were starting from scratch 
today. However, the point I 
tried to explain to Lord 
Howe when he wrote to me 


originally is that change has 
an enormous cost, 

if the UK were to change 
to a system like that used m 
the United States, a huge 
number of people would 
have to change their 
telephone numbers - many 
more than under the 

changes that have been. 

jnadp or are currently 

planned. The cost would 
have been enormous. 

Bryan Carsberg, 
secretary-general. 
International Accounting 
Standards Committee. 

167 Fleet Street, 

London EC4A 2ES, UK 


Politics and management gimmicks 


From Mr Erik K Sites. 

Sir, Each Monday 
morning, I brace myself for 
Lucy Kella way’s 
counter-intuitive 
commentary on every 
conceivable facet of 

managpimAnt - 

Her post-modem approach 
is provocative and evocative 
but never cynical Her recent 
article on. th<» extremes 
Of Consulting ("A ffimmfelc 
that’s a worthwhile tool”, 
August 26) is a good 
example. 

As a consultant myself (I 
feel almost guilty saying so), 
I have always been wary of 
managemen t gfrtntrtitSca or 
quick-fixes. 

The weight of any 
corporation’s history and 
staffing — n o t to men tion the 
market environment in 
which the product sells - 
make it difficult If not often 
presumptuous for a 
consultant to be effective as 


a final arbiter. So. why not 
help companies help 
themselves? This might 
sound simple bat it is not 
simplistic. 

When I talk to managers. I 
am impressed with their 
inherent (albeit often 
untapped) brainpower and 
expertise. As Ms KeUaway 
hints at in her comments 
about the “glass ceiling” 
everything is politics and 
perception. 

Business is politics. If you 
thought It was just profits, 
gUeSS a gain! And 
marnta+ning thw right 

political mix is the 
challenge. 

Gimmicks are necessary, 
but not sufficient. Even 
consultants have to 
. p nah their mwi agpnria in 
the client’s corporate 
political arena. 

If we do not address the - 
political issue, no amount of 
benchmarking. TQM or 


re-engineering will help. 

Most consulting should be 
designed to get managers to 
recognise political problems 
so that the company can 
set about solving the 
real issues and making that 
profit. 

Help them peel back the 
hannna - a sorry metaphor, 1 
know - but then leave. 
Unless companies are willing 
to engage in this type of 
solution-seeking from 
within, no amount of 
second-guessing from the 
periphery will help. 

Maybe this advice is a 
gimmick, too. Yes. Ms 
Kella way, I do feel 
somewhat silly at times 
putting a price on common 
sense. Have you had the 
same feeling? 

Erik K. Sates, 

Prins Bemhardlaan 58, 

3H6 BE Schiedam. 
Netherlands 


Sony's 

masterly 

retail 

skills 

Fmm Mr Michael /W***: 

Sir. In the article about 
Sony’s move into peraoiuti 
computers (’’Sony’s defence 
of the living room". August 
26) Micftiyo NnKnmnto 
foresees a problem in Nony 
xSTKSK -used tu dealing 

with the kinds oi customer 

enquiries and demands that 
are part of life in the 
computer world". 

This may well be the cost 
for business-to-buslness 
transactions, but in retail. 

where computer sales are 

showing their fastest rate of 
growth, it could be a very 
different story. 

Sony is a clear market 
leader, not only in 
its core product areas, but 
also through its skills 
in communicating with 
consumers, facilitating 
their purchase decisions 
nnrf serving their after- 
sales needs. 

The real problem for many 
established PC distributors 
is that it is they who have 
yet to become used to 
dealing with the kinds of 
queries and demands that 
are a part of life in the 
retailing of audio-visual 
products. 

Sony might well have 
some PC product lessons to 
learn but as a supplier to the 
re tail industry it is more the 
master than the pupil. 

Michael Poynor, 
retail director. 

The Coba Group. 

40 Holbora Viaduct, 

London 
EC IN 2PB. UK 


US model can shed light on a united Europe 


From Mr Henry Owen. 

Tn hix column ("Resist the 
melting pot”, August 16), Mr 
Michael Stfirmer points out 
the cultural and other 
differences that exist among 
Europeans, and that 
distinguish Europe from the 
US — thus Tnairmp a Jean 
Monnet-type European state 
impossible. Implicit in this 
view is a misunderstanding 
of American politics and 
culture. 

Having lived in America 


and Europe. I can testify 
that the differences between 
Americans in California, 
Texas. Ohio, Alabama and 
New York are at least as 
great as those among 
Europeans living in France, 
Germany, Belgium, Holland 
and Italy. . 

These differences do not 
prevent Americans from 
functioning as a single 
national community. Why? 
Because we deliberately 
keep our central government 


weak. The founding fathers 
wanted it that way and 
wrote the constitution 
accordingly. The Supreme 
Court has helped to 
maintain these limitations. 
Most issues in the US are 
- settled not by Washington 
but by the workings of our 
vast national free market or 
by the political processes of 
individual states. 

Might not this be the way 
things will work out in a 
European Union? 


US experience can shed 
light on prospects for a 
united Europe, but only if it 
is understood. Our national 
motto, "e pluribus unum” 
better describes that 
experience than the popular 
phrase "melting pot”. • 

Henry Owen, 
consultant to Salomon 
Brothers Inc, 

1616 H Street. NW, 

Suite 400. 

Washington DC 20006. US 


Alice Rawsthom on the business consequences of a sore throat 

When an Oasis dries up 


Liam Gallagher, the 
unrelentingly laddish lead 
singer of the rock group, 
Oasis, has been cast as the 
tabloids' favourite anti-hero 
since his band shot to fame 
two years ago. 

In the past few days his 
notoriety has reached new 
heights. When Liam pulled 
out of a performance at the 
last minute after being diag- 
nosed as having laryngitis. 
He also refused to accom- 
pany the band on its US 
tour, claiming that he 
needed to stay in London to 
rest his voice and to find a 
new home with his girl- 
friend, the actress Patsy 
Kensit 

The fate of Liam’s vocal 
cords has important implica- 
tions for the international 
music industry, since his 
voice has played a pivotal 
part in egtahitehing 1 Oasis as 
the UK’s best-selling rock 
group and one of the most 
promising acts in the JMObn 
(£ 28 bn) global music market 

A few years ago the five 
members of Oasis - without 
a GCSE pass among them - 
were grateful to be booked 
for a gig at the Jug Of Ate, 
an unsalubrious Birming- 
ham pub. In the past two 
years they have sold 15m. 
copies of their albums. 1994’s 
Definitely Maybe and 1995’s 
Morning Glory, and at least 
5m singles, generating global 
retail sales of about $250m. 

Earlier this m onth . Oasis 
sold 250,000 tickets at £2250 
each for two concerts at 
Knebworth in Hertfordshire. 
The band seemed set to join 
the handful of global super- 
groups. such as RJEJML and 
U2, which enjoy a happy 
combination of critical 
acclaim and commercial suc- 



Scund move: Liam Gallagher, singer with perfect pitch 


Supergroups are the most 
valuable assets of the multi- 
national companies that 
dominate the music indus- 
try. The favourable reviews 
which greet each new album 
trigger sales of previous 
releases, and their appeal 
lasts longer than that of teen 
idols, whose fortunes falter 
as their looks fade 


and their fans grow up. 

This weekend Warner 
Music, part of Tune Warner, 
the US entertainment con- 
glomerate, signed a new deal 
worth up to $80m with 
R-EAL, in order to hold on to 
the band, which sold 9m 
copies of each of its last two 
albums, for another five 
albums. Oasis is clearly 
regarded as being of the 
same commercial calibre as 
R.E.M. by its record com- 
pany, Sony Music, a division 
of the Japanese electronics 
group. 

Sony acquired Oasis by 
accident in 1993 when the 
band signed to Creation 
Records, an independent UK 
label in which Sony UK had 
a 49 per cent stake and auto- 
matic rights to distribute Its 
acts outside the UK. When 
Definitely Maybe was a hit, 
it was difficult for Sony to 
distinguish, between Oasis 
and other budding Britpop 
acts, such as Pulp, Blur. Cast 
and Radiohead. But sales of 
Morning _ Glory were so 
strong both in the US and 


UK. that Oasis leapt into the 
supergroup category. 

When. Sony’s initial agree- 
ment with Creation • ended 
tins spring, it began taiirw 
with Alan McGee and Dick 
Green, the label’s co-found- 
ers. to acquire the remaining 
51 per cent They threatened 
to resign if Sony took con- 
trol as it was entitled to do 
under the original deal. Anx- 
ious not to imperil its rela- 
tions with Oasis. Sony 
agreed to pay the two Cre- 
ation directors £12m cash to 
extend the 49 per cent agree- 
ment for five years. 

Sony hopes to recoup its 
investment when Oasis’s 
third album is released in 
1997. The band’s US tour 
which started last night at a 
concert in Chicago, is part of 
a promotional schedule 
intended to sustain sales of 
the first two alb ums and 
keep Oasis in the public eye 
until the third comes out. 

It is not unusual for pop 
singers to have vocal prob- 
lems. Rod Stewart has been 
plagued by them throughout 


his career and has occasion- 
ally had to cancel concerts. 
Similarly, the Rolling Stones 
rescheduled some dates dur- 
ing a 1990 tour when Keith 
Richards, the lead guitarist, 
cut his finger. But Oasis will 
go on stage without the ail- 
ing Liam: his elder brother, 
Noel, win sing lead vocals in 
addition to his usual duties 
of playing lead guitar, 
writing the music and 
co-producing the records. 

It is Noel’s gift for compos- 
ing songs that people enjoy 
singing along to in the sub- 
urbs of New Jersey and 
Yokohama, but still yield 
rave reviews from cynical 
New Musical Express critics, 
that is the foundation of 
Oasis’s success. Yet his com- 
positions never sound better 
than when sung by Liam 
whose voice combines per- 
fect pitch with a punkish 
snarL 

The Gallaghers’ musical 
talent is enhanced by the 
frisson of their fraternal 
rivalry, like that of Ray and 
Dave Davies of The Kinks, 
and by an apparently end- 
less appetite for rock star 
excess. “They’re harcl- 
drinking, groupie-shagging, 
drug-snorting louts," ran the 
headline in a recent Rolling 
Stone magazine cover story. 
“They’re the Gallagher 
brothers. And they’re huge." 

If. as the tabloids have 
hinted. Loam’s laryngitis is a 
prelude to quitting Oasis, 
the band could go on with- 
out him. either with Noel, or 
a new singer, on lead vocals.: 
But few groups survive the 
loss of stars. Pink Floyd 
flourished commercially. If 
not critically, without Syd 
Barrett; but the Stone Roses, 
once billed as another possi- 
ble supergroup, has fl oun . 
dered since this spring's 
*®g ure of guitarist, John 

Liam Gallagher would be 
a* even tougher act for 
Oasts to follow, not only 
because of his voice but 
because, as his elder brother 
pointed out this weekend, - 
without him all that remains, 
are “the four ugly ones”. 


r 
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Subsidies in 
Germany 


Yesterday's hint by the German 
cabinet that it wants to de- 
escalate its confrontation with 
the European Commission over 
state aid to Volkswagen is a 
welcome move in a dispute 
which has been In serious dan- 
ger of running out of control. 
But Bonn needs to move much 
fhrther if a settlement is to be 
found which respects the princi- 
ples of fair competition in the 
European Union and Brussels's 
right to enforce them. 

The row turns on the decision 
by the eastern German state of 
Saxony to offer VW DM7S0m 
<£339m) in subsidies to develop 
two vehicle plants. The Com- 
mission has blocked payment of 
DMS'llm of the package, which 
it says violates EU state aids 
rules. Last month. Saxony paid 
DMSlm of the disputed sum in 
defiance of the ban. which the 
state government is challenging 
in the European Court. Bonn is 
considering bringing a s imilar 
case, but yesterday deferred a 
decision in the apparent hope of 
negotiating a compromise. 

Germany insists the aid is 
legal, arguing that EU laws enti- 
tle it to give exceptionally gen- 
erous subsidies to eastern 
L finder. Brussels has until 
recently shown itself sensitive 
to the economic demands of 
reunification, by treating such 
aids relatively leniently. How- 
ever. its vigorous objections to 
the support for VW appear to 
reflect its growing concern that 
Germany's largesse towards the 
east is exceeding economically 
reasonable bounds. 

Troubling issue 

The Commission is right to be 
worried. Federal tax breaks and 
subsidies to the eastern Under 
are officially forecast to total 
more than DMl5bn this year, or 
DM1,000 for each inhabitant. 
This is a huge sum. even allow- 
ing for the region’s economic 
and industrial backwardness. 
There are also questions about 
whether the money is being 
properly spent. These were 
highlighted by the recent reve- 
lation that Bremer Vulkan, the 
bankrupt shipbuilder, used sub- 
sidies intended for the east to 
prop up yards in the west. 


The most troubling issue is 
the use of subsidies to encour- 
age production for international 
markets - above all in sectors 
already burdened with excess 
capacity. Doubts are particu- 
larly acute in the case of VWs 
plants, which the company says 
would not have gone ahead 
without the promised aid. Pro- 
jects so heavily dependent on 
state support threaten to distort 
markets, discriminate against 
other EU producers and 
increase pressure on other gov- 
ernments to come up with 
matching subsidies. 

The risk for the German gov- 
ernment is that in its eagerness 
to subsidise investment in east- 
ern Lander, it will repeat Italy’s 
attempts to establish heavy 
industries in the Mezzagiamo at 
vast cost in the 1960s and 1970s. 

Problem exacerbated 

In Germany’s case, the prob- 
lem has been greatly exacer- 
bated by the explicit goal of 
raising living standards in the 
east to western levels. Judged 
narrowly, that policy has been 
remarkably effective - but at a 
crippling price. Much of the 
east's prosperity is due to large 
transfers from the west, while 
wages are far above those in 
central Europe. Radically to cut 
transfers could bring the east- 
ern German economy to its 
knees. But while they continue 
ar tificiall y to inflate living stan- 
dards and costs, productive 
investment will remain hard to 
attract on competitive terms. 

Bonn is largely responsible 
for creating this dilemma. It 
should also take responsibility 
for finding solutions. These will 
not be easy. Trying to export 
the problem by resorting to 
excessive industrial subsidies at 
EU partners' expense is no 
answer. That would undermine 
the single market - of which 
Bonn claims to be a fervent pro- 
ponent - and conflict with Ger- 
many’s commitment to promo- 
ting further political and 
economic integration of the EU. 
German authorities need to 
exercise more rigorous fiscal 
self-discipline. If they fail to do 
so voluntarily, Brussels should 
remain ready to crack the whip. 


Responsibility 
for prisons 


Yet again, a dubious episode 
involving the UK’s prison ser- 
vice has raised the issue of the 
relationship between ministers 
and the new breed of executive 
agencies. The latest episode 
a . is last week's early release 
^ 1 of prisoners because of a re- 

interpretation by the prison 
service of calculations for those 
serving consecutive sentences. 
This decision was rapidly 
reversed by Mr Michael 
Howard, the home secretary, 
but only after 80 or so prisoners 
had been released. 

There are a number of unsa- 
tisfactory aspects to this epi- 
sode. If the prison service's re- 
interpretation - based on legal 
advice from home office lawyers 
- was correct, then those 80 
prisoners were correctly 
released, and hundreds more 
are being improperly held. If Mr 
Howard’s restoration of the sta- 
tus quo is correct - as a 
comxnonsense reading of the 
law suggests - then SO prisoners 
have been set free too soon. 

That would be troubling 
enough. But it is only the latest 
of a scries of fumbles between 
ministers and executive agen- 
cies. The prison service has 
proved the agency most vulner- 
able to such problems, but it is 
* I by no means the only one: last 
weekend, for example. Liberal 
Democrat MPs called for the 
resignation of the head of the 
Benefits Agency because of an 
alleged contradiction between a 
leaked letter from the agency 
and answers given to parlia- 
ment hy ministers. 

The problem is usually cast in 
terms of the dividing line 
between the "operational” mat- 
ters for which agencies are 
responsible and the -policy” 
matters which fall to ministers. 
Some critics of the agency sys- 
tem believe that no clear dis- 
tinction can be drawn: others 
that ministers abuse the divi- 
sion by classifying all blunders 
as operational failures, and all 
successes os triumphs of policy. 

Coercive power 

Both sets of critics have a 
paint, it is most telling in those 
areas, such as the penal system, 
which involve the coercive 
power of the state. As bos been 


argued before in these columns, 
there is a strong case few return- 
ing the prison service to the 
direct control of the home 
office, since so many issues 
affecting the conditions 
of prison life mingle both 
operational detail and high 
policy. 

Greater efficiency 

But it would be wrong to rush 
on to a rejection of the agency 
system in general. It has 
already proved its worth by 
bringing greater efficiency and 
transparency to the operations 
of government. Even in the 
prison service, it has led to 
practical reforms and improved 
conditions. And the problems 
that have arisen after the intro- 
duction of agency status often 
owe their origins to decades of 
poor administration. The only 
difference is that such problems 
are now more visible, instead of 
being hidden behind Whitehall's 
chronic lack of accountability. 

The problems of blurred 
responsibility that arise in prac- 
tice are issues to be resolved by 
fine-tuning, not by a wholesale 
rejection of the agency system. 
In particular, agency heads 
must regard it as part of their 
duties to alert ministers to polit- 
ically significant developments 
in time for them to react as 
guardians of the public interest. 
To the extent that clear, early 
warning was not given in the 
most recent case, the manage- 
ment of the prison service must 
be held responsible. 

At the same time, ministers 
must resist the temptation to 
wash their hands of all difficult 
problems by classifying them as 
"operational”. The history of Mr 
Howard's relationship with the 
prison service suggests that he 
h.n; not always avoided that 
temptation in the past. 

Hard cases make bad law. The 
prison service, with Its coercive 
role and legacy of governmental 
neglect, is a particularly bard 
case. But the problems it raises 
should not be allowed to 
obscure the sains of the agency 
system. By hi g hlighting the 

issue of responsibility, the new 

system is a step towards 
accountable government, rather 
th.in away from it. 


Bosnia’s web of protection 

The complex election process is being supervised by a tangled 
network of international bodies, says Edward Mortimer 



Things are 
certainly much 
better in Bosnia in 
August 1996 than 
when I last went 
there in April 1994. 
Then, the journey 
from Mostar to 
Sarajevo took 
three days, including one spent 
trying to get on a United Nations 
relief flight at Split. When that 
failed. I had to fly to Zagreb, get 
a Croatian taxi through Hungary 
to the Serbian border, another to 
meet me there and take me to 
Belgrade, and a third through the 
Serb-held part of Bosnia to the 
outskirts of Sarajevo, where I 
hitched lifts in a series of UN 
vehicles to reach the city centre. 

Once there. I found myself 
marooned by a Serb blockade, 
imposed in retaliation for the 
first Nato air strikes on Serb 
forces besieging Gorazde. The 
Holiday Inn, where the Interna- 
tional press corps was holed up, 
was a bleak and gloomy place, 
badly damaged by shells, with 
only intermittent electricity and 
running water. The stre e ts were 
almost empty, as any pedestrian 
or unarm oured vehicle could be a 
target for snipers. Needless to 
say. conditions for Sarajevo’s res- 
ident population were far worse: 
and even they were safer and bet- 
ter-fed than people In many other 
parts of the country. 

Now, Mostar is an easy day trip 
from Sarajevo by road, the worst 
hazard being a 15-minute wait 
where a broken bridge has to be 
circumvented by a one-way dirt 
track running up into a side val- 
ley. Similar conditions prevail 
throughout the co untry . 

Freedom of movement prevails 
for foreign visitors, and notion- 
ally for Bosnians But it is not 
considered wise to cross the 
"inter-entity boundary line” with 
a local number plate. Bosnian or 
Croatian plates would be an 
almost certain target for violence 
if spotted in "Republika Srpska”, 
the Bosnian Serbian "entity”. 
And no one driving with Serb or 
Yugoslav plates would feel really 
safe on the territory of the Mos- 
lem-Croat Federation. 

Sarajevo itself bustles with life 
and traffic. The Holiday Inn has 
been repaired. One can breakfast 
on the balcony, or saunter into 
town for an evening meal - plea- 
sures only dreamed of in 1994. 
Moreover the hotel is full, and 
journalists are only a small part 
of the clientele. Muscular young 
Americans, here to "equip and 
train” the Bosnian army, rub 
shoulders - or compete for rooms 
- with Nobel prizewinners 
attending a Unesco-sponsored 
conference organised jointly by 
the Bosnian and Croatian Acade- 
mies of Sciences. 

The spending power of expatri- 
ate do-gooders is clearly the loco- 
motive of economic recovery. 
Every building in the town cen- 
tre seems to house one or more of 
the organisations - governmen- 
tal, inter-governmental, non- 
governmental - which have 
rushed to join in the great enter- 
prise of rebuilding Bosnia. Then- 
tasks range from organising next 
month's elections to painting the 
walls of orphanages. 

Several are engaged mainly in 
criticising each other’s work, or 
squabbling viciously over who 
does what. Bosnians themselves 
react with a mixture of gratitude, 
bewilderment, and cynical calcu- 
lation of how best to exploit 
these squabbles to farther their 
own private or party interests. 
Bosnia is still legally a sover- 
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eign state with its own govern- 
ment Under the Dayton peace 
agreement however, that state is 
being remodelled under a kind of 
international protectorate, and 
the elections to be held on Sep- 
tember 14 constitute a crucial 
stage in the remodelling. 

Formally, Bosnians are going 
to elect the authorities of the two 
“entities" with a light structure 
of national government sitting 
awkwardly on top. Things are 
further complicated by the fact 
that one of the entities is itself a 
federation, run by an authority 
in which Moslems and Croats 
will have carefully weighted 
shares of power. However, much 
of the role of government will be 
devolved to ethnically weighted 
"cantons". 

That is in theory. In practice 
the federation, proclaimed in 1994 
as part of an agreement to end 
Moslem-Croat fighting, does not 


yet exist, and many doubt if it 
ever will. At best the Moslems 
and Croats form an uneasy alli- 
ance against the Serbs. In areas 
of Croat predominance - mainly 
in the west, but including the 
Orasje pocket in the north - the 
Bosnian fleur-de-Iys flag is 
nowhere to be seen. 

Instead one sees everywhere 
the chequered shield of the pup- 
pet Croat state of Herceg-Bosna, 
even on police uniforms. It is also 
behind the desk of Mr Ivan 
Prskalo, the new mayor of Mos- 
tar - a city theoretically united 
under EU administration but in 
practice split between Croat west 
and Moslem east. Mr Prskalo, an 
ostensibly non-political Croat 
who formerly ran a public utility 
company, was unanimously cho- 
sen earlier this month - after 
protracted negotiations - by the 
new city council. 

Sir Martin Garrod, the EU spe- 


cial envoy in Mostar, is pledged 
to “get rid of the climate of fear 
and intimidation which exists in 
Mostar today” before banding 
over to the city council on 
December 31. But his chances of 
succeeding seem slender. 

Apart from getting policemen 
from the two sides to ride around 
together on joint patrols, the 
Western European Union police 
unit has hardly begun the task of 
reu nif ying the city police force. 
On the Croat side, at any rate, 
there is little doubt that both the 
police and the ruling party - a 
branch of President Franjo Tudj- 
man’s Croatian Democratic 
Union - are deeply involved in 
intimidation and violence, espe- 
cially against those few Moslems 
or Serbs who venture into tbe 
west of the city. 

Under the latest of innumera- 
ble agreements extracted by 
international pressure from Mr 


OBSERVER 


Read all 
about it 

■ Wan Street dealers searching 
for i n te l ligence reg ar ding tbe 
Federal Reserve’s current state 
of thinking will be disappointed 
by the latest publication from. 

- the Federal Reserve Bank of 
New York. But then The Story of 
Monetary Policy, out today, is 
not aimed ai them. .; 

In a series that started In the 
late 1950s. and incl u des such - 
marvellously dated sounding 
numbers as A Penny Saved, 
explaining the virtues of thrift 
' for the indivi dual and the 
economy, the New York Fed 
tries to explain some of the basic 
principles of banking and the 
economy to high school -and 
college kids - via cartoons. 

The latest publication errs on 
-the informative side of 
rib-tickling ~ its authority only 
fieetfogly questioned by the 
alarmingly fresh-faced Fed . 
governor pictured setting out on 
his 14- year -term. Nor is It likely 
to fuel any inflationary 
tendencies in the e con o m y, 
priced as it is at'25 cents each, 
after the initial 36 copies which 
are free. 

Observer’s only real 
reservation is the coda to this 
tale, hi common with several 
fine novelists, it would seem 
that the author of The Story of 
Monetary Policy was stack fora 


good ending, "Making monetary 
policy is a complicated job. but 
it's a job that’s necessary in 
order for our economy to enjoy 
good gr o wt h along with stable 
prices". Must try harder? 


Tiger’s teeth 

■ How very noble of Japan’s 
foreign ministry to foot the Mil 
toferry delegates from 46 
-countries and a Clutch of United 
Nations agencies all the way to 
Tokyo this week for a discussion 
about how Africa can catch up 
with East Asia and become the 
“tiger economy” of the 2 ist 
cen tur y. 

The big guns had been rolled 
out. Hisashi Owada, father of 
Crown Princess Masako and. 
Japan's ambassador to UN. 
chaired yesterday’s meeting. 
After a day’s jolly in Kyoto, the 
diplomats return to meet foreign 
minister Yukihiko Ikeda. 

Nona of the delegates are - 
actually based in Africa, mark 
you, but tend to be tbe 
permanent ON representatives 
of those countries - and of other 
places such as Indonesia, 
Cambodia, Laos and Malta. 

No connection surely, with the 
fact that Japan is competing 
next month with India for one of 
Asia's seats on the UN security 
councD? The votes of those 
gathered in Tokyo would 
certainly see it safely in the 
chair - and India was notably 


absent from the party. 

Only trouble was that no one 
in the foreign ministry had 
thought to put an African 
representative on the list of 
keynote speakers. At the 
eleventh hour Cameroon’s 
ambassador to the UN, Paul 
Bamela, took it upon himself to 
step up to the table. "Africa is 
not poor because of a lack of 
development agenda," he 
thundered "In fact we suffer 
from inflation of development 
agenda, each day brings a new 
contribution." He also took the 
opportunity to chide his hosts 
for failing to think of appointing 
an African speaker. Tbe 
lobbying’s obviously not over 
yet. 


Grubbing around 

■ After lying low for the past 
few years. Quebec's language 
police are again on the prowl for 
naughty merchants disobeying 
la belle province's French-first 
language law. Their target this 
time - kosher food. Although 
Montreal’s Jewish community is 
overwhelmingly 
English-speaking, the Office de 
la Langue Franchise disapproves 
of New York imported kosher 
food lacking French labels. 

This is passionate stuff; 
several stores were forced to 
remove offending products from 
their shelves last Passover. 
Jewish groups threatened to 


assert their human rights in 
court An uneasy truce has now 
been reached. Tbe authorities 
will grant an exemption from 
the law, but only for 40 days 
before and 20 days after 
Passover. Neither side is happy. 
The Canadian Jewish Congress 
is particularly disgruntled. It’s 
worried it will be cast in the role 
of language cops’ inspectorate 
for tbe other 305 days. 


Gop an eyeful 

■ It’s such a chore, battling 
with, violent student protestors. 
But worse is to come for South 
Korea's police. Now they are 
being asked to crack down on - 
if that’s , tbe right expression - 
microskirts and other sexy 
clothes worn by young Korean 
women. The National Police 
Agency says K risqu£ r dress is 
responsible for a rise in rape and 
other sexual crimes. Women 
revealing "too much leg" or 
wearing clothes that do not 
properly cover the breasts or 
other "intimate" areas will be 
warned with a citation. Those 
caught behaving in "an overtly 
affectionate manner in public" 
will be fined. 

At least South. Korea’s finest 
have same essential expertise - 
many are facing allegations of 
sexual harassment of the 1,500 
female students they arrested at 
a demonstration at Seoul’s 
Yonsei University fast week. 


Tudjman and his Bosnian coun- 
terpart. Mr Alija Izetbegovic. Her- 
ceg-Bosna is supposed to dissolve 
itself by the end of this week. At 
the same time, the Bosnian gov- 
ernment is to hand over some of 
its powers to the federation. 

There is little sign of either of 
these happening, but last week 
the HDZ and Mr Izetbegovic’s 
Party of Democratic Action also 
reached a "gentlemen’s agree- 
ment” guaranteeing freedom of 
expression and association - tac- 
itly admitting the lack of such 
freedom in their territories. 

On the Bosnian Serb side 
things are simpler, since the Serb 
Democratic party has control of 
the whole territory. It seems, if 
anything, to have been strength- 
ened rather than weakened by 
the forced abdication of Mr Rado- 
van Karadzic, its former leader 
wbo has been indicted for alleged 
war crimes. Tbe Serbs do not 
have to bother with cantons, and 
will elect their president directly 
- almost certainly Mrs Biljana 
Plavsic, Mr Karadzic's fervent 
admirer and designated heir. 

The elections are being run by 
the Organisation for Security and 
Co-operation in Europe, whose 
head of mission. Mr Robert Frow- 
ick, yesterday announced the 
postponement of local elections, 
due to be held on the same day, 
because the Serbian authorities 
abused the registration system to 
ensure Serb majorities in for- 
merly Moslem towns. 

The organisation has estab- 
lished offices in all parts of Bos- 
nia and will employ hundreds of 
expatriate election supervisors. 
They in turn will be observed by 
hundreds of monitors, some 
reporting to their national gov- 
ernments. some to the organisa- 
tion’s chairman, who is Mr Flavio 
Cotti. the Swiss foreign minister. 

I for. the Nato-led imple- 
mentation force, is 
increasing its visibility as 
election day approaches, 
in the hope of providing 
greater security. But Ifor's com- 
manders remind all-comers that 
they are not responsible for pub- 
lic order. 

That is down to the local 
police, with the notional assis- 
tance of the small UN interna- 
tional police taskforce. This force 
is very obliging in giving lifts to 
journalists but can do little to 
ensure genuine freedom of move- 
ment for Bosnians, or to protect 
them when the local police is, for 
ethnic or other reasons, unsym- 
pathetic. 

Thus there is a real danger that 
Ifor will find itself watching idly, 
from heavily armoured vehicles, 
while voters are attacked with 
impunity. Some OSCE officers 
believe this danger could have 
been avoided by closing the bor- 
der between the two entities and 
setting up special polling stations 
to allow people who have not 
applied for absentee ballots to 
vote in their original home con- 
stituencies without going there. 

But this suggestion was firmly 
stamped on by Mr Carl Bildt who 
is charged with overall co- 
ordination of the civilian side of 
the Dayton agreement. To deny 
displaced Bosnians the right to 
vote in their original homes 
would be too flagrant an admis- 
sion that the international com- 
munity has failed to ensure free- 
dom of movement. 

Things may be better than they 
were in 1994 but, no matter how 
or where people vote. Bosnia will 
not return to the rich ethnic 
mosaic it was before 1992. 


100 years ago 

Riot in Constantinople 
Constantinople, 26th August 
At half past one this 
afternoon a band of about 
forty men armed with 
revolvers and bombs forced 
their way into the Ottoman 
Bank, killing a number of 
gendarmes guarding the 
building, and then shut the 
doors. The Invaders posted 
themselves at the windows 
and on the roof of tbe bank 
and thence began firing then- 
revolvers at the police. The 
latter returned the fire and a 
regular fusillade was kept up 
on both sides. There seems no 
doubt that the rising is the 
work of the Hintchakist 
Arm enians . 

50 years ago 

London Far Sales 
The first of several 
consignments of Russian furs 
has arrived in London on tbe 
Soviet vessel Sestroretsk, the 
unloading of which has been 
nearly completed. 

These furs are arriving for 
tbe auction to be held in tbe 
Beaver Hall on 1 st October 
and have been shipped under 
tbe agreement signed between 
tbe Russian Government and 
Messrs. Aiming Chadwick and 
Krver. Ltd. (far auctioneers! 
whereby the latter were given 
sole brokerage rights. In 

effect, this transferred the 
world market for Russian fora 
from Leningrad to London. 
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UK row erupts over 
fate of Iraqi hijackers 


By Victor Tapner and WKam 
Law!* at Stansted and 
Jimmy Bums in London 

A political row broke out 
yesterday over the fete of Iraqi 
hijackers of a Sudanese air- 
liner who surrendered to 
police at London's Stansted 
Airport after freeing the 199 
passengers and crew. 

Last night Conservative MPs 
Mr David Howell and Mr Terry 
Dicks urged the government to 
expel the suspected hijackers, 
who were armed with imita- 
tion explosives and knives. 

However. Mrs Emma Nichol- 
son, the Liberal Democrat MP 
who chairs the all-party parlia- 
mentary group on Iraq, said 
such action could risk their 
assassination by President 
Saddam Hussein’s regime. 

Seven men and six women 
relatives were arrested, and 
two children taken into police 
care. 

After the safe evacuation of 
the Sudan Airways jet yester- 


day, Mr John Burrow, chief 
constable of Essex, said the 
suspected hijackers had 
requested the presence at the 
hostage negotiations of Mr 
Saddiq Sada. a representative 
of the Iraqi Community Asso- 
ciation. a London-based exDe 
group. 

The community association 
has charity status under UK 
law and has received grants of 

more than £80,000 from Labour 
and Conservative councils. 

Meanwhile, the Iraqi 
National Congress, the main 
Iraqi opposition group based in 
London, said it had received 
information that one of those 
on board the airliner was a 
diplomat at the Iraqi embassy 
in Khartoum, where the flight 
originated. 

It could not confirm whether 
the diplomat had been 
involved In the hijacking. 

Negotiations to free the hos- 
tages. which took about eight 
hours, followed the overnight 
hijack of the Sudanese Airbus 


A310 en route from Khartoum 
to Amman in Jordan. 

After the pilot was ordered 
to divert to Larnaca, Cyprus, 
the aircraft was refuelled and 
the hijackers demanded to be 
flown to the UK where they 
said they hoped to be granted 
political asylum. 

They began to release hos- 
tages in groups of 10 at about 
6.30am yesterday, two hours 
after the airliner landed at 
Stansted. The phased release 
continued until about 1pm 
when the crew were the last to 
leave the aircraft. 

Use hostages, mainly from 
Sudan and the Middle East, 
did not appear to have been 
ill-treated, although two pas- 
sengers with heart conditions 
were taken to hospital. 

The Home Office said any 
criminal proceedings would 
take precedence over asylum 
applications. 

Fleeing Iraqis head for 
London, Page 8 


Russian business attacks 
plan to tax bank accounts 


By Chrystia Freeland 
In Moscow 

Russia's business community 
yesterday accused the Kremlin 
of everything from “stupidity” 
to “Marxism" over proposals 
to tax all personal bank depos- 
its and withdrawals and 
toughen restrictions on busi- 
nesses’ cash withdrawals. 

The proposals are contained 
in two presidential decrees 
aimed at clamping down on 
tax evasion; the International 
Monetary Fund last month 
suspended a loan payment to 
Russia, citing poor tax collec- 
tion. Most economists claim 
sagging revenues pose the big- 
gest threat to economic recov- 
ery. 

However, the uproar over 
the new rules has been so 
intense that Mr Alexander Liv- 
shits. the minister of finance, 
has made a special television 


appearance to try to calm pub- 
lic conc er ns. 

Russian and western entre- 
preneurs and politicians yes- 
terday said the decrees were a 
reversion to the crude Soviet 
style of economic management 
and could drive businesses fur- 
ther underground into the 
black economy. 

"It is absolutely ridiculous; 
they haven’t thought things 
through at all," a senior part- 
ner at one major western 
accountancy firm said. 

Kommersant, Moscow’s lead- 
ing business daily, went even 
further, declaring in a headline 
yesterday; “The Minister of 
Finance has kept his promise 
to become a Marxist.” 

The decrees are vaguely 
worded and may not come into 
force until further laws have 
been passed by the parliament 

The proposal to tax bank 
personal bank account depos- 


its and withdrawals was 
absurd, said Mr Andrei Potse- 
liuiev. a partner at Accounting 
Services, a Russian accoun- 
tancy firm. “It nwamn that you 
could pay taxes on the same 
money three times: once when 
you earn It, a second time 
when you deposit it in the 

hanlr ani l a third Hwp w han 
you withdraw it," 

The decrees also seek to 
tighten existing legislation 
which allows companies to 
withdraw cash from bank 
accounts only in order to pay 
for wages, business trips and 
small operating costs. 

The chorus of objections to 
the proposals could force a 
presidential climbdown with 
senior politicians «*THng 
into question the legality of 
the new rules, arguing that 
presidential decrees do not 
have the authority to override 
existing legislation. 


US nappy producers go head-to-head 


Continued from Page l 

move for ns. It doubles our 
market share in France, 
makes us number two in dia- 
pers In Europe and gives ns 
the opportunity to expand 
market share further." 

Kimberly-Clark’s entry to 
the UK, Dutch, Swiss, French 
and Belgian markets in 1994 
triggered a cut-throat “nappy 
war” In which prices fell by 20 
per emit and advertising and 
promotion spending rose by 
more than 60 per cent In mar- 
kets with little or no volume 
growth. Kimberly-Clark 
claims a 24 per cent share of 
the UK market - but appar- 


Europe today 

Most of Europe will have ram 
and wind. Ram win arrive from 
the east in the Benelux by the 
end of the afternoon. 

Germany, the Czech Republic. 
Slovakia and the Alps will have 
ram and some thunder. Patchy 
cloud in France wflJ bring a few 
showers. Eastern Spain will 
have showers, but w e s te rn 
Spam and Portugal wiR be 
mainly dry. Thundershowers 
are expected in Italy. The 
Balkan states will have sunny 
periods. G r ee ce and southern 
Turkey will also be sunny but 
northern Turkey will have 
showers. The Mediterranean 
win be mainly sunny. 

Ffve day fore ca st 
Ram over western Eisope will 
move north wards and become 
lees miens* High pressure wffl 
bring improved conditions 
from the Atlantic towards 
weetero Europe. 
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ently struggled in France. 

SC A, Europe’s biggest pro- 
ducer of own-label nappies for 
retailers, said U could no lon- 
ger support the losses It suf- 
fered in the branded sector. 

Its branded nappy operations 
are now confined to the Nor- 
dic countries and the Nether- 
lands. Its Mdlnlycke hygiene 
division is to concentrate on 
own-label nappy production 
and other goods such as tam- 
pons and adult incontinence 
products. 

The 80,000 tonne capacity 
plant at Prudboe to North- 
umberland. wbicb accounts 
for 15 per cent of UK tissue 
capacity, is SCA’s first tissue 


production base in Britain. 
SCA also acquired rights to 
the Kleenex toilet paper and 
kitchen paper brands in the 
UK and the Scotties and 
Handy Andy brands, making 
it Europe’s second largest tis- 
sue products producer. 

Kimberly-Clark had been 
forced by the European Com- 
mission to divest the Prndhoe 
operation as part of the EC’s 
conditions for accepting the 
merger last January of Kim- 
berly-Clark’s and Scott 
Paper’s European businesses. 

SCA paid an undisclosed 
cash amount to Kimberly- 
Clark to f ho exchange 

deaL 
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Bosnian 

municipal 

elections 

postponed 

By Laura Slbor In B e lgr a d e 

Bosnian municipal elections 
were postponed yesterday 
because of alleged irregulari- 
ties fay Serb authorities in reg- 
istering voters. The elections 
had been planned to coincide 
with the first national poll 
since the country’s civil war. 

However national elections 
will go ahead as planned in 
spite of concerns that their 
credibility could be under- 
mined by the flawed electoral 
register. The international 
community is anxious to stick 
to the timetable outlined by 
the Dayton peace agreement 
despite the ahorara of freedom 
of movement in most parts of 
tiie war-torn country. 

The national poll Is seen as 
a crucial test of p rospects for 
building joint governing insti- 
tutions aimed at unifying Bos- 
nia’s two halves - the Bosnian 
Serb entity and the Moslem- 
Croat Federation. 

US ambassador Robert 
Frowick, who r epr ese nts the 
Organisation for Security and 
Co-Operation in Europe which 
is responsible for the elec- 
tions, said: “I have made a 
chairman’s decision that it is 
not feasible to hold municipal 
elections on September 14." 

The postponement was in 
response to evidence that Bos- 
nian Serb authorities and the 
Serbian regime of President 
Slobodan Milosevic had 
manipulated the registration 
id tens of thousands of Seth 
refugees in Serb-led Yugo- 
slavia. They had sought to 
cement war gains by engineer- 
ing a Serb majority in areas 
that were mostly Moslem 
before the Serb onslaught 

The electoral engineering 
was made possible by a provi- 
sion in the Dayton agreement 
allowing refugees and dis- 
placed persons to vote in 
places where they intend to 
live or where they used to 
live. 

Diplomats said refugees 
were pressed to register in 
strategic towns now held by 
Serbs, in particular Srebren- 
ica, whose Moslem defenders 
were killed a little over a year 
ago after sui i‘e tuiwr fug to Ssrti 
forces, and Brcko in the north 
east on a corridor joining 
Serb-held lands. 

Most refugees who regis- 
tered to vote in the disputed 
Serb-held towns had lived in 
territory now belonging to the 
Moslem-Croat Federation. 

Bosnian Serb leaders and 
their na tionali st counterparts 
elsewhere in former Yugo- 
slavia see the Dayton plan as 
enforcing the partition carved 
out over four years of war, 
ignoring its provisions for the 
return of more than 2m dis- 
placed people. 

A Bosnian Serb official said 
yesterday that Bosnian Serbs 
were likely to hold the poll 
regardless of the decision. 

Web of protection. Page ll , 
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Lifeline for Lloyd’s 


Lloyd's appears to have secured 
itself a future. The successful US 
court appeal yesterday should allow 
the passage of Its reconstruction 
plan later this week, closing the 
chapter on five miserable years and 
£8bn ($UL4bn) losses. At issue now 
is the shape of that future. Initially, 
it may be a baptism of fire. There 
are Increasing concerns about the 
soft state of the market, and 1997 
and 1998 may prove difficult years. 

Longer tom, there are grounds 
for optimism. For all the bad public- 
ity, the Lloyd’s brand remains a 
powerful asset. Many Names are 
justifiably bitter, but policy-holders 
have had a happier time. Lloyd’s 
has never defaulted on a pay-out, 
and its good name still generate s 
quality business. Record results In 
| 1993 also show that Lloyd’s remains 
capable of generating good profits. 

But to whom wfl] these profits 
accrue? The advent of corporate 
capital is dramatically changing 
Lloyd’s capital structure. Many 
individual Names continue to 
expose themselves to nnHmiM lia- 
bility. but the trend in the market 
is towards larger, consolidated 
groups. Mergers have also started 
to bring capital and under write r s 
under the same roof, making 
Lloyd’s increasingly resemble a con- 
ventional insurer. Listed insurance 
vehicles have benefited from this 
spate of activity, but the benefits to 
Lloyd’s itself are less clear. Better 
management and risk control will 
help avoid the more egregious 
errors of the past But the outcome 
may be to stifle *1 ia flexibility and 
innovation which won Lloyd’s its 

namp 

Swiss Re 

Swiss Re’s acquisition of M&G Re 
looks altogether a better deal for 
shareholders *h»w thin month’s pur- 
chase of American Re by Munich 
Re. Both deals are driven by the 
same industrial logic: sheer size 
allows risk to be spread more effec- 
tively, theoretically ppahiing a com- 
pany to earn a better return for the 
same level of risk. 

The difference is that Swiss Re is 
; paying 11% times last year’s earn- 
ings, while its German rival paid 
over 20 times earnings. The two 
businesses are not exactly compara- 
ble and the price Swiss Re is paying 
is certainly not a steal. But the 
Swiss company will immediately 
earn nearly a 9 per cent return on 
investment. Add in cost savings and 
it is looking for a 13 per cent return 
In the short term. If Swiss Re hits 


FT-$E Eurotrack 200: 

1726.3 (-7.7) 





its 15 per cent target in the medium 
term, the deal will enhance share- 
holder value - something which 
cannot be said of Munich Re’s pur- 
chase. 

Prudential 

The Prudential was apparently 
hoping to lure trade buyers out of 
the woodwork when it said it 
planned to float its M&G Resubsidi- 
ary. The ploy has worked well: the 
£l.75bn (S2.7ibn) sale price is 
around 30 per coat more than it 
could have hoped for from a flota- 
tion; moreover, it gets all the 
money upfront rather than in 
tranches. If the stock market was 
less than euphoric, it is largely 
from concern about haw the Pnx 
will spend the cash. The group's 
aim is to buy either a mut ual life 
group or a building society, inves- 
tors see sense in the former, as 
overlapping costs could quickly be 
cut; buying a society is less obvi- 
ously attractive as few costs could 
be cut. In both cases, the Pru is 
HiaWng with mutuals and so has to 
woo them patiently - hostile bids 
are not an option. Investors will not 
want the Pru to overpay by rushing 
a deaL But if it cannot redeploy the 
cash feirly quickly, pressure may 
mount far a share buyback. 

GEC 

The contract GEC is giving Mr 
George Simpson, its incoming chief 
executive, makes a mockery of the 
whole corporate governance debate. 
Mr Simpson is being granted both a 
big salary — some 21 -9m ini-inding 
pension contributions — as well as a 
huge wodge of shares and share 
options. One or other would be 


defensible, but not both. The real 
joke, however, is the 
criteria attached to the options, 
they can be exercised as 
GEC*s share price beats the FT-Sfi, 
100 average by 10 per cent in arty 
six months within a specified three- 
year time period. Even the much- 

unloved British Gas, which has 

underperformed the FT-SE 100 by 52 
per cent in the past three years, 
managed to outperform it by 13 pot 
ra nt ip the last six months of 1994. 
With a hurdle that weak. GEC 
might as well not have bothered 
with any. 

Mr Simpson's package presents 
shareholders with a dilemma. At 
next week's nr"” al meeting they 
will have no opportunity to vote 
against his contract — only a chance 
to vote on his appointment to the 
board. Many shareholders believe 
he is thp Tnan to put some pep into 
GEC's share price and will not want 
to risk i raring frim. if he succeeds, ! 
the gains could be measured in bil- 1 
lions of pounds. But if investors let 
this pass, the implicit message is 
tha t powerful companies can ride 
roughshod over painstakingly 
established corporate governance 
principles. GEC must come up with 
a good justification for Mr Simp- 
son's package or alter it. 

Asda 

Only a year ago, brokers were 
arguing that if Asda's chief execu- 
tive Mr Archie Norman left, the 
food re tailer ’s shares would plum- 
met. Mr Norman might therefore 
fed insulted by the modest decline 
in Asda’s shares yesterday - the 
bulk of the fall was due to the 
shares going ex-dividend - after he 
announced a scaling down of his 
involvement In the company when 
he becomes chairman. The 
restrained reaction does not reflect 
cynicism ova- his achievements at 
the company, which had been nick- 
named disAsda before he joined in 
early 1992. Asda shares have since 
outperformed the stock market by 
over 100 per cent. The response is 
more a recognition that having 
rebuilt Asda’s balance sheet and its 
brand, the company no longer 
needs a trouble-shooter. Mr Nor- 
man's elevation to chairman tnak«K 
far a smooth and sensibl e manage- 
ment transition. But it means it 
would no longer be surprising, or 
particularly damaging, if the politi- 
caUy-ambitious Mr Norman turned 
his nrtnd to more nhaiipng in g turn- 
around situations like the Tory 
party. 
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Swiss Re buys Pru reinsurance arm 


Higbw set pomwission \wme drove a }? per 
cent wereMP to totwim profits #t Handetetera-- 
Um, add of Sweden’s leading banka- Operating 
profits rose frftffl SKfflr&Tbn t& mmrn lum.lm), 
latetWPd bF a 8 per Pent merpaae to net interest 
inemne to flRrt&flThu, Page H 

MAN lifts pre-tax profits Sf% 

MAR. toe German true* and printing machine 
wamifeeturer, posted a 8i per cent rise to pmvt* 
fitonai premia* greSte to DMaaom tsmm) tor 
toe rear to June 3ft up from PMdTSm a year eapr 
tier. Page M 

AtttfStaff [Mks for Burepa expansion 

Awuttsff. wtoeh wiU become the fourth largest 
ya reereimant pempanr onee it has eomplatod 
its acQufeition of New Vork^baaed Parser Hort- 
gfflg to a etoeJt swap valued at into under $96Qm, 
said it would be tanking to buy a Supwesn 
wrfqmattan technotagy ennsultanpy ”m the 
new (towe", Page i§ 

eamHan banks beat expectations 

lank of Montreal and Sank of Nova Scotia 
kicked off the Panadian hanks’ reporting season 
with a 14 per Pent and 38 per cent rise, respec- 
tively, to teird-ouarter earnings, to both eases 
toe result was sUshtl? above analysis’ forecasts, 
Pag? 15 

BtfOfrttoiMte lift Cttfc to Hltt8bn 

Pitta Paetoe, the Hon# Rong-listed arm of Bel- 
jtog’s fiagshin toYestment company, proposed a 
special dividend of 36 eems on top of a 16,5 eents 
interim payout as it reported half-year net prof- 
its of HKHftton rti88&t&m>. lifted by Hmabn 
of eaeeptionals from the sale of stakes to Hong- 
kong Weeom and Rregonair. the Hong gong 
airline, Pag? 13 

Mattwshtta rebounds to Y80,Tbn 

Matsushita, the leading Japanese eonsumer 
eleptRWies poup. rebounded to a first-quarter 
profit of Y6Q-ibn Gfrmmi against a deficit of 
¥Jg?,7bn a year ago after heavy losses from the 
sale of its bp per pent stake to MOa, the U3 

emertfttomem group- Page 18 * TOR rises 
strongly. Page ifi 

OxiwlM sets dismal torms 

^aradon. the UK building materials group, has 
agreed outline terms for the disposal of 13 engi- 
neering and distribution subsidiaries for BlBOm, 
The buyer is believed to be CBNVen, the former 
British Goal venture capital company bought 
out by its management last October, Page 17 

RuMHisfc possible si Hansen US arm 

Millennium Chemicals, the US chemicals arm of 
Hanson, Faired the prospect of a share buy-back 
(allowing he demerger from the UK industrial 
conglomerate- The company said H would con- 
sider purchasing its own sliares if it met its cash 
flow and debt reduction targets to the next five 
years- Page 17 

OwmpmifM In tMs Imus 


By Matok© Rich and Ralph 
Atktas m tenien and William 
Hallmgwtah 

Swiss Reinsurance yesterday 
became the world's largest lift 
reinsurer with the si*7nbn 
f©.7bn) purchase of Mercantoe 
A Genera}, the romimranee 
arm of the Prudential Corpora-- 
tjnn 

Two months ago Prudential, 
Britain’s largest life insurer, 
said it would float a proportion 
of MSG He this autumn, The 
acquisition comes Just two 
weeks after Munich Be, toe 
world's largest reinsurer, nefo 
48,3hn to buy US-based Anmre 
can fto, General fte last month 


acquired its US rival National 
He for £&4fHn. 

Swiss Be will overtake 
Munich Be in the health and 
life retosurence market, where 
It wifi c omm a n d annual premi- 
ums of SFM-ita t*8-4bn)- 

M&G Be will be integrated 
under the Swiss Be brand 
n flTT)*> to a new division baaed 
to London and account for 
more than a quarter of Swiss 
Re s reinsurance workforce. 

Mr John Coomber, a member 
Of Swiss Re’s executive man- 
agement will bead toe qew 
division. Mr Coomber said 
there would be cuts in MAG 
Re's 1,300-strong workforce. 

Swiss Re’s shares rose 2.4 


Roche slips as 
financial gains 
play bigger role 


per cent to sprl^oi- Mr Tom 
Bennett, analyst with Banoue 
Paribas, said toe deal ’‘looked 
somewhat expensive but stra- 
tegically sensible". 

For Prudential, the sale 
opens the way for it to pursue 
its expansion plans in retail 
financial services, ft hap made 
no secret of its desire to 
acquire a building society or 
another life assurer, Its name 
has been linked with Wool- 
wich and Alhance A Leicester, 
jhfl building societies pl annin g 
to float next year, as well as 
Scottish Widows and Friends 
Provident, the mutual life 

assurers. 

Shares in the Pro closed 


Profitable sideline 


unchang ed yesterday at 43?p- 
Following the sale, the Pru 
will have access to funds of up 
to £2 : 6hB: However, Mr Peter 
Davis, chief executive, said 
yesterday: *We do not feel that 
we have money burning a hole 
to our pockets." 

Analysts were eager for Mr 
Pavis to act on the expansion 
plans- “Now that they have a 
war chert it is time for them to 
implement toe rewind part of 
their strategy. ” said Mr Roman 
Cistdyn at Merrill Lyueh- 

Mr pavia said the group 
would consider § share buy- 
back- •‘But we have not said 
that if we do not do a deal by a 
week on Tuesday we better 


hand toe money back," 

The Pru has been seeking 
trade buyers for M&G Re since 
it announced plans to spin it 
off m June. 

The sale is a setback for Mr 
John Engestrftm, MAG Re's 
chief esreuttve, who believed 
toe group could prosper inde- 
pendently- Swiss Be will pay 
SL7bn in cash and make a spe- 
cial payment of g5Qw, The 
price is i-4 times MfeG Re's net 
aaaet value of £Ubn at end- 
toga, and represents a pre, 
mium to toe flotation value of 
aboHt 8Mbn the Pru believes 
it could have achieved - 
Lex, Bate lBt Swiss Be room 
Beets foraeF offshoot. Page 14 


Daimler 
expected 
to signal 
recovery 

By Wolfgang Mfinoftau 

in Frankfurt 



HR 


By Baniei Green In tendon 

Shares in Roche, the Swiss 
drugs company, foil yesterday 
after the company reported 
fort-half figures that showed 
its increasing dependence on 
financial activities at the 
expense of profits foam prod, 

vict sales- 

Group net profits rqse from 
SFri-flbn to RFt^ahn rtn abm, 
a 16 per cent increase- put 
operating profits rose only 3 
per oent to flFri.gsbn- Non- 
operating income, essentially 
toe result of investing surplus 
cash, rose 31 per cept to 

smsfim- 

Roche certificates, the most 
widely traded shares in the 
company, slipped SFr3o to 
SPfftro in fcurich- 


For s number of years Roche 
has had a policy of accumulat- 
ing cash for investments, 
which are managed by Mr 
Henri Meier, chief financial 
officer. 

Boche said first-half operat- 
ing profits were hit by drug 
price cuts in Japan apd Italy, 
price cum pa fragrances and at 
its US laboratory business- 
It also warned of increasing 
marketing costs. Roche }s 
launching Posicor for high 
blood pressure and Xenical for 
obesity in toe general practi- 
tioners’ market pert year and 
needs to build sales forces- 
Roche's strength in recent 
years has been based on sales 
to hospitals of products sppb 
as Rocephin, an antibiotic, 
which require smaller, mare 




Non^pwsiing pwtft ©peredng pram 



Henri Meier rtlirt fjngnptel pffjcef 


specialised hospital safes 
teams. 

Analysts said the company 
had indicated that profits mar, 
gins would be under pressure 
this year and next. 

Mr Mark Tracey, pharmaceu- 
ticals analyst at Goldman 
Sachs in London, said Roche's 
vitamins division was suffer- 
ing competition, from Chinese 
producers and fine chemicals - 
fragrances and flavours - had 
suffered ass a result Qf commod- 
ity price movements; 

"The fragrances business is 
perhaps earmarked for dis- 




posal," he said, adding that the 
company had indicated it 
might make acquisitions in the 
next few yeare- 
“ln diagnostics, Roche is 
only number 11 to the world- 
An acquisition pr alliance is 
needed to make foe most of 
strop# sales growth there.” 
said Mr Tracey. 

The comBfmy was upbeat in 
its interim report- “Barring 
extraordinary events, we can 
agafo expect to see a good 
overall result for the 1036 burt- 
ness year and. in particular 
another increase in conaolL 


dated net profit, " it said; 

Operetta# margins rose ; 

percentage point to 35 per 
cent. Research and develop- 
ment spending rose from 
PFri-?bn to SfTLdbn, 

Roche said exchange rate 
movements In foe first half of 
1096 had helped foe figures. 
The dollar tumbled against the 
Swiss franc in 1W6. but 
was slightly higher at foe end 
of June 1906 than a year ear- 
lier: 

to July, Roche reported first- 
half sates of 8fT7:8bn, against 
SFrtrdbn a year ago. 


Araer shares slide after profits warnin; 


By Hugh Samegy 
In Stockholm 

Amer, the Finnish group 
which controls US sports 
equipment maker Wilson and 
other sports brands, yesterday 
reversed the recovery in its 
battered shares when jt 
warned it was likely to remain 
to toe red this year- 
On a day when the company 
would have preferred attention 
to focus on foe performance of 
its top sponsorship stars Pete 
Sampras and Steffi Graf in the 
us open tennis champion- 
ships, Amer, the world's sec- 


ond largest sports goods sup- 
plier, saw its shares slide 
FM5-2P within minutes of its 
mid-afternoon statement to 
Close at FM109- 

The warning punctured any 
hqpes of an early improvement 
following moves to restructure 
Amer's floundering operations 
by Mr Roger Tafonno, foe for- 
mer Finnish skiing profes- 
sional who took over as chief 
executive to May. 

The shares bad bounced 
back from a low earlier this 
year of below FM75 to FM12Q 
Jest week following announce- 
ments that Mr Talermo was to 


act as chief executive of Wfl- 
son, foe Chicaeo-based sport- 
ing equipment group and big- 
gest unit within Amer. 

He also made changes to foe 
organisation of Wilson end 
appointed two new senior 

executives. 

The Helsinki based parent 
said losses had continued to 
the current four-month period, 
following a slump to a FMliSm 
lS26m) loss in the first four 
months of the year. 7t would 
remain “clearly lossmakipg" 
in the full year. Amer said, 
reversing a profit of FMl42ro 
to 1095. 


ft said Problems at Wilson 
and i|s MacGregor golfing 
equipment unit continued to 
have a negative impact •» as 
did the implementation o f a 
new manufacturing system for 
skis at Atomic, the Aurtriam 
based winter sports equipment 
maker it acquired to late 
1»4- 

To compound the losses, 
Amer Will no longer benefit 
from contributions from its 
former Toyota import fran- 
chise in Finland, which it sold 
last year as part of its strategy 
of concentrating on sporting 
goods. 
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RaimJertBen?. the German 
transportation group, is e*pec= 
ted to announce tomorrow 
that it has recovered strongly 
from last year's record pet 
loss of BM5:7bn (S3, ftm) as it 
resorts half =s ear results, 

The company, which in less 
recorded the worst financial 
loss in German roroorate b te 
tore, is on poorer to reach a 
return on rapital employed of 
close to in per rent this year-. 
Analysts had expected recov- 
er* would take mneh longer 
and it would he another two 
years before Balmier reached 
its target of a 13 per rent 
return, 

Daimler’s board is also 
likely to look at streamlining 
the management to enable less 
bureaucratic ieeisionmiaktaf, 

In response to criticism 
from shareholders, Mr Jflrgen 
Schrempp, chairman, has 
pledged to increase share- 
holder value, focus mere 
closely on the core business of 
transportation and set perfofr 
insure targets for each divi- 
sion, 

Strong car sales at Merred- 
es^Bena, Daimler’s largest seta 
sid tare, particularly of the 
newly launched mid=siae 
Mass model, will be the 
main factor behind foe espee* 
ted recovery. The loss-making 
Baimler-^en? Aerospace may 
approach break-even this 
year, two years sooner than 
expected, because of better 
order levels and a more 
favourable exchange rate. 

The improvement follows a 
year of usheaval and contro- 
versy, Restructuring measures 
included the dismantling of 
AEG. the electronics group, 
the ending of financial sup? 
port for Fokker, the Botch 
regional regional aircraft 
manufacturer, and the sale of 
Bernier, the German regional 
aircraft maker, to Fairchild 
Aircraft of the US, The num= 
her of business units has 
fallen from 33 to 86, 

On the assumption of BM43 
to BM&Bbn of capital 
employed, a return on capital 
employed of 10 per rent would 
translate tote operating profc 
its of between £M4bn and 
BMSbn this year, Pre-tax prefi 
Its will he substantially lower 
and expectations are for net 
profits of less than PM2hn for 
foe full year, 

Palmier weighs up managerial 
tot, Page 14 


Shareholders concerned 
by Simpson pay package 
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na von* a TMtfltt trim it 1M»- 


By Geoff Byer and WHftam 
Lewto to London 

Mr George Simpson, former 
chief executive of Lures indus- 
tries. will receive potentially 
one of foe most lucrative 

remuneration uaebages to UR 
industry when be takes over 
as managing director of Gen- 
eral Step trip Company next 
month- 

His package consists of 
annual remuneration of up to 
St.5m iga.abn), topiudtoc pen- 
sion contributions, plus a 
grant of shares and share 
options equivalent to £4.Pm - 
eight times his annual salary- 
petafts of Mr Simpson’s pay, 
contained to his service con- 
tract, yesterday caused dis- 
quiet among senior institu- 
tional investors and 
shareholder groups- 
They expressed concern that 
foe share and option grants 
might breach Association of 
British insurers* guidelines 
and the Greenbury report on 
executive pay. The ABJ said ft 
hud not been consulted about 
Mr Simpson’s package and 
investors ^ that they would 
be questioning the company- 
investors are concerned font 
the share price target which 
GEO has to meet before Mr 
Simpson is able to take profits 
is not tough enough- share- 
holder groups yesterday also 
alleged that GEO had failed to 
disclose foe existence of Mr 

Rftnpspn's service contract to 
documents sent to them ahead 
of foe group's annual general 
meeting on September 6. 

Mr Simpson is seeking 
shareholder approval of his 

appointment to foe board at 
the meeting, Late on Friday, 
GRP issued a statement that 
Bis contract would be available 
for Inspection from yesterday. 
Last nigh* Mr Norman Porter. 





£51, 000,000 

Revolving Credit Facility 


George Simpson: replacing Lord Weinstock 


Ptdtn Trover tfureptrrm* 


company secretary, refused to 
m nka comment- 
Mr Ktmpson is replacing 
Lord Weinstock who, after as 
years as managing director, is 
to take foe honorary' position 
pf Chairman Emeritus- 
In addition to a smg.oog 
’' golden hello” payment fqr 
loss of earnings at Lucas, Mr 
Simpson will receive an 
annual salary pf £600,000. He 

can qualify far a bonus of up 
to £300,000 if certain "reason- 
able'' criteria are met, his ser- 
vice contract states- Mr Simp- 
son. 54. will also receive an 
annual pension contribution af 
at least £63Q.Q0Q- 
Under foe terms of a phan- 
tom share option scheme, he 
will he granted notional 
options based on four tiroes his 
salary and from which he can 


begin profiting after four 
yeare- The options can only be 
exercised if GEC’s share price 
outperforms the FT-SR joo by 
to per cent over the previous 
six-pionfo period- GEC has 
capped foe cash payments Mr 
Simpson can receive from this 
scheme at £im- 

He will also he awarded 
shares under an employee 
share plan which will have a 
value equivalent to £2.4m- 
worth of share options. 

In an apparent breach of foe 

Greenbury report, parts of 
which have been annexed to 
the London Stack Exchange’s 
rule book, Mr Simpson has 
been awarded a three-year 
fixed term contract which will 
become a one-year rafting con- 
tract from 1996. 
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COMPANIES AND FINANCE: EUROPE 


Market trading lifts Handelsbanken 


By Greg Mctvor 
in Stockholm 

Higher net commission 
Income drove a 17 per cent 
increase in Interim profits at 
Handelsbanken, one of Swe- 
den's leading banks. Operat- 
ing profits rose from 
SKr2.57bn to SKr3bn 
($455.7m), bolstered by a 2 
per cent increase in net 
interest income, from 
SKrlS-Sbn to SKrl9.97bn, on 
the back of higher lending 
and deposit volumes. 

The earnings were in line 
with market expectations. 


but Handels bank en'3 most- 
traded A shares eased SKrl.5 
to close at SKrl40. 

Mr Arne Martensson. chief 
executive, described the 
competitive climate as 
fierce. Margins had nar- 
rowed over the period, but 
recovered somewhat in May 
and June, as interest rates 
continued to fall 

He said Handelsbanken 
bad not ruled out bidding for 
Statshypotek, Sweden's larg- 
est mortgage bank, when the 
state sells its 34 per cent 
stake. However, the holding 
has already been linked with 


Nordbanken, another of Swe- 
den's big banks, and Mr Mar- 
tensson hinted that Handels- 
banken 's priority was to 
carve a niche as the premier 
pan-Nordic bank- 

Handelsbanken has 
already expanded into Nor- 
way and Finland, and Mr 
Martensson is keen to 
develop operations in Den- 
mark. 

The bank said net commis- 
sion Income rose from 
SKrl.27bn to SKrl.64bn, or 
29 per cent mainly because 
of larger volumes of stock 
market trading and of corpo- 


rate finance and custodian 
security services. The bank 
said it was the market leader 
on the Stockholm stock 
exchange, with a 16 per cent 
shar e of total turnover. 

Handelsbanken said prof- 
its would have been 
SKr330m higher had it 
adopted the recent practice 
of other Swedish banks of 
including bonds in their 
investment portfolios as cur- 
rent rather than fixed assets. 

Net loan losses fell from 
SKrl.lbn to SKr892m, or 
from o.s per cent of lending 
to 0.6 per cent. Return on 


equity climbed from 15.2 per 
cent to 18.4 per. cent, and 
earnings per share . rose from 
SKr7.52 to SKi4.70. 

There was also a 10 per 
cent increase in costs, to 
SKr&sbn. Excluding costs of 
acquisitions In Finland nT>rf 
higher depredation in leas- 
ing operations at Handels-' 
banken’s finance unit, the 
growth was 4 per cent 

The bank blamed a Call in 
other operating income, 
from SKr321m to $Krl46m, 
on the removal of its real 
estate vehicle Nackebro. 
which was spun ofL 


Swiss Re reconnects former offshoot 

The purchase of M&G Re makes the reinsurer 

the world leader in health and life business 


S wiss Re's purchase of 
Mercantile & General 
Re is a trip down mem- 
ory lane for the world’s 
second-biggest reinsurer. 
This year is the 80th anni- 
versary of Swiss Re's acqui- 
sition of majority control of 
M&G. and the UK insur- 
ance company remained 
inside the Swiss Re empire 
for more than 50 years 
before being sold in 1968. 

Mr John Coomber, 47. a 
Briton who heads Swiss Re's 
life operations, says It is 
mere coincidence that Swiss 
Re has bought back a com- 
pany which it sold because it 
did not see eye to eye with 
the other shareholders. 

M & G Re is a "completely 
different company from the 
one we sold”, he says. It has 
cleaned up its property and 
casualty business, which 
was the source of all its 
problems, and now has an 
attractive position as one of 
the leading providers of life 
and health reinsurance. 

Mr Coomber also denies 
that Swiss Re was rushed 
into spending the bulk of the 
SFr5.5bn ($4.6bn) it raised 
from last year’s sale of its 
direct insurance operations 
by the rapid pace with which 
rivals were snapping up 
smaller competitors. "We 
may have finfshmi last but 


we were not the last to 
start,” says Mr Coomber, 
commenting on the busiest 
period for takeovers in the 
history of the reinsurance 
industry. 

Swiss Re, which depends 
heavily on reinsuring prop- 
erty and casualty risks, had 
been keen to expand in the 
more stable area of life and 
health reinsurance. Already 
number two after Munich 
Re, the acquisition of M & G 
Re will make it the market 
leader. It will have combined 
premiums of SFr4.lbn, and 
the proportion of its busi- 
ness in life and healt h rises 
from 17 per cent to 27 per 
cent. 

The deal also strengthens 
Swiss Re’s position in the US 
reinsurance market, where it 
was in danger of falling 
behind after the recent spate 
of mergers. 

It will have annual US pre- 
miums of $3.3bn a year and, 
although it still ranks 
behind Employers Re ($3.8bn 
in the US), and General Re/ 
National Re ($3.6bn), it win 
be considerably bigger than 
its old rival, Munich Re. 
which is taking- over Ameri- 
can Re. Swiss Re will also be 
the market leader in medical 
expense reinsurance. 

Although Swiss Re is pay- 
ing a handsome premium to 


book value, it believes that 
by putting the two busi- 
nesses together it can save 
money in areas such as 
investment management, 
and the need for extra rein- 
surance will be reduced. 
While it is reluctant to put a j 
figure on the potential syner- 
gies, some analysts suggest 
the benefit could be aa much 
as £500m ($778.5m). M&G 
Re. which had net income of 
£l48m and gross premiums 
Of £l-3bn in 1995. is earning 
16 per cent on its equity and 
Swiss Re expects to earn a 
return on its investment of 
13 per cent in the "near 
term”. 

S wiss Re is the last of 
the big three Swiss 
insurers to retain a Tri- 
ple A rating from the credit 
rating agencies. Zurich 
Insurance and Winterthur 
have both been downgraded 
following recent acquisi- 
tions. 

However, Mr Coomber J 
says that Swiss Re had 
talked to the rating agencies 
and he would be “surprised” t 
if it lost its rating. It had a 
also investigated the quality tt 
of M & G's once-troubled A 
property and casualty busi- e 
ness, and was reasonably 1 
c onfi dent that “no nasty leg- o 
acies of the past” remained, p 






John Coomber denies Swiss Re was under pressure 


Swiss Re has underlined 
the importance of its latest 
acquisition by taking the 
unusual step of transferring 
Mr Coomber, a member of its 
executive management, to 
London to ran the enlarged 
operation. M&G may have 
passed out of UK ownership. 


but London will be the cen- 
tre of Swiss Re’s enlarged 
"life and health division”, 
and will account far around 
a quarter of Swiss Re’s rein- 
surance workforce. 
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Daimler-Benz weighs up managerial fat 

The German automotive group is looking to reform its internal structure 

A fter a year of unprecedented frequently cited GE, and its Schrempp's for the top job. unions, who fear Daimler-Benz u 

upheaval, marked by the focus on high financial returns, as Indications are that the Daimler- about to embrace capitalism in ifc 
sale of loss-m aking divisions an example for Daimler-Benz to Benz board is about to discuss inter- rawest farm. Dasa's hiehlv cantro 


A fter a year of unprecedented 
upheaval, marked by the 
sale of loss-making divisions 
and heavy job cuts, Mr JQrgen 
Schrempp, chairman of Daimler- 
Benz, is plotting the next phase of 
his internal revolution. 

The company has commissioned 
research on the link between man- 
agement structures and profitability. 
It concluded that “portfolio manage- 
ment” companies - where a small 
group of top managers exercises 
direct managerial and financial con- 
trol of each business unit - are con- 
sistently more profitable than com- 
panies such as Daimler-Benz, where 
industrial divisions are financially 
and legally complex, with a manage- 
rial layer between the business units 
and group directors. 

Examples of such top performers 
are General Electric of the US and 
ABB. the Swiss-Swedish power 
engineering group. Mr Schrempp has 


frequently cited GE, and its 
focus on high financial returns, as 
an example for Daimler-Benz to 
follow. 

The adoption of portfolio manage- 
ment marks a much more direct 
form of management, with fewer lay- 
ers and a more hands-on relation- 
ship between head office and 
business units. It would acknowl- 
edge that the notion of an integrated 
technology concern - where busi- 
ness units fed off each other - has 
foiled. It would also mark a change 
from a conservative hierarchical 
structure to the more chaotic style 
common in the US. 

There are other issues. The 
most important is the future of 
Daimler’s main units - Mercedes, 
Dasa and Daimler-Benz InterServices 
(Debis) * with a series of related 
questions: for example, the future of 
Mr Helmut Werner, chairman of 
Mercedes, and a former rival of Mr 


Schrempp's for the top job. 

Indications are that the Daimler- 
Benz board is about to discuss inter- 
nal structures in earnest Whether 
this will lead to a formal abandon- 
ment of the units or simply a reshuf- 
fle of management responsibilities is 
not yet decided. Daimler may retain 
its legal structure for tax reasons, 
and restrict the reorganisation to the 
management 

T he ultimate aim is to improve 
shareholder value, as even 
insiders now acknowledge 
that the company has badly 
neglected its investors for too long. 
A group of small shareholders even 
launched legal action against Daim- 
ler executives, charging that the 
management withheld relevant 
financial information at last year's 
annual general meeting. 

At the same time, the company is 
facing pressure from staff and trade 


unions, who fear Daimler-Benz is 
about to embrace capitalism in its 
rawest farm. Dasa's highly contro- 
versial job-cutting programme last 
year did not help. 

Perhaps the most symbolic 
instance of change has been the deci- 
sion to introduce an executive stock 
option scheme, which has given rise 
to an uneasy debate inside the com- 
pany's supervisory board about exec- 
utive pay and bow it affects the way 
the company is managed. The indi- 
cations from within the company are 
that the scheme is only the first of 
many experiments. 

More change is on the way. Mr 
Schrempp is unlikely to push 
Daimler-Benz all the way, if only 
because German law, business cus- 
toms and politicians may not let 
him. He will have his work cut out 
even to get dose. 

Wolfgang Munchau 


MAN lifts MEWS DIGEST 

pre-tax Confine 

profit 21% two _f 0 l< 

for year 


By Sarah Artftaus 
In Frankftat 

MAN, the German truck and 
printing machine manufac- 
turer, yesterday posted a 21 
per emit rise in provisional 
pre-tax profits for the year 
ended June 30, from 
DM2 72nfl to DM330m 
(8223.2m). This allowed it to 
lift the payout from DM9.5 
to DM12. 

"The Ugh - if hot evenly 
distributed - level of orders 
on ... as well as con- 
tinued efforts to improve 
our competitive position in 
products and costs give 
MAN reason for confidence 
about fiscal 1996-97,” the 
company said. 

Order inflow rose l per 
cent to DM20.8bn for the 
year, and. stood at DM1 -8bn 
for the first month of the 
current year. Orders on 
band at Jtme 30 came to 
DMl7.6bn.^ up 4 per cent 
from a year earlier. Turn- 
over rose 9 per cent to a 
record DM20.8hn. 

MAN said profits growth 
for the current year also 
depended on a sustained 

recovery to the global capi- 
tal goods industry. Demand 
in the sector overall had 
begun to pick up in the final 
quarter of last year. 

The results matched com- 
pany forecasts, and the 
shares surged DM16.7 to 
DM869.5. Analysts attri- 
buted the stock’s sharp rise 
mainly to a c or rection from 
its recent slump amid a poor 
outlook for file engineering 
sector as a whole. 

"The stock's surge is 
somewhat exaggerated: the 
results were not bad but the 
order inflow was a bit wor- 
rying, " Mr Michael Bag- 
mans, analyst , at UBS. in . 
London, said. 

Mr Hagnuum said be was 
^cautiously optimistic” 
about file current year, not- 
ing that MAN'S truck divi- 
sion, its largest, might be 
hurt by the introduction in 
the autumn of a new line of - 
heavy trucks by rival Mer- 
cedes-Benz. 

Mr Thomas Dorsch, ana- 
lyst at Yereinsbank-.. 
Research, predicted a rise in.,, 
earnings per share from 
DM26 last year to DM28. 

Ordo* inflow in the truck 
unit fell 3 per cent , to 
DM7. 5bn, hit by weak 
domestic demand. Pre-tax 
profits rose 24 per cent to 
DM260m. 

MAN R oland , the printing 
machinery unit, suffered a 6 
per cent decline in new 
orders to DM22bn. Excep- 
tional costs connected with 
the launch of a new genera- 
tion of printing machinery 
contributed to a loss of 
about DMSOzn. New orders 
for diesel engines rose 3 per 
cent to DMl-Tbn. 

■ Unde, the diversified Ger- 
man en ginee ring group, said 
it continued to expect 
higher earnings for 1996 
after pre-tax profits rose 8 
per cent to DM262m in the 
first six months. Pre-tax 
profits were DM620m in 
1995. Interim sales climbed 
8.5 per cent to DMS.Sbn. 


Continental posts 
two-fold increase 

Continental- 

the first half of ton year „ nd half and in 

narked rises Vm pifiSSm to 

1997. Pretax ^rfnrmed well in »pue of 

Dunam <seo.sm). au 

the uncertain wofiomic c ond i " ^ to cut 

The company said J“ , j£ l | t ri | >utol | to the profit 
costs and raise m ""crease of only 1.3 per 

Increase. Turnover show ed an n . vprm , pt t u 
cent to DM5.ibn. with a 2.5 per cem 
DMl05bu expected for the > Ml n a iul shift man* 

Reaffirming r ah'! fr.rtrrcrrJ. 

production to the low-cost Czecn KtP pkmt 

thecompany aaid the closure ot n 

not be excluded . 

Air France Europe chief quits 

Mi- Jean-Plerre Courcol Kurupc. 

company with turnover of about FFr50bn 

"ffSSGSl the “formidable economic war fo’hje j 
waged between the leading world alrlmes and the «.um 
Stoation of Air France Europe’ had convinced him the 
merger had become “the only way to 

complete the restructuring.” Dand Oun-n. Pans 

AssiDoman warns on prices 

AssiDamAn. the Swedish forestry products group, warned 
yesterday of a fresh downturn in wood pulp prices alter 
several months of gradual increases. 

Mr Lennart Ahlgren, chief executive, said growing 
rtomand for pulp was being reflected In higher Inventories 
and he could not rule out the risk of renewed price 
erosion. 

The comments came as AssiDoman blamed lower prices 
for a 48 per cent slump In Interim profits. First-half 
pre-tax profits slid from SKr2.4bn to 5KrI.2bn ($l&!iu). in 
line with analysts’ expectations, reflecting the problems 
faced by most of Scandinavia's forestry companies in 
maintaining profitability in the face of lower pulp and 
paper prices. AssiDom&n’s shares rose SKr3.5 to SKrlfiT. 

Turnover declined from SKrlL4bn to SKrl02bn. a fall 
of io per cent Grvg Mclvor. Stockholm 

VNU ahead at operating level 

VNU, the Dutch publishing and information services 
group, yesterday announced first-half net ear nin g s down 
from FI 280m to FI 143m ($86.6m). due to an extraordinary 
profit last year from the sale of its US financial 
information subsidiary, Disclosure. 

Without this, the profit increased by 13 per cent to 
FI 143m, on turnover 14 per cent higher at FI 1.76bn 
(inrinrHng sales by non-co nsolidated companies). The 
operating result, which also included income from such 
companies, was ahead 9 per cent to F1208m. 

Business information divisions both in the US and 
Europe turned in a solid performance, but the commercial 
broadcasting operation, which includes the Benelux TV 
stations RTL4 aififVTM, is not expected 1 f o' improve this 
jar.' • - 

' VNU expects id maintain its 13 per cent growth rate 
through the second half of the year. 

David Brown, Amsterdam 

Parmalat issue successful 

A L464bn (8304.66m) capital raising operation by 
Parmalat, the Italian dairy products group, was 
successfully closed yesterday. In addition to a rights issue 
of 246m new shares at L\,5Q0fshare. which achieved a 99.6 
per cent take-up, L95bn was raised through conversion of 
warrants. The group will use the new funds to finance 
acquisitions and reduce indebtedness, which at year-end 
1995 stood at Ll ,096b n. David Dane, Rome 

East Asiatic turnover up 11% 

D enm a r k’s East Asiatic Company, which has extensive 
trading interests in East Asia, reported an ll per cent 
increase in turnover from DKrl0.35bn to DKrll21bn 
($1.96bn) in the half year to June 30. Profits before tax 
I increased 7 per cent, from DKri2m to DKrl76m. Mr 
Michael Fiorini, manag ing director, said that the group’s 
bulk shipping produced a disappointing result, and that 
I conditions in timber trading were difficult He predicted 
an improvement in full-year earnings. 

Hilary Barnes, Copenhagen 
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COMPANIES AND FINANCE: THE AMERICAS 


AccuStaff eyes Europe after merger 


By John Authors 
in New York 

Ac6u Staff, which will 
become the fourth largest US 
. recruitment company once it 
has completed its acquisition 
of New- York based Career 
Horizons in a stock swap 
valued at slightly less than 
$900m. said yesterday it 
would be looking to buy a 
European information tech- 
nology consultancy “in the 
near future”. 

The company also forecast 
.that consolidation in the 


East-expanding US temporary 
staffing and recruitment 
market would intensify with 
the involvement of European 
acquisitions. Manpower and 
Kelly, the two largest US 
recruitment agencies, 
already have a large pres- 
ence in Europe. 

Both AccuStaff and Career 
Hori zons had already grown 
swiftly. AccuStaff e turnover 
is projected to rise to $772m 
this year, from S267m in 
1995, while Career Horizons' 
turnover is projected to have 
risen from $385m to $613m 


h) the same period. 

Both .companies are: lead- 
ing a sharp trend towards 
consolidation - in the indus- 
try, which has roughly dou- 
bled in size since 1990. 
Recruitment companies are 
attempting to keep pace with 
the growing trend for compa- 
nies to out-source profes- 
sional '-functions : such as 
information •' technology, 
accountancy and legal ser- 
vices- They believe that con- 
solidation is necessary if the 
industry is to' expand suc- 
cessfully into these areas. 


AccuStaff made clear that 
. the. deal was not the end of 
its acquisition spree, which 
has already seen it buy 33 
recruitment companies since 
it floated in 1992. 

Mr Derek Dewan, Accu- 
Staff s president and chief 
executive, said: “Our com- 
bined cash position, together 
with credit facilities, gives 
us the liquidity to make stra- 
tegic and even larger acqui- 
sitions. The pipeline Is full 
and both companies will 
accelerate on a united front 
the acquisition programme 


before the merger is final." 

Mr Michael Abney, the 
company’s chief financial 
officer, said the company 
would look to acquire first 
more US information tech- 
nology consultancies and 
recruitment agencies, and 
then a niche provider of pro- 
fessional services in the UK 
or continental Europe. 

Shares in the Nasdaq- 
quoted AccuStaff fell $& to 
$24$. while Career Horizons, 
quoted an the NYSE, fell $% 
to $36% in early trading yes- 
terday. 


Canadian banks 
beat expectations 


By Bernard Simon 
in Toronto 

Bank of Montreal and Rank 
of Nova Scotia kicked off the 
Canadian banks' reporting 
season yesterday with a 14 
and 22 per cent rise respec- 
tively in third-quarter earn- 
ings. In both cases the out- 
come was slightly above 
analysts’ forecasts. 

The improvement at Bank 
of Montreal was largely due 
to stronger investment bank- 
ing business, which offset 
narrower margins. 

Mr Matthew Barrett, chief 
executive, also ascribed the 
record earnings to recent 
diversification, including 
this year's purchase of a 16 
per cent stake in Bancomer, 
one of Mexico’s biggest 
financial services groups. 

Foreign operations now 
contribute 45 per cent of 
BMO’s earnings, up from 32 
per cent two years ago. 

■ Net earnings rose to 
C$300m (US$218.8m), or 
..C$1,07 a share, in the three 


months to July 31, from 
C$264m, or 91 cents, a year 
earlier. Bancomer contrib- 
uted C$1 7m to the latest fig- 
ure. 

Return on equity climbed 
from 16.2 per cent to 17.3 per 
cent Assets grew 12 per cent 
to C$16SL5bn on July 31. 

Loan-loss provisions fell 
Cram C$50m to C$43m. , The 
net non-performing loan 
portfolio shrank by C*225m 
in the latest quarter to 
C$489m. 

Bank of Nova Scotia ' 
ascribed its advance to a' - ' 
broad-based improvement, 
including asset growth, 
gains from the sale of invest- 
ment securities, higher 
underwriting fees and bro- 
kerage commissions. 

Net earnings increased to 
C$275m, or C$1.04 a share, 
from C$225m, or 86 cents. 
Return on equity widened to 
16 per cent from 14.2 per 
cent. 

Loan-loss provisions 
dropped from C$1 28m to 
C$95m. Non-performing 



Matthew Barrett: recent diversifi cation behind the advance 


loans as a percentage of total 
loans are now at the lowest 
level since 1989. 

Non-interest expenses 
surged almost 13 per cent, 
mainly reflecting a bigger 
payroll and a new incentive 


plan. But the bank said 
expenses as a percentage of 
total revenues remained 
unchanged. 

Assets totalled C$158bn on 
July 31, up from C$136bn a 
year earlier. 


Computer Associates in Internet move 


By Paul Taylor 
in New Orleans 

Computer Associates, the 
US-based business software 
group, has set up a new 
Internet unit called 
NetHaven .designed to help 
.business customers create. -, 
manage and promote multi- 
media corporate World Wide 
Web sites. 

At the- same time CA, 
which is holding its annual 
three-day users' conference 
in New Orleans, announced 
a strategic partnership with 
National Directory Company 
which lists 500,000 US busi- 


nesses in its Yellow Pages 
NDC Donnelley Directories. 

The two companies plan to 
put the content* of the Yel- 
low Pages on the Web, pro- 
viding thousands of smaller 
and medium-sized US compa- 


secure credit card processing 
for an additional fee. CA 
plans to provide simfiar ser- 
vices elsewhere. 

“We are betting that a 
large group of NDC directory 
customers will' want to 


nies .with an initial Web 1 ' ujSgWule their "Web listings-.' 
presence carrying ;. Basit? ,s tt*W*ffifey redfise jtert* bow * 
information such, .as. fcottt s Wfciiff Wide* Web 

pany name, address,- contact’ 'can ‘extend their 'c&fe busi- 
particulars, one page of com- ness technology for world- 


pany-specific details and a 
fax-back service. 

NDC customers will then 
be invited to upgrade to pri- 
vate Web sites with more 
sophisticated services such 


wide market reach.'* said Mr 
Ven Subbarao, general man- 
ager of GA's new NetHaven 
division! 

The formation of the new 
unit, which will draw upon 


as online order-taking and ' the group's existing database 


and enterprise management 
expertise, represents a sig- 
nificant push by CA into the 
Internet business market. 

In particular CA, together 
with Fujitsu, the Japanese 
electronics group, has devel- 
oped Jasmine, a sopfcjsti- 
d&jted mnItim£hV object-fertrl 
entated database whitfa^f 
enables users to create con- 
tent-rich Internet and intra- 
net applications including 
sound, video and graphics. 

Separately CA announced 
new partnership agreements 
with Intel, the US semicon- 
ductor manufacturer, and 
Tandem Computers. 


Argentine 
gas group 
raises $255m 

By Richard Lapper, 

.Capital Markets Editor 

Transported ora de Gas 
del Norte (TGN), Argen- 
tina’s privatised gas com- 
pany, has raised $255m in a 
so-called “single asset secur- 
itisation” deal designed to 
attract US Institutional 
investors. The proceeds are 
being used to fund planned 
expansion of TGN*s natural 
gas pipeline. 

TGN sold some $2I5m of 

12- year notes to two special 
purpose trusts, structured 
by the IFC, the private sec- 
tor arm of the World Ranfc. 
The trusts then offered secu- 
rities. backed by the notes, 
to US insurance companies 
and other institutions. 

In addition, the IFC is pur- 
chasing from TGN an addi- 
tional $40m of senior and 
subordinated convertible 

13- year notes which it will 
hold on its own account. 

The deal, signed by the 
IFC earlier this month, has 
been given an investment 
grade rating by Duff and 
Phelps and Standard & 
Poor’s, making it available 
to a wider group of inves- 
tors than would be able to 
buy conventional Argentine 
foreign c urr ency bonds. 

These are rated sab- 
investment grade by both 
agencies, as well as 
Moody’s- The securitisation 
deal enjoys the same invest- 
ment grade rating as Argen- 
tina’s local currency debt, 
because holders of the paper 
should benefit from IFC^s 
privileged access to foreign 
exchange.. 

The rating also reflects 
the underlying corporate 
credit quality of TGN. 

ING Barings (US) and 
JJP. Morgan acted as place- 
ment agents for the trust 
certificates. 


First of a new breed 
of telecoms operator 

MFS WorldCom is set to spark an industry shake-out 


T he acquisition of MFS, 
a fast-growing US 
group specialising in 
telecomm uni cations for busi- 
ness customers, had been 
anticipated for some months. 

The surprise, when the 
deal was announced this 
Monday, was that the buyer 
was WorldCom, another 
aggressive US player, rather 
than one of the larger opera- 
tors such as AT&T. 

A second shock was the 
price. WorldCom agreed to 
exchange 2.1 of its shares for 
every MFS share, equivalent 
to a purchase price of about 
$14bn. This for a company 
which will turn over about 
$lbn year, which lost 
$2 77m last year, and may not 
break even before 1997. 

Analysts may be divided 
over whether such a huge 
premium is justified, but 
there is little dissent from 
the view that MFS World- 
Com, the company formed as 
a consequence of the deal, 
represents the first of a new 
breed of telecoms operator 
distinguished by agile, entre- 
preneurial management, 
low-cost modern local and 
long-distance infrastructure, 
and access to the Internet. 

MFS WorldCom will be 
free of the legacy of the past 
- overweight management 
structures, obsolete technol- 
ogy and the blinkered out- 
look which encumbers tradi- 
tional operators. As such it 
represents a serious threat 
to its longer established 
competitors in the US, 
Europe and Asia. 

Dr David Cleevly. chair- 
man of Analysys. a UK-based 
telecoms consultancy, says: 
“Companies like MFS World- 
Com can strike a major blow 
against existing telecoms 
operators by burrowing into 
their heartland and remov- 


ing huge chunks of their 
business-" 

Mr Colin Williams, in 
charge of MFS '8 interna- 
tional operations says: "We 
are moving at a pace 10 
times as fast as conventional 
operators." 

The two companies com- 
plement each other well. 
WorldCom, the fourth-] arg- 
est US longdistance carrier, 
obtained its high capacity 
network through the $2_5bn 
acquisition 18 months ago of 
WilTel, the telecoms arm of 
Williams Companies. 

Over the past decade, 
WorldCom has acquired a 
large number of smaller 
long-distance companies, 
increasing the volume of 
rails cm Its lines and reduc- 
ing its unit costs. Last year 
ft had revenues of $3.64bn 
and net income of $267.7m, 
and reckons to be one of the 
most efficient US operators. 

While WorldCom chiefly 
leases capacity from other 
operators. MFS builds its 
own infrastructure. Since 
1987, it has laid fibre optic 
networks in more than 49 US 
cities. In Europe it has laid 
fibre rings around London, 
Frankfurt, Paris and Stock- 
holm. Its customers include 
BP, NatWest Bank and the 
Stockholm options market 

Mr Bernard Ebbers. World- 
Corn's chief executive, says 
the deal will create: “The 
first full provider of business 
services” with file ability to 
carry calls “from the point of 
origination to the point of 
destination, internationally, 
over a single company's 
facilities”. 

What is perhaps more 
important is that MFS’s fibre 
cables, which run directly to 
its customers' premises, give 
it control of the strategically 
important "local loop”, the 


final connection between the 
exchange and the customer. 

Companies which do not 
own their own infrastructure 
In the local loop are depen- 
dent on their competitors to 
transport and deliver calls. 

The new group plans to 
create fibre networks in 45 
finawniai centres around the 
world over the next five 
years, giving it access to a 
substantial proportion of the 
world’s economic activity. 

T he deal is a direct can- 
sequence of the US 
Telecommunications 
Act, signed earlier year, 
which swept away the regu- 
latory barriers between 
long-distance and local oper- 
ators and created a host of 
opportunities for new com- 
petitors. It has already led to 
a rash of mergers between 
"Baby Bells”, the regional 
operating companies which 
hitherto controlled local tele- 
phony in the US. 

The primary opportunity 
for MFS WorldCom will be 
the liber alis ed US market. 
Neither company yet derives 
a significant share of its rev- 
enues from the European 
market. But the merged 
company will be ideally 
placed to compete for the 
role of leading independent 
carrier in Europe after the 
regulatory barriers come 
down in January 1998. 

And the price paid for 
MFS may cause some reas- 
sessment of the value of 
companies such as City of 
London Communications 
(Colt), and Mercury Commu- 
nications, which, like MFS. 
have their own infrastruc- 
ture in the local loop. 

Alan Cane and 
Richard Waters 


Resignation bits Rogers shares 


By Bernard Simon 

Shares in Rogers Communi- 
cations dipped following 
news that the chief financial 
officer of Canada's biggest 
cable TV operator had quit 
Rogers, which Is con- 
trolled by its founder Mr Ted 
Rogers, said Mr Graham Sav- 
age was leaving “to try 
something different” after 21 
years with the company. The 
bead of Rogers’ cable TV 
arm quit earlier this year. 


Rogers harboured ambi- 
tions to become a diversified 
multimedia conglomerate 
when it bought Maclean 
Hunter, a cable- TV, newspa- 
per and magazine group, in 
1994. But it has recently 
moved to sell off - non-cable 
businesses in an effort to 
pay down its C$4.7bn 
(US$3.43bn) debt. 

Analysts have pinpointed 
Rogers’ debt burden as a vul- 
nerability in the race with 
telephone companies for 


dominance of Canada's tele- 
communications market. 

Rogers has an advanced 
broadband cable network 
and ohe~of-the highest pene- 
trations among cable TV 
companies in the world. 

Rogers Class . B shares 
have fallen in the past year 
from a peak of C$16,125 to a 
low of C$9.10 following news 
of Mr Savage's departure on 
Monday. They 'recovered 
slightly to C$9.25 at midday 
yesterday. 
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Danisco 

Danisco A/S 

Notice is hereby given. to the shareholders that the Annual General 
Meeting win be held on Tuesday 17 September 1996 at 4.30pm at 
Radisson SAS Scandinavia Hotel. Amager Boulevard 70. 2300 
Copenhagen S with the toNawing agenda: 

1. Directors' report on the Compmiy for the year ended. 

2. Submission of the annual accoun t s and consolidated accounts with 
the auditors' report and the annual report, and resolutions lor the 
approval of the annual accounts and of the cflschaxge of the Board 
of- Directors irom their obligations. 

3. 1 Resolution on the appropriation of profits or covering of losses In 
-respect of the approved-annual accounts. 

4. TheetecUortof membewto the Board of Directors. 

■ 5.. The election 1 of. two .state-authorized puBHc accountants to serve as 
auditors. 

6. Resolutions proposed by the Board of Directors andtorshareholdere. 

7. Any other business. 

Under Item 4 the Board of Directors proposes the re-election of Mr Bo 
Berggren and Mr Hugo Schroder.. 

Under Item 5 the Board of Directors proposes the re-election of the 
Company's auditors. Deloitte & Touche Rows onsa kiiesols kab and 
Ernst & Young A/S. 

Under Item 6 the Board of Directors proposes the toflowlng resolutions: 

a) That the Board of Directors be empowered to increase the share 
capital of the Company by up to DKK 5 mason in nominal value with 
pre-emption rights for employe as in Danisco A/S and Danish 
subskfiaries and st&sjdiaries of subsidiaries as defined in section 2 
of the Danish Companies Act at a price of DKK 60 per share of DKK 
-20, the Articles of A s soc ia tion being changed accordingly. 

. And 

Thanhe Board of Directors be empowered to cause the transfer of 
the Company's own shares to employees to Danisco A/S's foreign 
aubsMaries and subskfiaries of subsidiaries as defined In section 2 
of. the Danish Companies Ad at a price of DKK 60 per share of DKK 
20 up to an aggregate amount of DKK 5 mifflon m nominal value. 

b) That In the period until next year's Annual General Meeting the 
Board of Directors shall be empowered to allow the Company to 
purchase its own shares up to the amount of JO per cent ol the 
share capital at market price at the time of purchase with a deviation 
ol up to 10%. 

No proposals for resolutions hare been received from shareholders. 

In accordance wttii the Company's Articles ol Association and the 
Danish Companies Art. the adoption ol toe resolutions menoonsd in 
Kern Ga requires that both two- thirds of toe votes cast and shareholders 
representing two-thirds of the voting rights at the Annual General 
Meeting vote In lavour of toe resolution. 

As from 6 September 1996 the agenda and the Board of Directors' 
resolutions In full as well as the annual accounts and the consofidaied 
accounts with tha auditors' report and the annual report are available for 
inspection by tha shareholdsrs at the Company's registered office. On 
the same day tha documents wto be sent to those shareholders who 
have so requested. 

Admission cards with voting paper tor toe Annual General Meeting may 
be collected on provision of identification at the Company's registered 
office at Langebrogeda 1, Copenhagen K between 10am and 3pm in 
tha period 2 September to 14 September 1996, except Sundays. After 
Ibis period, only admisston cards without voting paper wffl be teaied. 
Shareholders whose shares are registered in the name of the 
s h are hol de r' in tha Register ol Shares may vote at the Annual General 
Meeting. Shareholders who have acquired shares by transfer may only 
exerdse the voting right for toe shares in question if the shares are 
registered In the name of such shareholders at the time of the 
convening of the General Meeting, or if the shareholders before that 
time have applied fer regtetraflon and ttfed proof of their acquisition. 

A shareholders' meeting about quality in food entitled “The customer - 
lhe pivot of quafity" wifi be held immediately before the Annual General 
Meeting at tha same location from 3pm to about 360pm. 

Danisco A/S 
Board of Directors 


All of these Securities having been sold, this announcement appears as a matter of record only. 
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Payment of the principal of and interest 
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Copies of the Prospectus may be obtained in any Slate from such of the undersigned as may 
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Hanson America Inc 


Citic surges 
with help of 
exceptionals 


news digest 


Gujarat Ambuja 
moves ahead 47 /» 


Notice of Consent Solicitation Relating to its 

2.39% Senior Exchangeable Discount Notes Due 2001 


By Louise Lucas 
In Hong Kong 


(including the ADS Rights appurtenant thereto issued by 
Hanson (Bermuda) Limited to acquire 
American Depositary Shares 
representing Ordinary Shares of Hanson plc) 

(CUSIP: 411335-AA-O; Common Code: 4925343; ISJN: XS004925343-7) 


Hanson America Inc. ('Hanson America') is soliciting (the "SoBctesSon”), on behaK of itself and as agent for each 
of Hanson plc, its indirect parent ('Hanson'), and Hanson (Bermuda) Limited ("HBL"), upon the terms and subject to 
the conditions set forth in the Consent Solfcftatian Statement dated August 28. 1996 (the “Solicitation Statement} and 
in the accompanying Consent Letters. Consents to certain amendments (the 'Proposed Amendments') to (0 the 
Indenture pursuant to which its 2.39% Senior Exchangeable Discount Notes Due 2001 (the 'Notes"), including the ADS 
Rights appurtenant thereto issued by HBL to acquire American Depositary Shares representing ordinary shares of 25p 
each of Hanson, were issued, (ii) the ADS Rights Agreement, and (Hf) the ADS Issuance Agreement (coUectivefy with 
the Indenture and the ADS Rights Agreement, the "Note Instruments’). Unless the context otherwise requires, the term 
"Notes' includes the ADS Rights, and the term "Solicitation Statement* Includes' the Consent Letters. See the 
Solicitation Statement for the definitions of capitalized terms used, herein and 'not defined herein. 


subsidiary of Millennium Chemicals Inc. and will be renamed Millennium America Inc., is 
1 , 1996. The date on which the Chemicals Demerger occurs, if it occurs, is .referred to he 
The Consents are being solicited in connection with the Demergers. 

The terms of the Note instruments provide that Consents from Haiders of al least a r 


amount due at the stated maturity of Notes outstanding (the 'Requisite Consents') must be received m order to _ 
the Proposed Amendments. The consummation of toe Solicitation is conditioned on (i) receipt of the Requisite 
Consents, and (ii) certain customary conditions. 

H the Requisite Consents are received (and not revoted) by the Tabulation Agent prior to the Expiration 
Date, and the other conditions set forth In the Solicitation S t atement are satisfied or waived, promptly alter the 
Expiration Date, Hanson America will cause a cash payment of US$1J25 per US$14100 principal amount due at 
the stated maturity of Notes with respect to which Consents are given to be made to each Consenting Holder. 


Citic Pacific, the Hoag Kang 
listed ana of Beijing’s flag- 
ship investment company, 
yesterday proposed paying 
shareholders a special divi- 
dend of 30 cents on top of a 
16.5 cents interim dividend 
as it reported net profits of 
HK$L90bn (US$845m) for the 
six mrmth* to Jane 30, more 
than three Hm»g fhp $i.4bn 
achieved at the halfway 
stage last year. 

The results were lifted by 
$3-3bn worth of exceptionals, 
from the sale of stakes in 
Hongkong Telecom, the ter- 
ritory's dominant telecoms 
company, and Dragonair, 
Hong Kong's regional air- 
line. The latter followed a 
restructuring in the aviation 
industry which saw CNAC, 
the airibift arm of the Chi- 
nese aviation authority, take 
a 35.86 per cent stake in Dra- 
gonair, while Citic Pacific 
and Swire Pacific, the con- 
glomerate which still con- 
trols the de facto flag carrier 
Cathay Pacific, each sold 
17.66 per cent 

After the deal, finalised zn 
June, Citic Pacific bolds 28 l 5 
per cent of Dragonair, a level 


which could drop further to 
25 per cent when the 
planned public flotation of 
Dragonair goes ahead early 
next year. At the same time, 
it raised its stake in Cathay 
Pacific to 2S per cent from 10 
per cent 

Separately. Citic Pacific 
reduced its holding in Hong- 
kong Telecom ft am 10 per 
cent to 8 per cent. Krrl udlng 
these e xc ep ti onal profits, the 
underlying growth was 21 
percent 

The conglomerate, eager 
to shed its Image as a hold- 
ing company, has been 
focusing increasingly on 
Infrastructure opportunities 
in Hong Kong and China. In 
the first half of the year - 
«nri ty»iniinWng - the exception- 
als - 63 per cent of net earn- 
ings were derived from infra- 
structure and 19 per cent 
from property. 

Gainings per share rose to 
HK$a.352 in the first half of 
1996 from $0,698 at the half- 
way stage last yearv strip- 
ping out exceptionals;' earn- 
ings per share increased- by 
15 per cent. The interim divi- 
dend payout of 16.5^ cents 
represents a 14 per cent 
improvement on the previ- 
ous year’s interim 14^5 cents. 


Gujarat Ambuja 

reputation as one of themost ^ - thp year t0 June 
producers aflerrepnrtjfiS ^Sations. The company, a 

- jr“ * - 17 

cent to ftsi.478bn (S4l*to) f^» b ^ 5 froin us 

Sales rose by 70 percent to teT^bn ^ company’s 
higher prices and the start a 


5 Tim tonnes from 2 mt**nes - 35 

ass sss ffsysst’S- . l 

3996. lifting total production capacity to 

Shares in GACL closed RS3J25 higher^RsSW^ Bombay 


Hopewell shares drift lower 

Shares in Hopewell Holdings 

reports that the Hong Kong listed infrastructure 3X10 
property group had scrapped plans to spin off its 
transport Interests in a separate listing. „ . M 

Themooted transport llisting. to be called “J 

Real Estate and Transport Asia (Creata). was announ 
in January as a means of reducing the rompany s iorge 
debt pile. The centrepiece of this spin-off is tfaesouih 
rrhina superhighway and related roads and property. 

Mr Gordon Wu. chairman, submitted a formal 
application to the Hong Kong Stock Exchange in ■ 

stating that the intended listing would take place m 199*. 
It no guarantee that the reorganisation would 

go ahead and more sceptical brokers dismissed the plan - 
in tended to eliminate Hopewell's then HK$9bn 
(USSl.l6bn) debt through the private sale of shares in 
Creata — as a cheap means of stimulating interest in the 


Upon consummation of toe Chemicals Demerger (if it occurs), a Change-in-Control will occur. Millennium America 
Inc. will be required Under toe Indenture to provide a notice to Holders of Notes, specifying that 'it wiB repurchase for 
101% of the accreted value of the Notes, plus accrued interest, to but excluding the date of repurchase, any and all 
Notes from each Holder that property exercises its Change-in-Control Right If toe Requisite Consents are reraved, the 
Proposed Amendments are implemented and the Chemicals Demerger occurs, such repurchase of Notes is currently 
expected to occur in earfy December 1996. However, if the Requisite Consents are not received and the Proposed 
Amendments are not implemented, but the Chemicals Demerger occurs, toe ability of Holders to exercise their Change- 
in-Control Rights could be delayed or eliminated if Holders elect to exercise remedies that may be available under toe 
Note Instruments. 


Matsushita lifted 
by weaker yen 


russi.lbOiy aeux mrougn uk 7 . — 

Creata — as a cheap means of stimulating interest in the 

company. 

Shares In Hopewell Holdings yesterday fell 1.69 per cent 
to a low of HKS4J375. but recovered slightly to close the 
day down S cents at $4.40. Louise Lucas. Hong hong 


ASX demutualisation vote 


orrtno! Rights could be delayed or eliminated if Holders elect b 
t Instruments. 

As more fully set forth In toe Solicitation Statement, the Pi 


By Emlko Terazono in Tokyo 


0) specifically permit the Demergers by Hanson of its chemicals, 
by Hanson America or Hanson, as toe case may be, with certain covenants in 
consolidations, mergers or transfers of assets, (ii) specifically permit the prepa; 
US$2.25 billion loan from Hanson Antilles N.V., an indirect wholly owned subsidiary 


Amendments would, among other things, 
and energy businesses without compliance 
inants in toe Note Instruments relating to 


case may be, with certain covenants in the Note Instruments relating to 
assets, ( 11 ) specifically permit the prepayment by Hanson America of the 
N.V., an indirect wholly owned subsidiary of Hanson, to Hanson America on 


US$2.25 billion loan from Hanson Antilles N.V., an indirect wholly owned subsidiary of Hanson, to Hanson America on 
or after the Demerger Dale, (iii) upon consummation of the Chemicals Demerger, rf it occurs, provide that the delivery 
by Millennium Chemicals Inc. of certain financial information will satisfy toe covenant set forth in the Indenture to 


Proposed Amendments win become effective immediately upon execution of the Amendment Documents by ail parties 
thereto; provided that the Proposed Amendments specified m (Ii), (Si) and (lv) above will apply by their terms only from 
and after toe Demerger Date. 


None of Hanson America. HBL, Hanson, the Information Agent the Tabulation Agent and the Solicitation Agents 
makes any recommendation as to whether Consents to tire Proposed Amendments should be given. 




With respect to Notes held through DTC, the record tiatef-finsthb^Sblteitation Is the ’ciose bf business on 
August 27, 1996. »•- r — * .• '"-"A - 


. 1 - r 


, — I -v 


: - . .•£ 75 t 1 sc.no- ■ t: “ - . 

Subject to the terms and conditions set forth herein, the So'licitation will be open until 5:00 p.m.. 
New Ybric City time, on September 18, 1996, unless extended by Hanson America, in its sole discretion (such 
time and date or the latest extension thereof, if extended, the Expiration Dale"). Consents may be revoked at any 
time prior to the Expiration Date on the terms and subject to the conditions set forth in the SoScitation Statement 


1 


Requests for assistance or for additional copies of the documents should be directed to the Informa ti on Agent 


& COMPANY INC. 


New Vbrfc. New Vbrk 
Banks and Brokers: (212) 440-9800 
AH Others: (800) 223-2064 
London, England 
+44-171-454-7100 


Matsushita, the leading 
Japanese consumer electron- 
ics group, returned to first- 
quarter profitability follow- 
ing heavy losses a year ago 
brought about by foreign 
currency losses from the sale 
ed its 60 per cent stake in US 
entertainment group MCA. 

Earnings in the- three 
months to the end of June 
were lifted by brisk demand 
for mobile telephones and 
high-definition television 
Sets; 'tis'well as the benefits J 
oT af- weakfer -yen. 

Group pre-tax profits for 
the quarter totalled Y50.7bn 
($471m) against a loss of 
Y127.7bn in the correspond- 
ing period last year. 

Consolidated turnover rose 
13 per cent to Yl,719.6bn 
while the company posted 
net profits of Y18.5bn 
against a- loss of YlSUJbn. 
Operating profits rose 50 per 
cent to Y44.4bn. 

Domestic sales advanced 8 


per cent to Y9009bn. while 
overseas sales added 18 per 
cent to Y818.6bn. Sales of 
video equipment rose I7.per 
cent to Y300.1brL 
Electronic component 
sales fell 3 . per cent to 
Y237.3hn- Sales of audio 
equipment rose 10 per cent 
to YlSTbn. 

• TDK, the world's largest 
maker of magnetic tapes, 
reported a sharp rise in first- 
quarter earnings. A surge in 
Sales Of its map igHp hparin 
fox' high-capacity hand’ disk ■ 
^driver -ind 1 semicandutitor 
11 devices.-' ^multilayer —chip*' 
capacitors;- high frequency 
components and nnl<a> filters 
buoyed revenue. 

f fonunli datwd pre-tax prof- 
its for the three months to 
June rose 1269 per cent to 
Yl&Sbn due to a sharp rise 
of sales in Asia and the US. 
Group revenue rose 249 per 
cent to Yl499bn while net 
profits tripled to Y9.9bn. 
Overseas sales rose 37.7 per 
cent to Y929bn- 


The Australian Stock Exchange has set October 18 as the 
date on which it will ask existing stockbroker members to 
vote on organisation’s Inn ovative plan to demutualise. 

The ASX hopes to persuade members to give it a 
T»oT>rto+«> to seek federal legislation which would allow the 
ASX to convert from being a company limited by 

guarantee to one limited by shares. These shares, in turn, 
would be distributed to exchange members (except those 
aHwHfari after July 5), and possibly listed in due course. 

The HwirmtimUftatinn proposal would break the current 
le gal tie between ownership/membersbip of the ASX and 
ac cess to its trading facilities. At least 75 per cent of those 
voting would need to be in favour for the change to go 
ahead. Since federal legislation would be required, the 
conversion process would probably be quite long. 

The announcement of the meeting date came as the 
ASX launched an “Information package" it plans to 
market to members over the next two months. In this, it 
said that under the new arran gemen ts, the ASX board 
would become answerable to shareholders, and would 
wj ^ iyni' Twanag pitnfertt -Kpw articles ttf association would 
be drawn up to "reflect the ASX's new commercial 
status”. 

Shares in file demutualised or ganisati on could be held 
by anyone, but the ASX would recommend to the federal 
government that restrictions wimriar to those applying to 
banking groups be introduced. The ASX's role in 
supervising its stockmarket and overseeing listings would 
not change. 

Further detaiia of the restructuring plan came as the 
ASX announced an after-tax surplus of A$19.4m 
(US$15 8m) for the 12 months to end-June, up from 
AS14.6m in the previous year. Nikki Taxi, Sydney 


Questions regarding the Solicitation should be deeded to the Joint SoScitation Agents: 

Salomon Brothers Inc Goldman, Sachs & 1 


Goldman, Sachs & Co. 

London, England 
+44-171-774-1562 


This announcement is not a solicitation of a consent. The Solicitation is made solely by the Consent 
Solicitation Statement dated August 28, 1996 and the accompanying Consent Letters. The Solicitation 


Solicitation Statement dated August 28, 1996 and the accompanying Consent Letters. The Solicitation 
is only made in states or foreign jurisdictions where the making of the Solicitation is not prohibited by 
administrative or JueBdaf action or a state or foreign statute. 
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INFORMATION FROM THE BANK OF ENGLAND 

GILT-EDGED CONVERSION OFFER 
lSWc TREASURY STOCK 2004-2008 INTO 
8 j '2% TREASURY STOCK 2005 



■RtodTtyittfe. 


The Bank of England announces an offer to convert holdings of 13**1% Treasury Stock 
2004-2008 into 8 Treasury Stock 2005 on 26 September 1996 at a rate of £127.60 
nominal of 8’'.% Treasury Stock 2005 per £100 nominal of 13'*:% Treasury Stock 
2004-2008. 

Registered holders of 13 l '-% Treasury Stock 2004-2008 at the close of business on 
1 9 September 1 996 who have exercised the option to convert will be entitled to toe foil 
interest payment due on 26 September 1996, the stock's next interest payment dale. 
However, an amount equal to HI days accrued interest on 8*^% Treasury Stock 2005 
(in respect of the period from 7 June 1996. the previous interest payment date of this 
stock, to the dale of conversion) will be deducted from the payment made, as 
consideration for the purchase of the accrued interest 8^2% Treasury Stock 2005 issued 
as a result of the conversion will be fungible with the existing stock from the coaversion 
date, and will also qualify for the full dividend payable on 7 December 1996. 

Holders who do not wish to convert any part of their holding should do nothing. Those 
holders who wish to assent to the terms of the conversion offer should await the 
conversion notice which is being sent to registered holders shortly. Holders uncertain as 
to the best course to follow should consult their stockbroker, bank manager, solicitor, 
accountant or other professional advisee. 

Copies of the conversion notice and forms for the acceptance of toe conversion offer 
may be obtained by post from toe Registrar's Department, Bank of England, 
Conversions, Southgate House, Southgate Street, Gloucester, GLl 1UW; from National 
Savings. Bonds and Stock Office, Mythop Road, Blackpool FY3 9YP; at toe Central 
Gilts and Moneymaikets Office, Bank of England, Threadneedle Street, London, 
EC2R 8 AH; at the Bank of Ireland, Moyne Buildings, 1st Floor, 20 Callender Streel 
Belfast, BT1 5BN; or at any office of the London Stock Exchange. 


£ 100 , 00(1000 
Floating Rate Node* 
Due 1999 

For die Interest Period 13 rd 
Augtat, 1996 so 25th November. 
1996 tfae Note* wiB cr y a Rate 
efbttCKof 5.90078 per cent per 

of £1,515-50 per £10CV»0 Non. 
payable on 25ch November; 1996- 

1 hmlnn rtinT i n,V»i'i»nt fntaiip 


2STB/9B Placing of 33m 
new shams to 
raise HK$1 46m 




28/8/96 Racing of 37m 
new shares to 
parent company 
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18/7/96 I Placing of 390m 
rtew sh ares to 
raise HKS780m 
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Placing of 379m 
new shares to 
raise HKS790m 






Republic of Ecuador 

PDI Bonds due 2015 


For tfie six raruM August 28 , W 96 
to February 28 . 189 ? 9 » Bonds 
wtt bear tons* * 630 % per 
annum. February 28. 1997 wfl be a 


nnrto ca d tntsrest Payment Dau. 
On such data. Uk SWJH at 


On such data, U.S. SWJH at 
maraat par un. Si. 05738 ties 
amount of Bonds mN be payable 
and U.9. S1&02 ef Maras per 
8U057.38 lacs amount wtt be 
captafaed. The sum oi al 
captabed amounts to and 


InetudinQ February 28, 1997 is 
US. S7&3I per US. *1,000 tea 
amount of Bonds. 


By: Tte Pan HitedTin to 

■fibril flftint 

AuguM 28,088 O 0 ** 98 
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LONDON 
27 August 1996 
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Trawing a nd speech writing by 
award winring speaker. 

First lesson true. 

Tel: (01 923 852288) 
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Disposal in line with strategy of focusing on core activity 

Caradon to sell 15 units 


By Simon London 


Caradon, the UK building: 
materials group, has agreed 
outline terms for the dis- 
posal of IS. engineering and 
distribution subsidiaries far 
£190xn t$295m). 

The move is in line with 
its strategy of concentrating 
on its core building products 
business. 

The buyer is believed to be 
GINVen. the former British 
Coal venture capital com- 
pany bought out by its man- 
agement Last October. 

The deal would be the lat- 
est in a line of high profile 
transactions by CINVen. 
which was an unsuccessful 
bidder Westminster Press, 
the regional newspaper 


group being sold by Pearson, 
the media group and pub- 
lisher of the Financial 
Times. 

The companies .being sold 
by Caradon had a combined 
turnover of £264m in 1995 
and made pre-tax profits of 
£2lm, after an adjustment 
for central costs and pension 
costs. 

Their activities range from 
plastic mouldings to build- 
ing materials distribution to 
the overhaul of aviation 
engines. 

Caradon ..acquired some 
the businesses in 1993 as 
part of its £800m acquisition 
of Pillar, the industrial arm 
of RTZ. the mining ' and met- 
als group. 

The disposal price is 


roughly in line with the 
booh value of the busin e sses 
in ■ Cara don’s accounts, ' 
including £80m of goodwill 
attributed on acquisition. 

The deal will leave the 
group with a balance sheet 
free of debt. 

Mr Peter.. Jansen, chief 
executive said that the busi- 
nesses. being sold were prof- 
itable but were -no longer 
regarded as core activities. 

"We have "made a number 
of piecemeal disposals in the 
past but the opportunity 
arose to clear the decks in 
one go at a sensible price,” 
he said.. 

Mr Jansen added that Car- 
adon has no plans to sell its 
US security printing opera- 
tion. its largest division out- 


side of building products. 

Caradon was hit last year 
by declining markets for 
building materials in the 
UK, US and Germany. 

The downturn in continen- 
tal Europe followed its 
acquisition in April 1996 of a 
43 per cent stake in Weru, 
Germany's largest manufac- 
turer of windows. 

In. March Caradon 
announced a 43 per cent 
decline in pre-tax profits to 
£114L3m for 1995, including a 
restructuring charge of 

9SV>. m 

The group recently 
embarked on a cost cutting 
and rationalisation pro- 
gramme aimed at reducing 
Its annual overheads by 
about £50m- 


Buy-back 
possible at 
Hanson’s 
US arm 


Flat reaction to the 
rise of Bass Brewers 


By Christopher Price 


By Tim Burt 


Norman goes 
part-time as 
Asda chairman 
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Bfy Christopher Price 


Asda surprised the City 
yesterday , by. .announcing 
that Mr .Archie Norman, the 
chief executive credited with 
turning around the UK's 
fourth biggest supermarket 
group, is to take the 
part-time post Of chairman 
The move immediately 
prompted speculation over 
his long-term future. Mr Nor- 
man, 42. has made no secret 
of his interest in pursuing a 
political career and has close 
ties with the Conservative 

..Party. 

However,, his success at 
reviving Asda will also make 
him the target for high-pro- 
file corporate appointments. 


options” for his long-term 
future. "Politics is obviously 
one . of the thing s 1 s*h«n be 
giving some thought to” 

He has been on the Con- 
servative Party's approved 
list of potential candidates 
for 15 years and Tory central 
office confirmed yesterday 
that vacancies still existed. 

Mr Norman was more 
keen to underline his con- 
tinuing commitment to 
Asda. "1 shall be putting in 
as much time as it takes to 
create an exceptional busi- 
ness. Going forward is going 
to be a long hard slog.” 

Mr Norman joined Asda 
from Kingfisher in 1991 
when the Leeds-based group 
was in danger of collapsing 
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Miiiwffliwui Chemicals, th* 
US arm of Han- 

son, yesterday raised the 
prospect of a share buy-back 
following' Its demerger from 
the British Industrial con- 
glomerate. 

The company, a leading 
manufacturer of polyethyl- 
ene and titanium dioxide 
products, said It would con- 
sider purchasing its own 
shares if it met its cashflow 
and debt reduction targets 
tn the next five years. 

Mr BUI Landuyt, chair- 
man and chief e xe c utive of 
Millennium, warned inves- 
tors that the company would 
adopt a conservative divi- 
dend policy - enabling it to 
preserve cash for Invest- 
ment and to repay borrow- 
ings. “Our pay-out will be 
around 60 cents a year. We 
are not a dividend yield 
stock, we are a g r o w th com- 
pany,” he said. 

Industry analysts, how- 
ever, expressed scepticism 
that MiTlanni inn could con- 
template a buy-back until it 
reduced its £1.8bn debt. 

Mr Landuyt was speaking 
as Hanson prepared to pub- 
lish listing particulars for 
Millennium and Imperial 
Tobacco, the companies due 
to be floated off in October. 

The 300-page document, 
being sent to shareholders 
today, will shed farther 
light on the financial perfor- 
mance and trading at the 
divisions. Details are likely 
to include the costs of the 
four-way demerger - expec- 
ted to be about £10Qm. Most 
of the expenses are likely to 
go cm tax and advisory fees 
to the lead banks. 


There was a muted response 
from the drinks industry 
yesterday to the merger of 
the brewing interests of Bass 
and Carlsberg-Tetley, 
announced at the weekend. 

. The deal, which . creates 
the UK’s biggest' brewer, 
faces scrutiny from the 
Office of Fair Trading. Yes- 
terday's subdued industry 
reaction win soothe the fears 
of Bass, Carlsberg and Allied 
Domeoq, the merger partici- 
pants, that the agreement 
could face referral to the 
Monopolies and Mergers 
Commission. 

"This has been on the 
cards for so long that it was 
seen as inevitable,” said Mr 
Alastair Arkley, chief execu- 
tive of Century Inns, the 
pubs operator. "But if it 
helps strengthen the posi- 
tion of some of the new 


group's brands, then that is 
a good thing.” 

This view was shared by 
regional brewers Greene 
King, Shepherd Neame, 
Charles Wells and Fullers. 
Mr David Morrison, finance 
director of Belhaven. the 
Scottish brewer, said: "It's 
up to the likes of us to pro- 
vide the alternative to the 
big players." 

However, Mr Morrison did 
voice concern over the bar- 
gaining power of Bass Brew- 
ers which win control 35 per 
cent of the supply of UK beer 
and lager. It and Scottish & 
Newcastle will account for 
nearly 70 per cent. 

S&NTs takeover of Courage 
last year was approved by 
the competition authorities 
after it agreed to sell 115 
pubs and untie 1,000 others. 
Bass, which has more than 
4.000 pubs, may have to 
make similar concessions. 


Belhaven directors will 
decide this week whether to 
raise their concerns with the 
OFT. None of the other com- 
panies intend to complain. 

Bass is paying Allied 
Domecq £2 00m (53 10m) for 
its half-share in Carlsberg- 
Tetley. The Danish brewer 
will pay £20m for a 20 per 
cent stake in Bass Brewers. 

Allied, which is to concen- 
trate on its non-brewing 
businesses, will incur a loss 
on the disposal of £320 m. 
Most will be accounted for 
through a goodwill write-ofT, 
although a £63m provision 
will cover the cost of supply- 
ing its 4,000 pubs with Carls- 
berg-Tetley beers at artifi- 
cially high prices. 

In the year to August 1995, 
Carlsberg-Tetley made trad- 
ing profits of £52m on sales 
of £l.Q5bn. Profits increased 
14 per cent to £25m in tbe 
half-year to February. 


New lines and improved 
margins assist Astec 


By Jane Martinson 


Improved margins and new 
products helped Astec (BSR), 
the Hong Kong-based elec- 
tronics group, lift interim 
pre-tax profits 32 per cent to 
m.lm ($20£m). 

Lower costs combated a 
second quarter slowdown in 
personal computer sales and 
signs of destocking in the 
components market 

Mr David Farr, chief exec- 
utive of the London-listed 
company, said the two mar- 
kets would "stay slow for 
the second half”. However, 


forecast annual sales growth 
of about 15 per cent for tbe 
latter - down from last 
year's 25 per cent - was still 
"substantial”. 

The company, in which 
Emerson, the US power 
group holds a 49 per cent 
stake, intends to continue to 
make savings. "In this indus- 
try you have to stay ahead of 
the price:cost curve or you 
die,” said Mr Farr. 

Total sales rose 14 per cent 
to £199m in the six months 
to June 30, while operating 
profits improved 32 per cent 
to £12.5m. Margins of 6.3 per 


cent were up almost 1 per- 
centage point. 

Costs in the customer 
power division were halved 
following last year's head 
office move from Hong Kong 
to the Philippines. Tbe group 
is also shifting some produc- 
tion facilities from higher- 
cost Malaysia to China. 

Sales of power conversion 
products rose by 17 per cent 
to £158m, while operating 
profits improved 37 per cent 
to £9.8m. Electronic compo- 
nents sales rose alm ost 5 per 
cent to £41m and operating 
profits 15 per cent to £2.7m. 


He is currently a non-execu- under the weight of £lbh of 
tive director of Railtrack. the debt. 


privatised rail network 
group. 

Mr Allan Leighton, 43, 
Asda's deputy chief execu- 
tive, will succeed Mr Nor- 
man. Both men will take up 
their positions after the 
annual meeting in . Septem- 
ber. alt^yl^^Mr^Norma^ 


Together with Mr Leigh- 
tan who joined a year later 
from Pedigree Foods, they 
set about transforming Asda, 
reinforcing its image as a 
value-for-money fresh food 
chain, revamping . its 200 


Oartw 

Allan Leighton: revamped the stores with Archie Norman 


id Mr Nor- reinforcing its image as a from 23p to yesterday’s dose tion at the beginning, like at 
rill take up value-for-money fresh food of 115.5p, down 4p on the Asda. But the changes we 
after the chain, revamping .. its 200 day. - are making today are the 

in £eptem- n , 'stores' and selling, pff-p^riph- , ' fiflr, Noorman has. been well right ones for the next stage 
: Mormari J J^&g^esses. ~ nl ' ^ p ^.pflj^^dr.his aeryices,.:Last. .of the group’s development," 
wjU ‘ n^Ki-v^eJQflyrma^ i .’,,. u ¥¥sim losses |in q ,year, he renewed &J58xqM Mr Lejghtgi*:,;. insisted: 

designate .^^l, the. retirer . .,1992^pre-tax profits lasfcy^ar .pay .and options “Archie will ^stiU have a 

meat of the ' current incum- rose to £SG4m on turnover of Yesterday, he admitted strong role to play in the 
bent, Mr Patrick Gillum, 63. £6bn, and like-fbrlike sales that the challenge of tbe job business.” His new post 

in' December. growth was the best in the had diminished. “There’s would enable him to concen- 

Mr Norman said he was industry. The share price nothing quite like the excite- trate on more strategic 

examining a "variety of has risen in the same period ment of coming into a situa- issues, he added. 
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BAND MINES LIMITED 


RAND MINES 


(hoarparatad lnib« Republic cTSouti Africa RogMiafan No. DinoffiBOfi) 
rand Mto*W or rite Company”) 


Proposed final unbundling of the Company in terms of section 60 of the Income Tax Act, 1993, (“the 
Ta x Act") (“tha unbun dling”), by way of a dist ribution in specie and a redaction of share capital in 
terms of section 84 of tbe Companies Act, 1973, as amended (“the Companies Act”). 


strong role to play in the 
business.” His new post 
would enable him to concen- 
trate on more strategic 
issues, he added- 


RESULTS 


T a mmy p*s 


! •'Mac (BSR) - — — 6 tiffin to Jwe 30 199.1 (174.3 ) 
l_ asDamara Edods 4 - 6 imhfi to Juna29 635k (596.7 ) 

Dmstak S$ 6 mths to Juno 30 0.88 (0.165) 

Mail Rarawant 4 — 6 mths 10 June 30 127.9CJ (12&9CI) 
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UAL Merchant Beak limn ed ("UAL") is authorised to announce that, further to the announcements of 14 June 1996 and 26 My 
1996 the board of directors of the Company has determined the terms of the unbundling, derails of which follow. 

2. Tbe tobudlbig 

The share distribution will comprise of 16 103 129 Ingwe Coal Corporation Limited ("Ingwe") ordinary an ares held by me 
Company In terms of the unbundling, shareholders registered as such on Friday. 15 November 1996 and holders of share 
warrants to bearer, win receive 27 Ingwe ordinary shares Bar every 100 Rand Wfines ordinary shares held, by way of a distribution 
m specie 

Fractions of Ingwe ordinary shares due to shareholder as a result of the share distribution will not be distributed to Shareholders 
but will be aggregated and sold on the J o han nesb urg Stock Exchange ("the JSE") far the benefit of the shareholders concerned 
The cash proceeds arising from such sale, net of costs, will be distributed to the shareholders entiled thereto 
Following the proposed distributico of 16 103 129 Ingwe ordinary shares to shareholders the Company wffl have a remaining 
interest in Ingwe of 0.49% comprising 2 063 538 Ingwe ordmary shares. These shares will be disposed of by tbe Company on the 
JSE m order to satisfy any potential liabilit y that may anse out of the pending litigation regarding the payment of post-retirement 
medical aid contributions referred to taa the Directors' Repan dated 7 November 1995. An application far a declaratory order has 
been submitted by the Company's legal counsel to the Supreme Court. This application is scheduled 10 be beard in August 1996 
and the judgement is expected towards the end of 1996. This judgement may be subject to appeal. Shareholders win be 
informed of the ou t co m e of this application. Subsequent to the settlement or any potential liability arising from the pending 
litigation, the Company will be wound up and will distribute arty surplus to shareholders byway of a liquidation dividend 


RxrospontSng period *Wsh currency. SUS currency. D Interest In c o me. AAfter exceptional charge. 
stock April 30. ^Second interim; mates 2-15p to date, 


The Company’s listing on the JSE and the London Stock Exchange win terminate at tee time of the unbundling becoming 
effective. Tbe effective date of the unbundling is expected to be Monday, 18 November 1 996 


GENERAL MEETING OF BONDHOLDERS 


3. Financial exfacts of the wilwmilUag 

The theoretical marker value effect far an ordinary shareholder, based on (he share distribution of 27 Ingwe ordinary shares for 
every 100 Raid Mines ordinary shares held, and excluding any liquidation dividend that may be distributed cm the winding up of 

the Company, will be. 

l Before unbundling _ I After unbundling j 
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1 The dosing prices cm the JSE cm the last day cm which both Rand Mines and Ingwe shares traded before 1 4 June 1 996. being 
the data on which the initial cautionary announcement was published 
2. The dosing prices on the JSE om the last day on which both Rand Mines and Ingwe shares traded before the finalisation of this 
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4- RihuHHiwhi pytrutimt In Ml* n«ll—<IHi«J 

It is expeaed that the unbundling will become unconditional on Wednesday 13 November 1996. which is the date on which ii is 
expected that the fallowing conditions precedent will have been fulfilled and earned our. namely 

4.1 a general meeting of the Company's shareholders co n verted to be held on Friday. 1 1 October 1996 will have passed all the 
special and ordinary resolutions to be proposed thereat: 

4.2 the Court will have confirmed, tbe reduction of the Company's issued share capital in terms of section 84 of the Companies 
Act. and wffl have granted an Order to this effect; and 

4.3 all resolutions passed at the general meeting referred to in 4.1 above which are special resolutions, together wmh the Order of 
Court referred to m 4.2 above, wffl have been registered by the South African Registrar of Companies 
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5. Taxation coaridontioas 

The Commissioner for Inland Revenue has approved the transaction as an unbundling transaction in terms of section 60(21 of the 
Tbx Act 


6. larat date tux rejjiitiatton 

The last date for registration as a registered shareholder In tbe Co mpan y m order to participate in tbe unbundling is expected 10 
be Friday, 15 November 1998. An announcement in this regard for holders of share warrants to bearer will be published 
separately in the Libbed Kingdom and France. 


1. *"!*Trnlar In th>r > ho M gi n *w ■ **hij 

A circular, which is subject to the approv a l of the JSE. containing fall details of tbe unbundling and incorporating a notice of a 
general meeting of the Company's shareholders win be posted to shareholders on or about 18 September 1996 


as Mow e 

. Bram rf DbWt report rat CM* tool d. Fraee^s transfer - of te 

- Aaraww^of to t rwwto; 


Uh local de fnocc, 7-1 1 qod Andrt Quote 
24, t?6& The agenda of tbe unotln* wffl be 


S. aa mAM i H n w i I 

An announcement will be published cm or about 14 October 1 998 reporting on the outcome of the general meeting 


and Babsries m ta stdMkfiuy local Finance; 


UAL Merchant Bank: Limied 

iOOMam Stred Johamesbuig200!. Republic of South Africa 


HUarahw stab-aettran* a* lasec 5 tore before aw * 

Tbe Board of DiKOms 


i bond brae. 


Bagtotondoffioc: 

Randcoal House 
21 Chaplin Road. 
luooo2l96 

(PO Bcoc 7861 Sandton 21461 
Republic of South Africa 


United Kin^dorn Secretaries: 

'/in duel Corporate Services Limited 
1 9 Chanernouge Street 
London EC1N 60P 


28 August 1996 


S 









ijfc/*. n, UsAsxi^Hrv 


: ** 1 


P1NANCTALTIMES 


WEDNESDAY AUGUST ^ 


INTERNATIONAL CAPITAL MARKETS 


Bearish sentiment hits high yielders 


By Samer tokandar in 
London and Lisa Bransten 
in New York 


Two bearish sessions far US 
Treasuries, a weaker dollar 
on the foreign exchange 
market, and supply of 
S31.25bn yesterday acid today 
weighed on European bonds, 
hitting high-ytelders most. 

“The negative orientation 
of the US market is expected 
to continue affecting all 
other international financial 
markets." said analysts at 
BlP-Dresdner Bank in Paris. 


In the cash market, the 10- 
year yield spread over bunds 
widened by 4 basis points to 
321 points. Observers remain 
bearish on the near future: 
“Conditions are going to 
remain mare favourable for 
players geared up for diver- 
gence trades.” said Bear 
Stearns economists. 


95.36. Traders were edgy as 
unions met to discuss possi- 
ble strikes to protest against 
spending cuts and job losses 
in the forthcoming budget 
Analysts said the political 
and social uncertainty was 
likely to maintain a bearish 
mood In the OAT market in 
coming weeks. 


■ Italian bonds were 
dragged down by overnight 
losses in US Treasuries, 
while the lira fell against the 
D-Mark. Liffe's September 
BTP future settled at 115.45. 
down 0.48, after reaching a 
low of 114.88, as the lira 
recovered to around LI ,023 
to the D-Mark, from L1.025 
earlier in the session. 


■ German bonds also closed 
lower. Liffe's September 
bund future settled at 87.32, 
down 0.14, but off its intra- 
day low of 97.08. Analysts 
said bunds could outperform 
other European bonds in 
coming weeks, benefiting 

from their safe-haven status 

ahead of the budget season. 


GOVERNMENT 

BONDS 


■ French bonds fefl In jinp 
with the German market. 
The Matifs September 
notional contract closed 0.18 
lower at 123.12, while the 
September future on three- 
month Pibor rates fell 0.13 to 


■ UK gilts also ended a 
quiet session slightly lower. 
Liffe’s September long gilt 
future settled at 107%, down 
&- Traders said the main 
event of the week will be 
today’s auction of £2-5bn of 
10 -year gilts. 

“The auction should go 
smoothly, thanks to the sta- 
bility of sterling [while other 
European, currencies weak- 
ened against the D-Mark]”, 
one gilt analyst predicted. 


■ US Treasury pries were 
stronger, but off their ses- 
sion highs by midday as 
traders awaited the results 
of the afternoon auction of 
two-year notes. 

In early trading, the 
benchmark 30-year Treasury 
was up nearly half a point 
recovering some of Monday’s 
losses. At mid-morning, how- 
ever. bands began to slide 
after the Conference Board 
reported that its index of 
consumer confidence rose to 

109.4 in August from 97.3 In 

July. Economists had expec- 
ted a figure closer to 105. 

At midday the long bond 
was ft stronger at 97ft to 
yield 6.970 per cent, while 
the two-year note was up ft 
at 100ft, yielding 6.142 per 
cent, and the September 30- 
year bond future was ft 
higher at 108ft. 

Ms Lynn Franco, associate 
director of the Conference 
Board’s Consumer Research 


Center, said “the surge in 
confidence in July, coupled 
with the August advance, 
suggests that consumer atti- 
tudes may be on an upward 
trend after remaining stag- 
nant for more than a year”. 

The Treasury was due to 
auction $18.75bn in two-year 
notes yesterday and $12L5tm 
in five-year notes today. 


Surge in 
issuance by 
developing 
countries 


Strong demand 
brings sharp 
drop in margins 
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By Samer tofeandar 


• The Bank . of England 
released details of the gilt 
conversion offer announced 
on August is. Holders of 18% 
per cent Treasuries due 
2004-08 will be able to con- 
vert them into 8 % per cent 
gilts due 2005 at £127.60 nom- 
inal of 2005 bonds for £100 
nominal of 2004-08 bonds. 
Settlement will be on Sep- 
tember 26. The Bank says 
the “offer is -part of a pro- 
gramme to build up a pool of 
strippable stock ahead of the 
introduction, of the got strips 
facility”. 


Tokyo Electric Power plugs into French francs 


By Conner Mlddetmann 


Tokyo Electric Power made 
its first foray into the 
French franc sector yester- 
day. the first of several Japa- 
nese borrowers expected to 
tap the eurobond sector in 
the coming days. 


INTERNATIONAL 

BONDS 


Its large FFr4bn offering 
reopened the French franc 
10 -year sector after the sum- 
mer lull, and saw healthy 
buying from domestic insti- 
tutions, notably life insur- 
ance companies, said an offi- 
cial at lead manager Banque 
Paribas. 

However, he added that 
non-French take-up had been 
disappo inting and was likely 
to account for only around 
20 per cent of placement. 

A number of other Japa- 


nese issuers are thought to 
be waiting in the wings. 
Kansai Electric Power Is said 
to be planning a ssoom 10 - 
year offering this week, 
while Kansai International 
Airport has been rumoured 
tor weeks to be planning a 
$ 200 m to S250m issue of 10- 
year bonds. 

Moreover, Japan Finance 
Corporation for Small Busi- 
ness. a government-guaran- 
teed borrower, is set to 
launch a DM350m three-year 
transaction via joint leads 
Bank of Tokyo-Mitsubishl 
and Deutsche Morgan Gren- 
fell. Spread talk is around 10 
basis points over German 
government notes. 

Elsewhere, Credit Local de 
France set a new benchmark 
in the Ecu sector with an 
Ecu400m issue of five-year 
bonds, the largest Ecu offer- 
ing since an Ecu50Qm trans- 
action for the European 
Investment Bank in March. 
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An official at lead man- 
ager Banque Paribas said 
most of the bonds were 
placed with institutions in 
continental Europe, but 
added that he expects much 
of the paper to flow Into 
retail accounts eventually. 

“It's likely to be similar to 
the ED3s deal - that was 
first placed with institu- 


tional investors but when an 
increasing retail bid caused 
the spread to tighten, insti- 
tutions took profits and now 
most of it is held by retail 
investors.” 

Like Credit Local’s bonds, 
the EIB’s paper was priced 
at a spread of 2 basis points 
over the Ecu-denominated 
French government note. 


but currently trades between 
15 and 20 basis points 
through that benchmark, he 

Rfliri- 

Elsewhere, the Kingdom 
of Denmark launched gisnni 
of 5.45 per cent two-year 
bonds via joint book-runners 
Kankaku Europe and DKB 
International, at Japa- 
nese retail investors. 


Low yields on traditional 
investments and the avail- 
ability of ample liquidity 
have favoured the issuance 
of emerging market debt in 
the second quarter of 1996, 
according to the Bank for 
International Settlements. 

“New sovereign names 
have appeared in the euro- 
bond markets . . . while the 
market opened further to 
financial institutions from 
developing countries,” the 

BIS said in its latest quar- 
terly report. “At some 
$ 20 bn, total net new issues 
by developing country bor- 
rowers -were the highest 
ever recorded.*’ 

Estonia was one of the 
new arrivals, along with 
Israel, which launched Its 
first issue not guaranteed by 
the US government. 

The report also warned 
that although exposure to | 
market risk bad been 
reduced by shortening the 
weighted average maturity 
of fixed-rate issues, the 
search for yield had led to 
“greater tolerance for credit 
risk". 

“There was strong 
demand throughout the 
quarter for high-coupon 
paper, often leading emerg- 
ing market borrowers to 
launch larger issues than 
initiaHy announced,” the 
BIS said. 

Another salient factor in 
the second quarter was the 
increased reliance on shelf- 
type issuance, with 58 per 
cent of total net new securi- 
ties taking place through 
the euro n ote market. 

However, the BIS warned, 
“the trend towards . the 
establishment of borrowing 
programmes . . . will consid- 
erably reduce the informa- 
tion content of standard 
bond data”. 
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Activity in the syndicated 
market has begun to 
pick UP. with borrowers and 

bankers returning from their 

summer holidays. 

in the UK. a £l- 2 bn jumbo 
loan is being put together for 
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cations, the company that 
operates the Mercury One-2- 
One mobile phone franchise. 

Citibank, HSBC Invest- 
ment Bank and Banque Pari- 
bas are assembling an under- 
writing group and expect to 
the next m o nt h . 

Pricing on the eight-year 
facility is expected to be 
about 150 basis points over 
Libor, the same as on the 
£ 600 m seven-year loan for 
Mercury last November. 

The Middle East h as be en 
another focus of activity in 
recent weeks, driven by 
banks' hunger for loans 
offering better returns than 
the wafer-thin marg ins avail- 
able in the European mar- 
ket. However, here too. 
strong demand has caused 
spreads on loans to con- 
verge, with several bankers 
complaining of aggressive 
pricings on recent deals. 

One new transaction is a 
$70m refinancing operation 
for Aluminium Bahrain 
launched last Friday. The 
five-year facility, which is 
being arranged by Sumitomo 
Rank , is the most tightly 
priced deal yet for Alba at a 
margin of 37.5 basis points 
over Libor. Some bankers 
felt the deal was too aggres- 
sively priced, but others said 
banks’ appetite for higher- 
yielding assets would proba- 
bly lend it sufficient support. 


Si s w «f 

points was not eonsidt red 
sufficient to compensate tor 
the low interest margin. 

“Bezeq is a good name and 
Its previous two deals have 
gone very well, but this drop 
[in the margin] is too sharp, 
said one banker. The loan is 
being arranged by Credit 
Suisse and Sumitomo Bank. 

In Scandinavia, two large 
t rans actions are rumbling 
into gear: Trelleborg, the 
Swedish mining, metals and 
rubber group, launched a 
5600 m revolving credit facil- 
ity via Deutsche Morgan 
Grenfell. Enskilda and Han- 
dels banken. paying 20 basis 
points over Libor for the 
first five years and 22.5 
points thereafter. The com- 
mitment fee is 10 basis 
points rising to 11.25 points. 

Vattenfall, the Swedish 
power company, is expected 
to return to the market with 
a $lbn seven-year facility to 
refinance an outstanding 
$ 500 m loan and raise new 
funds. It paid 18.75 basis 
points on a previous five- 
year facility, with a commit- 
ment fee of 9.375 points. 

But observers Feel the 
terms could get even tighter, 
approaching levels recently 
achieved by Sweden’s Telia 
on a seven-year facility, 
which pays 15 basis points 
for the .first five years, rising 
to 17.5 points, and a commit- 
ment fee of 6.25 basis points, 
rising to 7.5 points. 
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BENCHMARK GOVERNMENT BONDS 


■ BUND niTURES OPTIONS (UTFEJ DM250,030 points of 100% 
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102£700 

+0.170 

853 

058 

081 

Canada * 


7.000 

12/06 

97.4600 

-0.180 

7.36 

724 

7.74 

Denmark 


8.000 

03/06 

104.5400 

-0020 

7.31 

7.21 

7.39 

France 

STAN 

5^00 

10/01 

98-3750 

-0.130 

5^4 

5.56 

5.64 


OAT 

7250 

04/08 

1054100 

-0.170 

8-42 

033 

049 

Germany Bund 

6-250 

04/06 

99-0700 

+0190 

6^8 

026 

049 


Oct 

Nov 

CALLS - 
Dec 

Mer 

Oct 

Nov 

PUIS — 

Dec 

Mar 

072 

098 

1.19 

U39 

0-33 

0X8 

0X0 

• 1.85 

044 

0.70 

0.91 

087 

058 

081 

1X2 

1X3 

0-23 

048 

007 

0.68 

0X4 

1-08 

1X8 

2X5 


Pries birtirea 
uk cm* 


□ay's Frl Accrued xd ad- 
Tanga 94 Aug 23 interest ytd 


-Lore ooupon yfeld -• MreSren coupon yWd - - Hlgii coupon yteM- 
Aufl 27 Aug 23 Yr. ago Aufl 27 Aug 23 Yr. ago Aug 27 Aug 23 Vr. ego 


Eat voL kM CPU 13BM Putt M8S. Previous Oaf a ops n W, Cato 88799 Puls 88*03 


Netherlands 

FWugal 

Spain 

Sweden 

UKOnts 


US Treasury * 
ECU (French GovtJ 


8.0W 08/08 1026500 -0-020 7.50 7.51 

9.500 02/06 100.7300 +O-04O 9-38T 8.33 

No 140 6.600 06/01 11957S7 -0250 2.11 2.18 

No 162 3.000 09/05 908788 -0210 3.15 3.13 

0500 06/06 115.3100 +0.060 6X4 823 

11.875 02/05 1188500 +0.050 861 866 

8800 04/06 985600 +0280 884 8S2 

8000 02/05 87.7323 +0110 805 802 

8000 12/00 103-15 -5/32 7.04 7.00 

7.500 12/06 97 -OS -10/32 7.88 7.7B 

8.000 10AM 107-12 -17/32 803 7.91 

r* 7.000 07*56 101-18 -1/32 878 855 

6-750 08/26 87-06 -3732 887 880 

Swq 7.500 04/05 104.1000 -0.120 883 875 

9- "Now Vo* iwd-efc* Yfekfa: Local market < 

**ng mthhotamg tar re 725 par c re* peyobto Oy n— i Id— 6 
« n 32ndS, oman tn Oedmol SouearMMSMt 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND pi?) FUTURES 

(UFFET Ure 200 ni IQOthS c f 100 % 

Open Settprice Change High Low Eat. vol Open M. 
Sflp 11825 11845 -0.48 11860 114X8 41B68 51835 

Doc 114J0 114.72 -0-47 11<86 114^0 2455 11359 

■ ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS (UFFEj LMOOm lOOtta of 10094 


1 Up to 5 yeerB>(22) 

121 x 8 

•• -Oils' 

1M.71.ii 

• 1X8 

. 6X1 5 yrs - 

•-.7.15 

7.11 

7X7- 

7X8 

7.18 

7.68 

7X9 

7X6 

7.78 

2 5-15 yeon PC] 

147.83 

' -0-20 

14013 

• 2X6 

6X3 , 15 ym 

Oil 

8X9 

8.18' 

012 

8.09 

8.16 

014 

008 

ozt 

3 Over 15 yen (B) 

160X8 

-041 

16084 

2.43 

073 20 yie 

8X0 

0.19 

015 

8X2 

8.18 

019 

023 

018 

8X9 

4 tmedeomabtaa (8) 

— 5 - AI stod9<(8Q- - - 

184X8 
142.18 ' 

-0X0 

-"71 

185.78 
44240 — 

3X3 
— -X-S3 

7X6 trrod-T 

. - 7 . 27 - ir -- 

8 X 6 
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Inflations* — 


—* Inflation 10 % — 




27 Aug 23 Vr. ago 


Aug 27 Aug 23 Yr. ago 


6 Up to 5 years (1) 20004 -am 20006 

7 Over 5 years fll) 18884 -0.20 18802 

8 All Stocki f12) 18906 -0.19 18043 


4.43 Up to 5 yre 008 206 2.78 

843 . Over 5 yr* ' 3.60 3.67 3^4 

844 


040 038 088 
3.47 045 035 


lac* cnosm m 


Aiic uye giwt re da mpBoe yWda we atrean abow. Coupon Bandc Low: 0N-7KW: M afait Mt-IOHM; Ugh: 1196 and ovre. t Rat yWd. ytd Year *9 data. 


7.500 12/06 

8.000 10438 


7.000 074)6 

8750 OB/28 


Strike 

Price 

Dee 

■ CALLS 

Mar 

Oec 

■ PUTS 

Mar 

11480 

1X8 

2X4 

1.06 

282 

11600 

1X8 

2.11 

1X6 

2X8 

11560 

1X2 

1X0 

2.10 

018 


FT FIXED INTEREST DUNCES GILT EDGED ACTIVITY INDICES 

- Aug 27 Aug 23 Aug 22 Aug 21 Aug 20 Yt ago High* LoW Aug 23 Aug 22 Aug 21 Aug 20 Aug ift • 

GkwL Seas. (UIQ 9051 9007 9026 93.14 9323 9045 9834 3158 G 8 t Edged bargains 775 78.4 90.1 ' 76.4 74 A 

Reed kitareet 11051 11059 11064 11068 11075 112.13 11523 110.74 5-day average 79.8 792 77.9 74.9 786 

* tor into Oreananant SaowtMa nWi Nnea oorep— ure .127 A P9AJ1/88), toat 4B.1B tpOm/TBi. Pbtod tntareet high dnoa conyoaation; 13327 (21/TH/B4L tow 3853 034)1/75). Botta 10Qi 
Govarrenam SacurHaa 13/1026 and Freed Interest 1 KB, SE ac&ritf Jnckm rabaaed 1B74. 
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London ckaing. *New Yortt md-ctoy 
r Grass (inctodng mthho *4ng tar re lZ6 
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US INTEREST RATES 

Latest 


Latest Treasury Bins and Bond Yields 

Ore (north • Two yaw — — — 

Prsno raw OU Iwomorttr - - Tlsaayav— 

BraMksnrsB 7 Tim north — .... S 20 Rreyav 

Fad. funds Sh morth 526 10-irer 

Fernando rt Wnv wn n - Ore year 5.75 304ear 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 

Open Sett price Change Wgft Low Est vol. Open M. 

Sep 10040 100.83 +027 10140 10033 60.182 53207 

Dec 8823 10040 +026 10020 3925 1216 6258 

UK 

■ NOTIONAL UK GILT FUTURES gjFFET ES 0 . 0 Q 0 32ndS OT 100% 

Open Settprice Change HJ^i Low Eat vol Open bit 

Sep 107-08 107-0* - 0-11 107-10 107-00 54825 118763 

Dec 106-13 106-15 -0-09 106-20 108-10 24061 31451 

■ LOHOQLTRmWeS OPTIONS (UFTEI E5020Q 64ltia qf 100% 


FT/ISMA INTERNATIONAL BOND SERVICE 


UrtBd are die ireaat irn wre icn a l bgxto far aitlch ihsre la an edaqreie aacmdwy merest Lasaat pricea a 7ri0 pm on August 27 
fesuad Bid OWsr Ctig YIsM toaua d Bid Oflar Chg Ylald 


U& DOLLAR 8TTMIGHTS 


heusd Bid Offer Chg YMd 


AbbsyNsdlfesenrSkoa — 1000 97lt 97l* -% 72* LMsd Khgtom 7% 97 5500 10 * 10 <i« 35B BttdiL«dB^23£ ISO »*g 91 

A3N 4reo Bark 7 1 * 05 1000 89 ^ SB^ -% 746 Ttotassgre M Rn 7 03 1000 »*H I0»li 4t 625 □am«k6V9Be BOO 100>g lOCPs 

Mfcan On Bk 7^ 23 BOO M* S 6 >* -1 7J5 VtoMBartcOlS : 2000 311* 31* At 623 Oepia Avnca 7% 03 E 500 954 98 

Affwta DmAm TSa « l/YYI IlhL imL _L fl41 UinM Dredr A rv) MriM M. nn7 1. s-aare rreTTre. re ZZZ TC* 


2500 105 105*8 361 Atbay NsM Treasury 8 03 C 1000 IDO^ 101** -** 721 

10* 10*4 85B Bttdi Land 84 23 C ISO S04 91-4 1612 

1000 10*** 10**i 4* 623 Q«mrek649Be BOO 100*5 100** 8A7 

200 31*# 314+4 623 Opfa Fhanco 7** 03 E 500 954 08 721 

3000 99*2 994 -*# 529 ®803E 1000 1014 101% -*# 785 

Gtoo Wsfcorre S4 05 2 600 VE># 102%-^ &M 

Fhnson 10 *# 97E 500 104*, 104% J# 048 

» 304 < 530 hGBCHokfegstlACeE 153 litf# 118*2-4 615 

1000 ’SS ,0 *k •**» M7 IN^ICfeME '400' 1135# 113% -b 693 

.2S3 im% ♦** 2.72 Japwi DerBk7 COE 200 1001 ,- 1 , 7^3 

HDD 103% 104+*# 282 land Sacs 8*2 07 E 200 1044 105*8-4 678 

1000 1024 1024 281 OreariQ 11401 E TOO TO 3 SS 

‘55 IS , 431 n*W9W«8%03C 29) 10* 10*4 -4 6C6 


BOND FUTURES AND OPTIONS 

Strike 

Price 

Oct 

Nov 

CALLS - 
Dec 

Mar 

Oct 

Nov 

pure — 

Dec 


108 

0X1 

1-22 

1-42 

1-60 

0-31 

0-56 

1-12 


107 

0-31 

0-53 

1-09 

1-32 

1-01 

1-23 

1-43 


108 

0-11 

0-30 

0-48 

1-08 

1-45 

2-00 

2-18 


France 

■ NOTIONAL FRENCH BOND FUTURES QYIATIF) FFr500.000 

Open Sett price Change High Low Est. voL Open bit 
Sep 123.18 123.12 -0.18 123.30 123.06 122423 186982 

Dec 121.78 121.78 -0.14 121.90 121.76 6023 40,058 

Mar 121.60 121.62 -0.12 121.72 121.60 483 6552 

■ LONG TERM FRENCH BOND OPTIONS (MAT1R 


Ere. veL total. Casa 786 Puts 3B3. Pmi out <toy^a reran Ire, CaSs U21S Puta 11446 


Ecu 

■ BCU BOND FUTURES (MAT1F) ECU100A0O 

Open Settprice Change KSgh Low Esl vol. Open int 
Sep 9100 9100 -0.10 9106 81.74 2.430 7,021 

Dec - 89.86 -0.10 90.04 6906 681 1070 
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- CALLS - 

— — 

— 

— pure — 


Price 

Sep 
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Dec 

Sep 

Oct 

dec 

120 

. 

- 

- 

- 

0X0 

0.00 

121 

- 

- 

1.68 

- 

0.42 

0X9 

122 

1.14 

0X8 

1.10 

0X2 

0.80 

1X8 

123 

0X4 

0X0 

0.68 

0.14 

- 

- 

124 

0.02 

- 

0X6 

Q.B 8 

- 
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■ US TREASURY BOND FUTURES (CST) Si 00,000 32rKft> of 100% 

Open I. aiws t Change High Low Eat voL Open tnt 

Sep 108-21 109-02 +0-14 109-04 108-19 250/186 357016 

Dec 108-05 108-18 +0-14 108-20 108-04 79,587 83.113 

Mar 108-00 108-04 +0-14 108-04 106-00 1687 7288 


AMcan On Bh 74 23 BOO 934 964 -1 7J5 VtoMBar*0l5 1 — 
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Fatal Dev Ba* S4 05 750 95 954-4 7.12 

AusttatfaCIO 400 105% 105% -% 683 SWBS FRANC smUQHTS 
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athhCoLn**i74CE 000 103% ' tfl* " Rdc »6%Q4. - - •' 

ft**GW02l 1800 W 14% -4 812 A*snd74 BB 

Canada 6% 05 1500 95% 95% -4 7.W tatand 7% 00 

Chaug KOng fti 5% BB 500 97% -4 722 bear tow Dae 4% 00 

O*re«40* 10W 934 9*4 -4 7J9 Ortatotf*03 

OecK Fonder 9*2 99 300 103% 108 % -4 ago Otatoc Hytto 5 08 

Orema*5498 1000 994 594-4 526 8NCF70* 

Baa Japan Rtaw V d%0* BOO 98% 87 -4 7.19 £wadan4%as 

® BO* 500 96% 85% -% 682 Vhtatt Bade 021 

EB 94 97 1000 103% 103% -4 603 Woridbrfc701 

Sec tie Rrece 9 96 200 103% 104 -4 033 
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300 110% 111 % +4 350 Savant Ifere life 99 E 
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'SS 442 Oreanartt 5 * 2 98 ffi- 7000 1014 101 % ' am 
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hay 


Ere voL tore Cab BXid Put! reeea nmtoua 1 W* epan M- Cota 144.0M Pun i7ai2S. 


Germany 

■ MOTIONAL GERMAN BUND FUTURES fUFFEl* DM2SqQQ0 IQOths of 10036 
Open Settprice Change hOgri Low at vol Open bit 
Sep 87.12 97.32 -0.14 97.44 87.08 183689 190344 

Oec 86.18 96-39 -U11 9649 96.13 23712 44974 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) YIQOm IQOttw Of 10096 

Open Ctose Change Hgti Low Bat vol Open Int 
Sep 120.67 12a70 12065 3268 0 

Oec 11827 11928 119.13 4388 0 

■ UFFE feurea dao traded an APT. As Opwi Intent flga. are tor pnmtoua day. 


UK GILTS PRICES 
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93X2 

5X977 

• *. " 

• ’ ■ -» t -H. 

99X4 

80X9 

54809 

V, T ‘ 

” •*; 

1**^ 

ioa.ii 

100.19 

5X391 " ! 



10044 

10054 

5.7305 


’ • */;] 

wax 

wax 

5X875 . . 

' r *re* n 

99X3 

100 x 0 

54788 • 

> aw 


8525 

88.75 

5X500 •' ’ 


“ •. »• ns 

90X0 

93X4 

5X025 

>. ; 

.» . - 

99X* 

100X2 

5445S . •] 



99X8 

100X6 

5.7206 1 4 -i 

> 

■ ■••• ■! 


T-~ - +HJUJ 

■ 2600 10031 10030 54482 

-.MO 9933 99.75 53B7S. 

-SCO 99.70 9931 543» 

- 2000 10CLQ7 10014 33477 

-JS 'SO* 0 W*” 58488 
2000 9931 10030 54141 




OOIHL 

JM Price Md Oder Rnsa, 


' end far .Uy 108 ft 


DSRMMNKSTRMBHIS Dannie Bh a? Ba. inrn iltiC-L ™‘^" 1 Wterta 220 1 

AU*N64» .2000 81% 824 -4 7.18 BS 6 00 EtU _ 1W0 WT% 10^5 IS ^ Kcag bred 4 01 

- a °°° «»% 10 * 4-4 bbtooibu S 

aeafa ndrffaO 3 2000 105 1054 *4 aa feta driSOt 104 9B Ecu 000 ic3 s ; 

to? ** g -r- 1W4 1054 336 rtay W40OECU 1000 IlS J. ™ MBLbBHn302 __ 

ORtenwceiftoa wo iaft wa% es* utedKb w *m34oiBoi__27w ni% 2 IS 

DMte*Fh74m 2000 1064 108% 52B ABC 19 99 AS _ J? IS 

®f*®’ 2900 1® K5 +4 431 CDnanBk/beteta13498AS_ TOO 1164 rm i 4% 03 

5*SP=: -1“ 10*4 W*4 +4 438 BI74MAS 2S <S £ ^ SenteCteOffl . 


WOO 804 9B% -4 737 Ousbee Rw 104 38 CS 200 100 % ^ J? '** W * or " ^ 06 2 200 60* 0 * 1 , B 5 L rfena 

WOO 105% 1064 -4 M* CMrfBaoptBOiBa. 1 W 0 S ?! S sj ™ tSS m rtS 

QedKFondtr 84 0 * &nj ___ logo TJ J S « Sfi «S SS 

* _ D**tre*B4a2&»i 1000 1104 iioVJ. nai 420 210575 05% * 1 , 


Au«ri64» 2000 81% 824 -4 7.18 B7600ECU 


Other Fixed Interest 


jjteta_ted Pfeet+a- Htfi tree 


tSR Mre0avW%3eBm— 501 


Blare 11 4pe 371 2 


friataRteaaVare* 

Tria* Tie 7001ft. 

Irire34ipc3n2__ 

Treat 8pe3XBft 

Treaa tope 2003 

Tran u 1^*2001-4 — 
Punte3‘a* 199M— 
QnanMS^pcTOO* — 

Trees 6 %jic ZOOtft 

Corn 9 1 j nt 2005 

Treaa i2*«iisa»3-5 — 


StoalCvSijpcIO 504 


737 721 09J, 
577 7 4111»iN 

7.79 7.48 l«fl 

884 7.55T13M 

5BD 728118*3 
428 5B 81U 
558 7.74 IlOft 

7.14 r.73 9*A 

580 741 110*2 

58S 760 128% 


-4 1914 95U 
-i lift low 
~u 10SS 99% UateW 

-£ 1174 38 Cradate 

-A iwfl IMft war Lean 34pcft_ 

t ,58 <Si £££?,?- 

-& 131% 1230 Tina 2 toe 


8peCtaT9B6L 
1 te - ®-* — 


HjdoOaetoc ispeani. iau 


— 525 

— 525 

— 538 
— . 548 

— 625 

— 825 


+4 sou 
S «4 
— 82% 
ft 38A 
-» 3S« 
-A 3 2A 


bred 508 


• Tap' state, ft Tax-free to l u Ha ste P on epuiartian. E Atrettonhtere xd & chuntL Ctaatog ntld-|rtew an 

Piaapaewe <eu w<tiaoc-Urhad radempdon yVMe ere eaktetad by H88C Oraanme keoiBreikot Engtati dottog eriees. 


. ux3pe*20«. 5t a 

' Uaetttsta1itoe2M7. 545 

f Matriff-teV 330 

* N-nkfc trite 3%pe 2021. 

■ f«L3H 

a IMKtxtefealStocWOe 1222 
I po u nds per BOO n o m k ta of at 


532 11*5 
588 1244 

- 105% 

- 104 

- 113% 
a a 148% 

- 132% 

- 3B*a 

- 33% 

580 121% 
738 77 

447 1401# 

“'ll 


ft 120 nm 

— 128 lift 

— 106 10ft 

104% 104 

111% lift 

-i£ 15=4 i*al 


EC ft 00 
BB84®. 


-420 203373 88% 064 ' 

-410 314X5 0ft 3ft -I43g, 

-M U8 SftlEBl# -1» 

334 824 83% ■ 

2®» 22 Wft lift +539 

-200 2332,8 7ft aft 

-* *22 

- ao 683097 10ft 10ft ^»a 


OASS 


gag — - g m J* SfaffiTUSSS 88 2S 

firtteftoo aooo we 10ft 4BB IO«TieeBuyZrio0aAS_WI» 1ft „ J JS ft^aflftreneeftoa XQ j! 'S! 'S 

104% 104% ft X72 R«iartc7%®AS__S rei 1 52 _-TSS taftaS re!2!! JS* '.+« 


104% 104 

111% nft 

-ii ism wal 

— 13ft 12B 

— 41 33 

— 35 27% 

124% IT7 

77 70 

142% 133 

148% 18ft 

13ft 120 


“2 ™^-!s *72 R*IBarfc7%tBAS 125 Jft 9 ft 1 5" 10s2 lS% 1 Mb + 7 J 0 

UOfetetatoniBIiOB zso £% 9tf--k B36 SateBt NSW 9 02 AS am 104 104% S ® mtam »toSftO* 300 88063 S£ ££ 

JtoWte'ft* ~_isn KB% 103% MB SBiAretOcWtFtoetStt 150 1C Q3, Jl! Bm Afcroift Qft£ 155 -SS 1 

QWtoftO* tin BA 39% £95 Uterfeate0MH ate . &10 Ttaaaatata: nS 10ft Mft +1M? 

Spabrft Q3 _ 


«n 9ft 9ft £35 UtevreAu>tate1298AS ISO TOft W 09 E _ 2M US S S ’H 

SpahftCB 4000 Wft 10ft M7 WtatanAteTrinft B8AS . in 10ft loft ij Jg ^ **-**- 

b ** I** 1 WftewptarieftaetttytoxireattiarteiBauadbkirwBnBafMMng. r-— . ^ _ nirtial q gtio* 

Denonteetal H dttea untore ofete metoared. oxm ahewi b 

c<pn-ThB oawt autti ana e m aai attaad rm rnmm mn nn, - - 

°”” "^ ” tB *°wn dnrtMtorttee u riaaaB4ha iH tefc«t3rtteOaL rtic erttonetawi 1 awg n ft»w,--.-. §ahovo mean rate torus tkten. 

***'**'' ** ** esarar* ateohre ptoe of ansAtog drena sta foe btred mar lha matt recrea pm cf the **** •tareared hi aaranev of rirera si creiwadaq rets lata] at Ibbm. 7banv4taareMde 

OTteftaexteTfamtte WmntBtewtenhtaKfecrtoptehtefonwnrtpttneaadwBiMtwriawpw^ n-. . , . 

nan tepptef bf Uterntai skum* flawaatotL 









* LSOR mortal* ffadng maa are odarad ram ter SlDm Quoad to An mvkst by tour 
lutoi an cc tanks n llam aacn working day- n» bonks one Bonkers Trust. Bank o t Tokyo. 
Bardtqa and Nattonai Woot m teota 

HUiaonkicM briaifeiMt Moray mas. UBS CDs. ECU ft SOB Linked Depona (D* 

EURO CURRENCY INTEREST RATES 

Aug 27 Short 7 days One Three Six Ona 

term rxjticn month mon t hs months year 


DOLLAR SPOT FORWARD AGAi.\3T THE DOLLA 


Europe 

Austria 

Belgium ■ 

Demotic. 

Finland 

France 

Germany 

Greece 

Mond . 

tasy 

Luxembourg 

Netherlands 

Norway 

Portugal 

Spain 

Sweden 

Switzerland 

UK 

Ecu 

SORT 


C **f2*' . PfTelBd One month Three months One yew Bar* of 

mid-poim on day spread tttfi low Rate MPA Rate %RA Rale HPA Eng. Max 


"0.0208 6B4 
-0X248 433 
-00068 777 
-00008 643 
+00019 620 
-00031 976 
-0X07 533 
-0X006 607 
+025 138 
-0X248 433 
+0X002 771 
40.0127 707 
-0.283 680 
-0.153 273 
40l013 552 
+0.0004 558 


2X 

24 46X107 Z2 


Closing Change BkWofter 
mM-ptaS on day spread 

tSetfl 10X876 -0X043 B44 - 008 
(BFr) 304475 +0X105 400 - 550 


Day’s mid 
Ugh low 


8.7394 

1.6 

1082 

Dernwrit 

J5K0 

5.7090 

-0X008 090 - 100 

- 

- 

852 

retard 

(FM) 

4A808 

-0X024 778 - 838 

7.71 98 

IX 

108X 

Franca 


5X567 

+0X058 550-564 

2242 

22 

1092 

Germany 

PM) 

14777 

-0X006 773 -780 

- 

- 

87X 

Greece 

(O') 

236280 

+02 310-450 

03552 

OX 

99.7 

Wad 

m 

1.6183 

-0X002 175-190 

2400.4 

-2X 

7BJ 

Italy 

(U 

151223 

+1X7 196 - 246 


1X221 -0X013 216 
1.06721 


2A 

47X807 

2 A 

462107 

22 

107X 

Luxembourg 

Off) 

2A 

2X802 

2X 

25125 

2.9 

107.8 

Netherlands 

■ FJ 

IX 

9X533 

IX 

92698 

1.1 

962 

Norway 

pH) 

-22 

237.151 

-22 

- 

• 

952 

Portugal 

<E4 

-IX 

195.13 

-IX 

196X3 

- 1.1 

802 

Spain 

(Pa) 

OX 

102645 

OX 

102624 

OX 

89X 

Sweeten 

( 8 Ki) 

32 

1X411 

3j4 

1.7929 

3.4 

113-9 

Switzerland 

(SFr) 

- 

- 

. 

- 

- 

MX 

UK 

B 

12 

12178 

IX 

12045 

IX 

- 

Ecu 



304475 40X105 400 - 550 
1X574 40X016 570 - 576 
64148 40X138 108 - IBS 
151590 -0X5 540 -640 

124X35 +0X1 910 - 960 

8XB79 40X14 937 - 021 

1.1936 40X012 832 - 840 
1X557 -0X013 S3 -560 
12730 40X002 727 - 732 
0X8477 


One m on t h Three months One year J.P Morgan 


2 A 105X 
22 107X 
IX 1074 
14 84X 
IX 108X 
24 108.7 
-&0 66.8 
0.4 

-2.4 76X 
22 107X 
2X 107.0 
0.7 97.6 
-2X 95.7 
-IX BOX 
04 88.7 
3.7 1I3X 
OX 844 
-OX 


%PA 

ROD 

22 

102381 

22 

30285 

1.6 

5X845 

1.7 

4X623 

IX 

5X042 

22 

1X892 

-ex 

241X05 

-0.4 

1X199 

-32 

1525.13 

22 

30285 

2X 

1X469 

OX 

6.4061 

- 2 X 

152X95 

-2.4 

12SX1S 

02 

6X394 

3.6 

1.1826 

OX 

1X549 

-0.7 

12754 


Batgtan Franc 
Danish Krone 
D-Mark 
Dutch Guider 
Ranch Franc 
Portuguese Esc. 
Spanish Peseta 
Staffing 
Swiss Franc 
Can. DoBar 
US Doftar 
Italian Ura 
Yen 

Asian SSing 
Short term rates ■ 


3*»-2li B'a- 
3i 7 .-3A 3%. 

3*4 - 3*8 3*t - 
2\ - 2h 2 % - 
3&-3A 3JS- 

7|‘. -B* tA- 

tA - 7A 7 I 2 - 
5*1 -5* 5H- 
1 *- 1 *i 2 *r - 
4A - 3 % 4*g ■ 
5*< -5 5*4 

8*4 - 8 ^ 8*1 - 

h ■ *a £ - 

3*4 . 3*8 3*1 - 
e ceft tor the US I 


23i V. - V. 3»4-3H 3^4 - 3A ajj-ayi 
3.V 3*,-35 b 3l|- 3fi 3fl- 3*. 4^-4 

3*s 3,1 - 3A 3ft - 3A 3* - 2JS 3*8 - 3*1 

2 * 2*-2{| 3 -» 3i*e • 3 3&-3A 

3*2 3ft-3A 3ft-3^ 3K-3* 4-3% 

7*4 7iJ - 7*4 7*4 - 7£ 7* - 7,1 7*. - 7* 

7% 7ft - 7A 7*, - 7*8 7 A - 7 A 7* - 7* 

5ft 5*4 -5ft S£-5U 5*i -5ft 5ft - 5ft 


- 5ft 5*4 -5ft S3-5U 5*i -5ft 5}J - 5ft 

- 21 * 2A - 2/e 2*4 - 2*a 2ft - 2A *A - 2ft 

■ 3ft 4*8-4 4A - 4& 4*4 - 4* 4J3 - 4fl 

- 5 Sft - 5A 5*2 - 5% 5ft - 5*2 8 - 5ft 

- B5g 812 - Bil Sli - BA B*a - 8*8 8*8 - 8 V 1 

■A *2-*. A- A ii-13 ft -ft 
■3*8 3A-3A 3*8 '3*4 3*8 -3*« 358 - 3*2 
DoSar and Yen. ethere: two days' notice. 

TUBES {MATTJParts Wortoank ottered rate (FFr 5m) 



Open 

Sett price 

Chongs 

High 

Low 

Sep 

95.93 

95.88 

-0.13 

95.95 

05X2 

Dec 

95X1 

95.82 

-0.13 

BS.91 

95.77 

Mar 

95X2 

95X4 

-0.09 

95.92 

95.78 


I EUR0MARK FUTURES (LIFFE)' DM 1 m pofeltft of 100 % 



Open 

Sett pries Change 

Hitfi 

Lnw 

EsL vol 

Open kn. 

Sep 

96X1 

96X3 

. 

96.84 

96X1 

18250 

170694 

Dec 

96.75 

96.78 

- 

96.81 

96.74 

33231 

23B91B 

Mw 

89.57 

96.60 

- 

9a64 

S 6 X 6 

21788 

204422 

Jwi 

96.29 

96.36 

-•*0.03 

96.38 

9628 

25173 

144191 


(UFFE)' LI 000 m prints of 100% 


Argentina (Peso) 1.5535 -0X014 530 - 540 1X587 1X530 - - . 

Brad (RSI 1X796 -OXOOB 793 - 803 1X831 1X791 • • - - 

Canada (CS) 2.1272 -0X071 263 - 280 ■ 2.1383 2.12S9 2.128S 04 2.1229 OX 2.1148 OX 64.1 

Mexico (New Peso) 11X939 +0X125 881 -996 11.7083 11X878 - ■ - - - ' - 

USA (S) 1.5557 -0.0013 553 - 560 1X589 1X548 1X552 04 1X549 OX 1X552 OX 95X 

PwcMo/MMrfie East/ Africa 

Australia (AS) 1X761 +0.0071 750 - 771 1X774 1X678 1X787 -IX 1X837 -IX 2.009 -1.7 92.1 


Australia (AS) 1X761 +0.0071 750 - 771 1X77* 1X678 1X787 -IX 1X837 -IX 2.009 -1.7 92.1 

Honq Kong (HKS) 12.0288 -0.0106 253 - 322 12.0608 12.0230 12-0207 OX 12X091 0.7 11X693 OX 

Inda (Rs) 55.5368 +0.0298 90 - 826 55.7850 552830 - - - ... 

Israel (Shk) 4.B794 -0X162 745 - 843 4X062 4X742 - - - ... 

Japan ft) 1 67X21 +0X41 521 - 721 168260 167.480 166X96 52 165.406 52 158X91 XI 1342 

Malaysia (MS) 3X787 -0X021 774 - 799 3X881 3X76B - - - ... 

New Zealand (NZS) 22456 +0X035 443 - 460 22497 22434 22506 -2.7 22801 -2.6 22939 -22 1082 

Phdppina s (Peso) 40.7503 -0.0354 866 • 13S 40X144 40X850 - - ... 

Saudi Arabia (SR) 5.6344 -0.0051 328-359 5X501 5X314 - - ... 

Singapore (SSI 2.1904 -OXQ27 883 - 924 22097 2.1879 - - - 

South Africa (R) 7X355 -0X185 300 - 409 7.0633 7X253 • * ... 

South Korea (Wool 1274X8 +022 364 - 452 1277.40 1273.45 * - ... 

Taiwan (TS) 42.7384 -0X433 250 - 511 42X520 42.7181 - - ... 

Thailand (Bt) 392191 -0.0486 024 - 357 39X140 39X000 < - - ... 

1 Rates lor Auu73 BdroHerepneiMnew ttemd Spot table ehoer only ttahei eveedecktul pheea. Funtad ran am not dmcdyoaMIB Be enarlet bet 
am oipma by current we w raw staring e*» cafcuWed Oy the Bank of England. Base manga 1990 - IOOl Mm monad 12XS. Bkt, OSer nd 
M-drataa n bom ms and 1110 Doaar EM latum darned bum THE KIMEUTERS CJXSNO SPOT RATES. Some mbm am rounded by die F.T. 


CROSS RATES AND DERIVATIVES 


Argentina (Peso) 0X99S • 985 

Brazil (RS) 1X155 +0X009 154 

Canada (C5) 12674 -0X034 871 

Mexico (New Peso) 7X170 +0X145 150 

USA (S) - - 

PecMc/MUdle Eaat/Atrica 
AustraSa (AS) 12702 +0X057 898 

Hong Kong (HKS} 7.7323 -0X002 318 

liYfia (Ra) 35.7000 +0X5 500 

Israel (Shk) 3.1366 -0X077 341 

Jrarni (Y) 107.750 +0.12 710 

Malaysia (MS) 2A833 +0X006 930 

New Zealand (NZS} 1X434 +0X035 430 

Pliip p lnss (Pmo) 28.1950 > 600 

Saudi Arabia (SR) 3 l7S05 - 503 

Singapore (SS) 1X080 -0X005 070 

Scuh Africa (R) 4X225 -OX06 200 

South Koras (Won) 819X00 +0X5 900 

Taiwan (TS) 27X730 -0X04 710 

Thetaid pt) 262750 - 0 X 1 700 - 

T SDR rate per S lar Aug 26 Bdtaflar rereads In fl 
quoaad to the mark* but am itnpsed Oy currant *a 
2fr Bata awerage 1990+100. 


0X999 0X9869 - ... 

1X156 1X152 - - - - 

12710 12670 12672 0.1 12675 OX 12703 -02 83.1 

7X190 7X140 7X785 -25X 7X635 -18X 9.627 -28.1 

- 96X 



Open 

Sett price Change 

ffigh 

Low 

Ea. vol 

Open int. 

Sep 

91X5 

91.34 

- 0.11 

91.36 

91X0 

10923 

52495 

Dec 

91X6 

91X4 

- 0.11 

91X6 

91X1 

10426 

46581 

Mar 

92X7 

92X8 

-0.09 

92.10 

92.03 

1515 

23076 

Jun 

92.10 

82.14 

-0.06 

92.15 

92.10 

877 

17075 


1 SWISS FRANC FUTURES (LffFQ SFrim pofete of 100% 


12656 12722 -IX 

7.7313 7.733 -0.1 

35X500 35X5 -52 

3.1341 

107X80 107205 52 

2X920 2X942 -04 
1X422 1X465 -2 X 

28.1600 

3.7502 3.751 -0.1 

1X070 1X044 3.0 

4X150 4X7 -12X 

818X00 

27X630 Z7X7B -02 
252670 252737 -4.7 
S ahow only the lad thraa da 
land ft ECU era epotad In US 


12757 -1.7 12944 -IX 93X 

7.7348 -0.1 7.7618 -OX 

38.155 -5.1 37.625 -5X 

106X05 5X 102X65 4.7 135X 

2X003 -1.1 2X238 -12 

1X523 -22 1.4789 -22 

3.7517 -0.1 3.755 -0.1 

12884 2.7 1273 22 

4X8 -122 4X975 -10X 

27X83 -0.1 - - 

25X775 -IX 26X8 -4.7 - 

*nri places, r 0 1 Mm 3 rates aa not dbacUy 
currency. JLP. Morgan nominal indteoa Ai« 



Open 

Sett price 

Change 

H&) 

Low 

EsL VOl 

Open »it 

Sep 

97.73 

97.79 

+OX 2 

97.82 

97.73 

4140 

27157 

Dec 

97.73 

97.79 

+0X3 

97X2 

97,73 

5339 

31344 

Mar 

97.60 

97.59 

+0.04 

97X1 

97.58 

687 

12610 

Jun 

97X2 

97X2 

+0X5 

97X2 

97X0 

506 

442B 


■ THREE MONTH EUR0VBI FUTURES (UFFE) YlOOm points df 100% 


Open Sett pries Change High Low EsL voi Opr 
Sep 9925 9925 -0.03 99.36 9925 519 

Dec 99.14 99.14 -0X5 99.14 99.14 515 

Mar 98X1 98X1 -0X6 98.91 98X1 530 

■ THREE MONTH ECU FUTURES (UFFE) Ecu 1 m points at 100% 


EXCHANGE CROSS RATES 

Aug 27 BFr DKr FF 


Belgium 

Dsn mark 

Franoe 

Germany 

Ireland 

Holy 

Nathartande 

Norway 

Portugal 

Spam 

Sweden 

Swtaeriend 

UK 


Ecu 

P 0 n*eh Kmnw. 


(BFr) 100 
(DKr) 53.34 


DKr 

m- 

DM 

K 

L 

Ft 

NKr 

Ea 

Pta 

SKr 

SFr 

£ 

CS 

S 

Y 

Ecu 

18.75 

16.60 

4.653 

2X28 

4867 

5.442 

21.07 

497X 

410X 

21.86 

3.920 

2.111 

4490 

3X85 

353X 

2560 

10 

8.856 

2X89 

1.082 

2649 

2X03 

11X4 

265X 

2168 

11X5 

2X91 

1.126 

2X95 

1.752 

1807 

1X78 

11X9 

10 

2.923 

1X22 

2992 

3X78 

12X9 

299X 

24T.0 

13X5 

2X81 

1X71 

2.704 

1X76 

213.1 

1X54 

3863 

3.421 

1 

0.418 

1023 

1.121 

4X41 

102.6 

8452 

4463 

0808 

0435 

0X25 

0X77 

72X0 

new 

9X41 

8.184 

2X92 

1 

2448 

2.683 

1DXB 

245.4 

202X 

10X8 

1X32 

1X41 

2213 

1X19 

1744 

1X72 

0X77 

0X34 

0X98 

0X41 

100 

0110 

0424 

1002 

8X58 

. 0436 

0X79 

0042 

0X90 

0X66 

7.123 

0X52 

3.445 

3-051 

0X92 

0X73 

B12.7 

1 

3.871 

91X7 

75X7 

3.960 

0.720 

0386 

0825 

0604 

65X1 

0474 

8.900 

7.882 

2X04 

0963 

2358 

2X83 

10 

236X 

1947 

10X8 

1X81 

1X02 

2.131 

1.559 

1600 

1X25 

3768 

3X35 

0X7S 

0408 

69 7 X 

1.093 

4X32 

100 . 

82.40 

4X51 

0.788 

0424 

0902 

0X60 

71X8 

0X18 

4.571 

4X48 

1.183- 

0485 

1211 

1.327 

5.136 

121 X 

100 . 

5X80 

0X56 

0X15 

1X95 

0X01 

86 X 6 

0629 

8656 

7.666 

2X41 

0X37 

2293 

2.513 

9.726 

229X 

1804 

10 

1.810 

0975 

2073 

1X17 

1834 

1.191 

4.782 

4X35 

1X38 

0X18 

1287 

1X88 

5X74 

127X 

104X 

5X25 

1 

0X39 

1.145 

0X38 

90X5 

0X58 

8.881 

7.865 

2X99 

0X61 

PSSR 

2X7B 

9X7B 

235X 

1943 

10X6 

1X57 

1 

.2127 

1X56 

167X 

1X22 

4.175 

3.696 

1.081 

0452 

1106 

1X12 

4X82 

110.9 

91X5 

4X24 

0X73 

0470 

1 

, 0732 

7080 

0X75 

5.708 

5.055 

1.478 

0.618 

1512 

1.8S7 

6.413 

151.5 

124.9 

6X94 

1.193 

0X43 

1X67 

1 

107.7 

0785 

6X99 

4.683 

1372 

0.573 

1404 

1X38 

5.954 

1407 

115X 

6.122 

1.106 

0X97 

1X69 

naw 

100 

0729 

*268 

6-436 

1X81 

0786 

1326 

2.110 

8.166 

193X 

1SBX 

8X96 

1X20 

0818 

1.741 

1X73 

137X 

1 


FUTURES 
OPTIONS 
& FOREX 

WVKn QJENTS 
WELCOME 


Union 


Limited 


tKRRKT.FY F UTURES LIMHE P 

38 DOVER STREET; LONDON W1XSRB BB 
TEL: 0171 629 1138 EAX: 0171 495 0022 90 


24 HRS 

Contact Duncan Dunn 
TfcLr 0171 329 3030 Rax: 0171 329 0545. 

(uitiuet i http://winr.mn«r mm/mailtw^/r 



■ D-MARK FUTURES (IMM) DM 125X00 par DM 


I FUTURES (IMM) Yen 12 X par Yen 100 


Affordable n-iil-time equities, futures, options and news 

^■Vlarket-Eye 

FREEPHONE OSOO 321 321 FAX 0171 39S 1001 



Open 

Latest 

Change 

High 

Low 

Ect vol Open int. 


06770 

0.6776 

+0.0007 

0.6794 

0.6764 

11X86 

66,096 


0.6821 

0 6814 

♦0.0005 

06826 

0.68V) 

503 

6.183 

Mnr 


0.6855 

- 

- 

“ 

102 

853 

■ SWISS FRAMC PUTtHUES (IMM) SFr 125,000 per SFr 




Latest 

Change 

High 

Low 

EsL vol 

Open int 

09289 

-arson 

nffnn 

08289 

16X06 

71X76 

09408 

-0.0019 

09415 

0X405 

845 

6422 

09547 

- 

- 

- 

2 

187 


£62.500 per £ 





0 8392 

08389 

-0 0003 

0.8435 

08380 

06453 

06*56 

-0 0004 

08468 

0X457 

0.8554 

0.8540 

+ 0.0002 

00560 

0.8540 


UK INTEREST RATES 


LONDON MONEY RATES 
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Floating rate notes due 
1999 

The notes uriU bear interest at 
5.83438% per annum for die 
interest period from 28 August 
1996 to 29 November 1996. 
Interest payable on 29 
November 1996 will amoaht to 
USSJ50. 72 per USStO, 000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 
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WANT TO KNOW A SECRET? 

The LD-.S. Good Seminar will show yon how the markets REALLY 

i n crease yajrpraifs and contain ycm-.losseaHow?Tbar , s the secret 
Book your FREE place. Phone 0171 588 5858. 


Strike CALLS — PUTS 

Price Sep Oct Nov Sop Oct Nov 

1230 2.69 2.11 - - 0.16 0.49 

1240 1.61 1.43 221 0X4 028 0.78 

1260 1.02 0X0 1X9 D2A 028 1.15 

1260 0X5 021 127 0.68 1.15 1.63 

1270 0.13 025 0 XS 126 1.78 220 

Pievtoua day 1 * voL Ca* A43S Puw ZAB2 . Pm*. Om/% open ktu CjS. isa.714 Put. 1«1X80 
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Open Lateri Change H3gh Low EsL vol Open btt. 
Sep 9440 9422 +0X2 94.42 S440 39.845 370219 

Doc 94X7 B4.10 - 94.11 94X6 90,075 477X75 

Mar 83X0 83X3 +0X3 93X5 B3X0 106X85 296X38 

■ US TREASURY BHJ.WTUMB9 0MM) Sim per 100% 


FUTURES 


-TAX FREE 

mmMMm ?mm°m & 


APPOINTMENTS 

ADVERTISING 

appeals in die UK edition 
every Wednesday & Thursday 
and in the International 
edition every Friday. For 
fur t h er information please 
contact 

Toby Finden -Crofts 
+-44 0173 873 3456 


Republic of Austria 

US$350,000,000 
Floating rate notes 1997 

Notice is hereby gfoen that 
the notes adtl bear interest 
at 5.48438% per annum from 
28 August 1996 to 29 
November 1996. Interest 
paybte on 29 November 1996 
will amount lo USS14.I7 per 
USSI.000 note. US$141.58 per 
U5S10.000 note and 
US$1,416.80 per US$100,000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Notice of Reduced Interest 
Payment Date 

Republic of Ecuador 

PDI Bonds due 2015 

Pursuant to the (arms of the PDI 
Bonds, the Rapubfle of Ecuador has 
elected to caphaUzs a portion o) the 
Merest payable lor me Interest 
Period from August 28. 1996 to 
February 28. 1997. Therefore. 
February 28. 1997 will be a 
Reduced Interest Payment Dale. 

By: Rs Ctnos (bataOmiBHB 

AugL^lSf 0 CHASE 
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Petroleum Argus 


base lending rates 
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HELP FILL 

THE CARE GAP 

IN BRITAIN 


SUPPORT 


Macmillan 


APPEAL 


Over one mill on people ore living with cancer in Britain 
today - and the number is growing. 

We need 1 50 more nurses before the end of this year 
to bring their unique care and relief to many more patients. 
Give now -it’s in aD our interest. (1 in 3 of us get cancer). 


1 wisb to add my uippcn to The MacmillaD Nunc Appeal 
I wuh » pledge £5 □£*“ D£=5 CUSO [“Oiher £ 

1. I endoae my cheque made out id ‘Cancer Relief Mmmillan Fund (F4V 

2. Credit card pay ment VnaflAiBEs [~l Access nM'C Qj Other 

M; card number » | | | | | | M | I | || I j |1 

Expiry daxe / SignsntK 

CANCER RELIEF MACMILLAN FUND FREEPOST LONDON SW3 3BR 

Cancer Rebef Macnullen Finn) am la ruppun p«q>ir wnb coecer and iw fnrriha. 
Rcgd. Qurty No 201017 































COMMODITIES AND AGRICULTURE 


Hedging seen helping The downside to high grain y* e j£ s 

Australia to climb ^ ter p : of,t marsms wffl 11* SLsss 

1 /■ A A 1 |H the wheat crops on PARMER'S VIEWPOINT taken world markets on this more always Chhafio and t 

rr/\IH /wirmir InnmiA JL our farm, which. — WhUe 11 1 - ^ «« 


gold output league 


By Kenneth Gooding, 
Mining Correspondent 


GOLD OUTPUT PROJECTIONS FOR 1999 
fOOO tray ounces) 


The role of hedging in 
promoting strong growth in 
global gold production is 
underlined by the latest 
report by the Washington 
based Gold Institute. 

Its anajysis shows that, 
among the world’s big pro- 
ducers. Australia - where 
most companies hedge - is 
set far substantial output 
growth to the end of the 
decade, while South Africa, 
where until recently gold 
groups have been reluctant 
to hedge, will see further 
falls in output. 

The forecasts collated by 
the Institute also suggest 
that 

• China before the end of 
the decade will overtake 
Canada to become the 
world's Gfth-largest producer 
of the precious metal; 

• Global gold production, 
which increased by 12 per 
cent between 1990 and 1995. 
from 64,735.000 troy ounces 
to 72.495.000. is expected to 
show another 15 per cent 
rise by 1999 when world out- 
put is forecast to be 83.055bn 
ounces (2.583 tonnes). 

Australia, after a rela- 
tively modest rise of 13.4 per 
cent to 8,118.000 ounces in 
the live years to 1995, is fore- 
cast to see a 38 per cent 
jump to 11,220.000 in 1999. 
The Institute says: “In addi- 
tion to technological 
advancements and improved 
resource management. Aus- 
tralia’s projected increases 
also are dependent of hedg- 
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ing and other options strate- 
gies which have brought pro- 
ducers greater certainty in 
cash flows and have contrib- 
uted to the current structure 
and vigor of the Australian 
gold mining industry”. 

Meanwhile. the gap 
between South Africa, still 
at the top of the gold produc- 
tion league, and the US, in 
second place, narrowed in 
the five years to 1995 and 
will continue to do so, 
according to the forecasts. 
South African production 
fell by 13.3 per cent to 

16.795.000 ounces In the five 
years and is predicted to 
drop by a further 13 per cent 
to 14,551.000 in 19 99. The US, 
in contrast, saw an 18.3 per 
cent jump in gold output to 

10.587.000 ounces in the five 
years to 1995 and production 
is forecast to move up by 
another 21 per cent to 

12.743.000 in 1999. 

The Institute's latest 
World Gold Mine Production 
report, which brings 
together forecasts of 100 gold 
mining entities in 70 coun- 


tries, shows that China’s 
gold output rose by 43.6 per 
cent between 1990 and 1995, 
from 3,054,000 to 4.385,000 
ounces. This Is predicted to 
jump by another 38 per cent 
to 5,966,000 ounces in 1999- 
Meanwhile. Canada, which 
suffered a 6.6 per cent fall in 
output, to 4,790,000 ounces In 
the five years to 1995, is 
expected to see a 21 per cent 
increase to 5,787,000 in 1998. 

The only other predicted 
shift in the rankings among 
the big producers is for 
Ghana to overtake Papua 
New Guinea and move into 
ninth place. 

The only European coun- 
try to feature in the Insti- 
tute's list is Spain. However, 
in spite of a predicted 10 0 
per cent rise in gold output 
between 1995 and 1999, Spain 
is still predicted to produce 
only 368.000 ounces by the 
later year. 

World Gold Mine Production i 
1995-1999: US$55 from the 
Gold Institute, 1112 16th . 
Street, NW, Suite 240. Wash- 
ington. DC 20036, USA. \ 


F irst my good news: 
the wheat crops on 
our farm, which, 
because of the severe sum- 
mer drought, i all but wrote 
off in this column a couple 
of weeks ago, are yielding 
much better than I expected. 
Up to last Thursday night, 
when heavy rains followed 
over the weekend by show- 
ers stopped operations for 
the bank holiday, we were 
averaging around 3.5 tonnes 
an acre, having completed 60 
per cent of our acreage. How 
crops that were starved of 
moisture for most of the 
year and looked awful for 
months can produce such 
yields remains a mystery to 
me. But our experience is 
apparently similar to that of 
most of our East Anglian 
neighbours. 

Now my relatively bad 
news - at least in compari- 
son to other UK wheat grow- 
ers in areas where the 
drought has been much less 
severe. Many of them are 
averaging nearer 4L5 tonnes 
an acre. Add that to the big 
crops, some already bought 
in and others being gathered 
In most European Union 
countries this year, and it 
amounts to a sizeable 
increase in EU production. 
The grain trade, most of 
which was as wrong in its 
forecasts of the out-turn of 
the national crop as 1 was. is 
now estimating a UK wheat 


PARMER'S VIEWPOINT 


ride the Americans have 
taken world markets on this 


.■JsS-"" 



By David Richardson 


crop of up to 16 m tonnes and 
a total EU harvest up 9 per 
cent to mare than 190m 
tonnes. This means an 
exportable surplus from the 
community significantly 
hi gher than last year and, 
somewhat predictably, ex- 
tent! prices have fallen. 

But world stocks of grain 
remain tight, in spite of bet- 
ter than expected yields In 
North America, and this has 
cushioned the drop in UK 
values. Moreover, as the EU 
intervention buying system 
is gradually phased out and 
Gatt provisions reduce the 
level of subsidies the EU is 
allowed to lay out on reduc- 
ing the cost of exports to 
third countries, community 
prices have more and more 
been driven by the US. Val- 
ues on both sides of the 
Atlantic have been close to 
one another for some time 
and are still on a par. 

And what a roller-coaster 


year. 

Back in January feed 
wheat - which sets the stan- 
dard for all other grain on 
the UK market - was mak- 
ing up to £125 a tonne. By 
Mgrch as some optimism on 
world production returned, 
the price had dropped to 
£115. But when in April and 
May drought set in across 
nin<»h of the southern plains 
of the US the price rocketed 
to £130 a tonne. 


T here is always a sea- 
sonal drop in prices 
as the northern hemi- 
sphere’s harvest gets under 
way and the new crop comes 
in and this year is no excep- 
tion. Feed wheat is currently 
trading in the UK at between 
£100 and £105 a tonne ex- 
farm for immediate move- 
ment, which is still higher 
than the nominal EU sup- 
port leveL Intervention buy- 
ing does not now begin until 
November so any grain des- 
tined for it has to be stared 
until then and that costs 
between £1 and £2 a tonne 
per month. The EU price 
delivered to a UK interven- 
tion store in November Is set 
at £101 per tonne. 

It seems unlikely, in fact, 
that the system will be much 
used this year. Futures 
prices are already well ahead 
of s u p p ort levels at over £110 


of grain exports in Brussels. 
They have it in their power 
to a tax on exports, 

first imposed last autumn to 
ensure that the community 

did not run short of feed 
grains for its livestock. Hay- 
ing given themselves this 
power to manage supply and 
by implication price it seems 


by implication pnee it ^ llf jH?r . 

unlikely that they would tjuttug* tonlu . n.uld 

wish to relinquish It so soon, l^twcn-n ;i 

if ever. EU intervention be the difference i 
RtnniM are at negligible lev- profit and a • 


if ever. EU intervention 
stocks are at negligible lev- 
els and It is well known that 
the commission has set its 
face against the idea of ever 
a graft s holding vast tonnages 
of surplus commodities of 
any kind at great expense to 
European tax-payers. 

It seems likely, therefore, 
that EU grain managers will 
be relatively aggressive in 
their export ambitions this 
year and that any export 
taxes will be minimal. Fur- 
thermore, world prices 
would assist them to pro- 
mote to third countries 
without breaking Gatt rules 
on export subsidies. That, 
anyway, is how It seems at 


implied above, even skilled 
traders with the best market 
intelligence cannot predict 
such variations with atvti- 


racy. . 

But this is the future: and 
I and my fellow UK tanners 
will need to become more 
sophisticated in our market- 
ing methods in order to min- 
imise the risk. Futures eon 
tracts and options :m* just 
two of the devices currently 
on offer. But they uro not 
well understood and very 
few farmers, as distinct from 
traders, use them. If i- s 
any guide, that will have tu 
change. 


London coffee futures surge boils over 


Canada to produce Wollastonite 


By Robert Gbbens 
in Montreal 


Canada will become the 
sixth wollastonite producer 


in 1998 when Orleans 
Resources' C$3 2 m. 50.000- 
tonnes-a-year mine 240km 
north of Montreal comes on 
stream. 


The reinforcing agent far 
ceramics, plastics and paints 
Is already mined in the US, 
China, India, Mexico and 
Finland. 


London Comm odit y 
Exchange robusta COFFEE 
futures ended firmer yester- 
day but saw earlier gains 
pared heavily as the New 
York staged a correction 
from Monday's upsurge. 

“There is nothing really 
supportive in London." said 
one trader. “Even when New 
York was going up, London 
had no [investment] fund 
buying coining through." 

At the close, the bench- 
mark November contract 


stood $1,700 mark at $1,690 a 
tonne, $23 higher on the day 
after reaching a peak of. 
$i,7-io at the op ening . Lon- 
don’s reluctance to go higher 
was evident from the outset 
as it defied the technical call 
to open $140 higher and rose 
only $73 at the start. ’ - 

Technical resistance was 
mainly blamed for capping 
the gains with a band of 
heavy supply weighing on 
the market up to $L£00. 

LCE COCOA futures fell 


sharply with the December 
contract slipping below 
£U)00 a tonne on producer 
selling and long liquidation. 
Traders said talk that a US 
forecaster had raised its pre- 
diction fin: the Ivory Coast 
crop encouraged the bearish 
tone, while buyers stayed 
mostly on the sidelines. 

The December delivery 
contract slipped though a 
series of support points to 
touch a session low of £996 a 
tonne before closing at £999, 


down £19 on the day. 

At the London Metal 
Exchange most base metals 
prices gyrated in narrow 
price bands in afternoon, but 
LEAD dived below the psy- 
chologically-iniportant $800- 
a-tonne level and ALUMIN- 
IUM bucked its early trend 
to close slightly stronger. 

Three months lead broke 
below $800 after edging 
lower all day and closed at 
$795, down :$12 from Friday. 
*Tt might carry on drifting 


down towards $780." said Mr 
William Adams, analyst at 
Rudolf Wolff. The market 
was generally bullish un 
lead's medium- to long-term 
prospects, he added. 

Aluminium probed the 
lower end of its range in the 
morning but after a flurry' or 
buying in after hours “kerb” 
trading, the three months 
three months price ended at 
its high of $1,482. up $4. 


Compiled Dram Reuters 


COMMODITIES PRICES 


BASE METALS 


LONDOff METAL EXCHANGE 

(Prices from Amalgamated Metal Trading) 

■ ALUMINIUM. 09.7 PURITY (S pa- tonne) 
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AM Official 

7270-75 

7370-71 

Kerb dose 


7340-50 

Open inL 

38.038 


Tend Oalty turnover 

13.181 


■ UN (S per tonne) 



Close 

6115-25 

8170-75 

Previous 

6115-25 

6165-75 

Highltow 


6180/8165 

AM Official 

6130-35 

8179-80 

Kerb dose 


8170-75 

Opan tab 

14.781 


Total daAy turnover 

3.553 


■ ZWC. epectal high grade (S per taring 

Close 

OMn 

WW+f 

1024-5 

Previous 

10O3-O+ 

1D28X-29 

HKJMBW 

999IB98 

1Q25/1020 

AM Offidd 

999-9.5 

1024-25 

Kerb dose 


1025 5-26 

Open W 

66.110 


Total dally turnover 

15.674 


■ COPPER, grade A (S per torvw) 

Close 

1981-3 

1943-4 

Previous 

1988-89 

1946-47 

FBgfiTw 

1981/1980 

1945/1939 

AM Ofltaial 

1980-82 

1943-4 

Kerb Ckrao 


1944-15 

Open taL 

201.939 


Total dafly turnover 

38X22 



Precious Metals continued 

* GOLD COMEX (100 Troy oej 5/troy tgj 

Sett Day's Open 

price chang e Mgh low VbJ U 

Abb 389.3 -OS 3895 389A 27 47 

Oct 380-9 -05 8915 3905 9S7 10.640 

Ows 394.0 -0.5 394.7 3935 17,165 75,472 

fW 3975 - 3965 3965 238 12560 

Apr 3965 -2.9 3990 3995 46 5591 

Jm 3895 -35 4015 4015 13 115B4 

Total 18*486100536 

■ PLATINUM NYMEX (SO Troy oz.; Sftroy eg.) 
Oct 405.1 -05 406.4 404.1 909 16543 


GRAINS AND OIL SEEDS 

■ WHEAT LCE (£ par tonne) , .1. _ 


SOFTS : ^MEAT AMD LIVESTOCK 

■ COCOA LCE ~ UV^CATTUE CME fro.0Q06Mr Cente/Ibe)' 


sea Day's . Open. 

Brin dongs Utah Low W tat 

Sap 108.10 -M150 108.10 107.25 9?' 265 

Hk 11QL10 +0.45 110.10 10955 174 3551 

Jk 112.15 +050 112.10 11155 60 1547 

Kar 11450 +055 11450 113.35 44 887 

May 11650 +055 11650 11555 106 661 

Jd 11750 - 115.75 115-73 - 67 

TOUt 481 &812 


Sdt. Ksgfs 
price c ha nge Hfepi 


-22 993 

-18 1011 


f* Optra „ 

nga Ntfi (Mr VM tat 

-22 993 972 917 36566 

-18 1011 996 3.004 37,119 

-18 1022 1010 1573 43.438 

-17 1033 1024 376 21521 

-17 1045 1039 164 11588 

-17 1056 1048 44 3585 

6,388172580 


WHEAT C8T £5500bu mta; cantsTCOb bushel) 


COCOA CSCE (10 tonnes; S/bonnm) 


405.1 

-OX 

408.4 

404.1 

809 18X43 


45825 

-1X0 45875 455.00 

4X08 

12.714 

SK 

1321 

-6 

1341 

1317 

79 300 

Oet 

407.3 

-05 

407.5 

407.0 

91 3X98 

Dk 

484.00 

-1.00 465.75 481X0 12X16 3936 

DK 

1361 

-21 

1390 

1380 3X13 30X52 

DK 

4016 

-05 

4005 

4095 

260 3.122 

mm 

4633 

+13 484X0 458.00 

962 

8^0 

HOT 

1395 

-21 

1420 

1385 

870 17.107 

Fab 

412.4 

-0.4 

- 

- 

1 222 

*te» 

438.00 

+3X0 433.00 435X0 

32 

359 

May 

1411 

-2D 

1433 

1409 

943 7X78 

Apr 

415.9 

-0.4 

- 

- 

8 2 

Jd 

405X0 

-1X5 406X0 403X0 

154 

3X74 

Jd 

1430 

-18 

1445 

1430 

5 5X38 

Jk 





1,180 2537 

Dk 

412X0 

- 412X0 41200 

- 

85 

Ste 

1445 

-19 

1445 

1444 

152 5X95 

Jd 

ADIUM NYMEX flW Troy or.; Sflroy at) 

Total 



18y4M 

05X10 

Total 





8X17 78X19 

Total 


12655 +150 127.00 12455 267 2,955 

12755 +140 12755 125.40 355 5596 

12855 +150 12850 127.25 3 118 

129.80 +150 12900 12900 1 109 


Sep 12655 +150 127.00 12455 287 2556 

Dk 12755 +150 12755 125.40 355 5586 

Kar 12855 +150 12850 127.25 3 118 

Jim 129.90 +150 12900 12900 1 109 

Tdd 646 9579 

■ SU.VEH COMEX (5500 Troy cm Cana/hpy txzj 

Ana 5235 -1.5 - - 2 4 

Sap 523.8 -I S 528.0 5215 21.066 25.428 

Dec 531.7 -1.0 535.5 5295 10504 46529 

MW 5397 -1.6 542.0 5380 196 9445 

May 544.9 -1.6 544.0 543 0 59 5 551 

Jd 5500 -16 551.0 5510 9 4222 

Total 32448 86,171 


MAIZE C8T (5000 bu min; cente/56fc bustwl) 


COCOA (TCOO) (SOFT a/tonne) 


- Day's . Open 

Pries ckaog* Of Law Vd '.'tat 

Oct '71.725 +055 71.775 71500 WOT 42JS71 

Dac 67525 +0523 87575 07.400 3290 22418 

Feb 69475 +0.15 65525 65550 1,525 14X28 

Apr 96525 +0.125 67050 66J3D 476 4596 

Ju 64525 +0-15 63050 64J75 488 2536 

ABB 65.100 +BJ 65500 65500 74 2588 

Total 11,402 80,137 

■ LIVE HOPS Ctff (flQ.OOOfca; omtaArt) 

Oct 53500 -056 54530 53590 2582 13.106 

Dec 51750 -0.775 54550 63590 1590 105*8 

Fd» 75576-0573 75550 75.100 416 3,415 

Apr 73.150 -035 73500 73X00 97 1.476 

Jan 77525-0225 78.000 77500 90 . 1538 

Jd 75500 -0.1 75550 7X250 13 279 

Told 3512 30588 

■ PORK BELLIES f40JXWttn; canta/tos) 


ENERGY 

■ CRUDE OB- NYMEX (1.000 bands. S/barreQ 


Sup 38975 +025 37150 36650 15.127 36518 
Ok 348.75 +1.00 34900 34550 51520181554 
Kar 35535 +0-75 36650 3KL25 5312 41591 

■ay 38050 +050 360.75 35750 1562 13545 

Jd 35925 - 36050 357-00 789 11,156 

3Bp 320.00 +150 32050 31650 22 1,152 

TWd 743S0 29WJB 

■ BARLEY LCE (£ pw tonne) 

Sap 99.75 -035 9900 99.75 23 336 

taw 102.85 -5. 15 103.15 10250 48 1504 

JK 105.10 +0.10 105.10 10550 44 490 

Mar 10735 - 10830 10830 35 157 

May 10915 - 108.75 109.75 10 63 

TOM 115 2JBB 

U SOYABEANS C8T (SXOOta take eeeMU) tad)* 


Prav. day 

105356 


■ COFFEE LCE (S/tpme) 
Sep 1096 +7 171 


B9.75 -035 9980 99.75 
102.85 -0.15 103.15 102-90 
105.10 +0.10 105.10 10550 
10735 - 10830 10830 

10915 - 108.75 109.75 


Sap 1096 +7 1750 1700 1548 5.009 

Noa 1690 +23 1740 1680 3505 14378 

Jm 1641 +13 1687 1632 1533 5593 

Mr 1603 +12 1648 1616 390 2473 

May 1594 +21 1621 1621 35 509 

Jd 1578 +20 - - - 168 

Total 7309 27,08 

■ COFFEE *C* CSCE P7500tos; oantsflbs) 


86525 -2 88525 88525 163 136 

84.060 +55 84350 82500 1576 4.739 

83.825 +0.425 83J9O0 62.300 363 880 

82960+0773 83550 81500 55 310 

63.100 +1 81500 81500 37 69 

78.700 +55 79400 79400 11 18 

2JB» 8,182 



LONDON TRADED OPTIONS 

Strike prioe t tonne — Cabs — — Puts — * 


CROSSWORD 

No. 9,158 Set by VIXEN 


latast De/a 0pm 

prim donga Ugh Law M tat 

Oct 21.76 +0.14 2157 21.45 34520 84,729 

HOT 2150 +0.13 2155 2156 5.785 37561 

Dac 2051 +0.11 2055 2050 4327 45477 

JU 2942 +912 20 44 2922 1.900 39170 

Ml 1996 +902 20 00 1050 1.664 21 571 

Mar 1975 +0.13 1975 1&63 1336 13566 

Total 53301 359702 

■ CRUDE 09 IPE (S/barrnQ 

latest Da/a Opm 

price dtaagp Mgti law Val tat 

Oet 2057 -904 2057 2911 14X63 71.457 

HOT 19.94 -90S 19.94 1974 3526 18574 

OK 19.40 -031 1940 1936 BS 29912 

Jan 19.01 -920 19.05 1&00 124 13585 

MB 1650 -902 1850 1052 45 7.116 

Mar 1657 +903 1947 1827 911 5594 

Total m n 

■ HEATMKS OIL NYMEX (42X00 US 8**; cAJS BSOaj 


Sap 82450 +7X0 82450 814X0 5587 11578 
Hot 795.75 +635 79950 76900 43.154122JB2 
Jm 802X0 +750 803X0 79150 2.462 20,268 

Mar 80650 +735 80750 79450 1.627 12541 

May 60650 +735 807.00 79950 1538 19421 

Jd 80976 +735 807X0 78750 1376 750S 

TBtal 58.128 188563 


131.10 -555 13550 13910 417 1528 
11920 -6.00 124,73 11960 6576 18509 
11330 -450 11750 113.00 1522 4520 

112X0 -935 11900 112X0 418 1,759 

11235 -450 115X0 119X0 128 480 

11235 -450 - . - 30 173 

11528 28532 

FEE (ICOl (US oanta/pountl) 


■ ALUMINIUM 

(99.7*0 LME Sop Doc Sop Doc 

1400 73 122 6 20 

1500 IB 81 47 SB 

1000 ; 3 26 132 119 


■ SOYABEAN Oft. CBT pOXOCteg ganjdM 


■ LME AM Official E/S rata: 15599 

LME aoahm C/S rata: 15540 

Snt; 1 5530 3 Bis I5ED4 Batts. 1.SB3I Saflte. 1S541 


■ HIGH CWAOE COPPER (COMEX] 
Son Da/a 


Latart Da/a 0pm 

pte change Mgh Iot d M 

6156 +952 6150 60.90 113SG 1BJ8S 
6155 +054 61.75 6055 11590 28516 
61 .60 +944 6150 6055 1525 14526 
6150 +939 6155 6050 2365 26^426 
61.00 +934 61X0 6055 1.139 13.647 
59.45 +029 5945 5930 359 7517 


opm 
VU tat 
140 056 


prin cMogo Rl Im M U 

91.70 +030 8220 91.79 140 056 

81.10 - 9205 90.90 1523 10512 

90.80 - 91.50 90.75 154 1527 

90.30 +920 0030 9930 11 1343 


8955 +025 90.40 88 50 1.122 21,157 


8835 +915 6950 8950 


VBaayxa j» 


PRECIOUS METALS 


■ LONDON BULLION MARKET 
(Prices suppAod by N M BothKtiikfl 


£ aqulv SFr eqohr 


249.439 462.716 
249531 464.149 


CoUTTmy 0 =) S pricn £ aqulv SFr equhr 

Ctaea 38850-389.10 

Oponing 38910-39940 

Morning (la 389.00 249.439 462.716 

Afternoon fix 38850 249531 464.149 

Day's High miN894& 

DO/S LOW 36970-38950 

Previous dose 38750-38750 

Loeo Ldn Mm flow Landtag Rates (Ve us® 

1 month 4.48 6 months ... ~.i458 


Fab 59.45 +029 5945 5930 359 7517 

Tout 29538124520 

■ QAS OH. IPE (STtoBMl) 

8dt Da/a Opm 

price c haag a Mob law Vol tat 
Sep 18926 -1.75 18950 18900 3.4ft 22.733 
0d 167.75 -150 187.75 18&2S 1,777 1233 

Hot 18550 -1.75 18550 1843S 382 7548 

Dec 18325 -200 18350 18235 451 14,613 

Jm 18050 -100 181X0 170.75 168 5398 

FM 17630 -ZOO 176.75 175.75 170 1321 

Total 13336 74X41 

■ NATURAL GAS NYMEX (1«X0Q IHHBIb^ WHtt) 

Latest Da/a Opm 

prim change Blob Low VU tat 

DM 1505 -0X32 1550 1500 1435131573 

Hot 2X50 -0X39 2X95 ZtBS 3569 14518 

Dm 2.190 -0.027 2.225 2190 1770 15576 

JM 2230 -0.054 2360 2X2S 2388 13306 

Fab 2175-0X45 2210 2175 1,161 7,395 

Mar 2105 -0.032 2130 2100 474 5561 

TOM 60548134266 


SK 

25X5 

+0X2 

25X0 

2520 

8X22 11X58 

Oet 

25.75 

+029 

25.79 

2S43 

6.153 14X81 

Dk 

26.17 

+az7 

2820 

25X8 101953 37X39 

Job 

26.41 

+0X8 

28.40 


1X36 

8.731 

Mot 

26.80 

+0X0 

26X0 


825 

5X08 

May 

27.12 

+027 

27.10 

28X5 

560 

3X51 

Total 





27X77 

81X32 

M SOYABEAN MEAL CBT (100 tons; S/tan) 

S«P 

2824 

+14 

282-5 

2S9X 

7,718 19471 

Oet 

255X 

+1X 

255.7 

2524 

4X63 

13X95 

DK 


+2J 

252.4 

248X 12.177 34X80 

Jaa 

2504 

+2X 

250X 

247.1 

1X38 

0X88 

Har 

248X 

+1X 

249.0 

245X 

1X35 

5X45 

*«y 

2*5.0 

+1.7 

245.0 

242.5 

1X00 

4X51 

Tow 

■ PO 

TATOES 

LCE 

Eton 

it 

27X07 

87X41 

Hot 

725 

_ 

_ 


_ 

_ 

Mar 

75X 

— 

w 

- 

— 

— 

Apr 

83X 

+0.7 

834 

7R0 

78 

1.118 

Hay 

85.0 

— 

-a 

— 

— 

3 

Jk 

85X 

- 

_ 


_ 

- 

Told 





78 

xxa 

M PREDOHT (BIFFEX) LCE (SlQ/Index point) 

Aog 

1117 

- 

1115 

1115 

5 

778 

Sap 

1151 

-IB 

1151 

1145 

11 

852 

Oet 

1230 

-7 

1205 

1250 

25 

1«41S 

Jan 

1275 

-7 

1275 

1265 

10 

750 

Ate 

1289 

-2 

- 

- 

- 

246 

Jd 

1145 


1145 

1110 

5 

24 

Total 

Dose 

Prnv 



' SB 

4J0S 

BH 

1118 

1119 






Comp, daiy — 
15 day amaga 


109.10 

10333 


Frev. flay 
107.00 
10153 


■ WHrtE SUGAR LCC fSAonrw) 


Dot 3507 -15 3520 3+9.0 1.728 0586 

Dec 346X - 3463 343.6 342 4519 

Mar 338.4 -29 3415 3383 405 6.772 

May 3355 -20 3375 3355 403 2,702 

Am 3343 - 335.0 3345 147 1X59 

Oct 325.7 +0.5 327.0 3255 80 1X06 

Tatal 8XH *8X78 

■ SUGAR nr CSCE plZXOQtas; centa/M 

Dd 11.74 +0.00 11.75 115716752 08784 
Mar 11.40 +0X5 11.42 1138 4X70 47.087 

May 1131 +0X7 1131 11.10 1544 18,106 


tOraria A1 LME Sep Dec Sep Dec 

1900 i~_ 89 105 a 87 

2000 38 63 78 143 

2100 12 36 160 214 

■ COFFEE LCE Sep Not Sep Not 

1600 137 140 47 99 

1850 107 116 67 125 

1700 82 100 92 159 

■ COCOA LCE Sap Dee Sep Dec 

075 61 74 36 37 

1000 48 60 48 48 

1025 37 48 82 82 

■ BRENT CRUDE 

IPE Oct Not Oat Nov 

2000 80 41 - 

2060 „ 33 

2100 .... 


Od 11.74 +0.00 11.75 115716752 09784 
Mar 11.40 +0X5 11.42 1138 4X70 47.087 

May 11X1 +0X7 1131 11.10 1544 18,106 

Jd 10X5 +0X8 10X7 10X0 1X20 13362 

0d 10.69 +0X8 1072 10.84 338 8162 

Mar 1050 +0X7 1850 10.45 16 788 

Told 24X24137X92 

■ COTTON NYCE (SO.OOOfos: cante/top 

Od 7585 +206 76X0 7355 838 0772 

Dm 7876 +231 7800 7440 8561 28X28 

Mar 77X0 +817 7800 7550 838 7X81 

Hay 7865 +2X0 78X0 7845 68 8078 

Jd 7935 +1.35 7950 7750 14S 4514 

Od 7740 +855 77X0 7870 63 1X24 

Total 10328 38881 

■ ORANGE JUICE NYCE CISXOOba; cantariba) 

sap 12050 -2X0 123.40 120.10 1,323 4 £92 

Mw 114X0 -2X0 11750 114 75 1X39 83 86 

Jaa 11435 -235 116X0 114X5 174 4X87 

Mar 11535 -235 115X0 115X0 5 1385 

May 11839 -2XS 11840 11840 1 363 

Jd 1173S -2X5 118X0 11800 Z15 191 

Tom 8ms nssa 


LONDON SPOT MARKETS 

M CRUDE OtL FOB (par DwraQ +ar- 


Dutaal SI 8-55-8 60 -0355 

Brent Bland (dated) S20AO-O.45 -051 

Brent Blend (Oct) S2O24-036 -038 

W.TJ. S2l.75-a35x -0X8 

M OB. PBCT7UCTS MWEpmropt dteraty OF (tonoa) 



Premium Oaaoflne 

S215-217 

-4 

Gas oa 

Si 9Q-1Q1 

-3 

Heavy Rid 08 

SI 00-102 

+2 

Naphtha 

SI 02-193 

-a 

Jet fud 

S220-222 

+2 

Diesel 

4196-196 

+3 

■ NATURAL QA8 (Pancartherm) 

Baeton (Sep) 

14.60-14.90 

-aio 


motean Awa. TU London (0171) 3SS 8792 
■ OTHER 


FUTURES DATA 

AB future* data suppSact by CM S. 


ISOS -0X32 1X50 1X60 
2XSO-OX39 2X85 2.035 


2190-0.027 2325 Z190 
2330-0.054 2360 23SS 


Bflnor Mattac 


2.175 -0X45 2310 Z175 
2.105 -0.032 8130 8100 


W UNLEADED GASOUNE 

NTMB( ( 42.000 US (pBu CAB gate.) 


2 months 

3 months ......... 

«4.42 12 man 
_4X9 

hs 4X3 


Utatf Da/a 
prin change Rati 

Loot 

M 

0p« 

tat 

S8ver Fix 

pftrty OL 

US cts equlv. 

Sep 

81.50 

-0,12 

61X0 

SLOT 13X53 17797 

Spot 

338.85 

525.50 

oet 

60.45 

+0X1 

ffi.85 

59X0 11X59 21486 

9 naanflis 

341X5 

532.15 

Mm 

55X0 

+011 

59.50 

56X5 

1X00 

8X49 

6 months 

345 35 

538X5 

Dk 

58X0 

+0.11 

58X0 

57XS 

644 

4X65 

1 year 

354.10 

552.90 

Jk 

5740 

-0.14 

5740 

57-25 

274 

4.2E2 

Gold Cotas 

S price 

£ equhr. 

Feb 

5740 

- 

57.40 

57.40 

185 

1X59 

Krugerrand 

388-390 

248-250 

Total 





28X04 01X05 

Maple Leal 

397X5-400.45 

- 








New Sovereign 

86-90 

55-57 









European free market, from Metal Suktta. 
S per 1b in wardiauu. untaea et ha r wia e 
Stated (lost week’s in Brackets, where 
change*®. Andmony: 99.6%. $ per tonm, 
2X60-2300. Btaimittu min. 99X0%. tame 
tats 3X0-3.70. CBdmkjms min. 39X9%. 
95-100 05-105) cents a pound. Ccbafts 
MB free market, 98.8%. 22.00-23.00 
(21.00-Z2.15): 993%. 21X0-22X0 (2035- 
21.15). Marcurr- 99X9%. S per 78 to 
flack. 160-17D). Mol y b d e num: drummed 
mofytJdlc oxide, 3.10-330 (3.10-335). 
C ala nl u r r r min 983%. 3X5-L30. Tung- 
•ten «* Standard rt*v 65%. S per-tanna 
unit (10kQ) WO, df. 45-55. VanteBun: 
min. 98%. <Sf, 2.95-3X8 (3.00-3.10). Ura- 
nnan: NuAxco exchange vdua. 15X0. 


VOLUME DATA 

Open interest aid Vdtame data shewn for 
co r fl ra c ts traded on COMEX, NYMEX, CBT, 
NYCE. CME OSCE and IPE Crude OB am 
one day in arrears. Voftme 6 Open Interest 
totals era (or ait traded months. 


INDICES 

■ REUTERS (Base: 1B/9/3l^i00] 

Aog E7 Aug 23 month age year ago 
1982X 19533 1965.7 223W' 

■ CRB Futuna (Base: 1967=100} 

Aog26 Aug 23 month apo yam age 
26033 246.90 - 

■ GSCI Spot (Base: 1970-100] 


year ago 

2237.7 


Bow (per troy oqft 
Stiver (per tray «>$ 
Platinum (per trey azj 
PaHadum (par troy oocj 
COUpM 

Lead (US prod.) 

Tin (Kuala Lumpur) 

Tin (New YOrS) 

Came (Hwe weight) 
Sheep QNe welQhQ 
Piga PM w d gh ^l ‘ 
Lon. day sugar (raw) 
Lea day sugar (wta) 
Bailey (Eng. teed) 
Mato (US No3 YaJbw) 
Wheat (US bark North) 

Rubber (Nov)? 

Rubber (KLRSSNol) 
COoonut 01 (PWOS 
Palm OB (Matey.# 
Copra (Phll)§ 
Soyabeans {U5 
Cotton Outlook' A’ lndo* 
Wootops (B4i Super) 


8386X5 *130 

32430c +130 

*40030 +13 

S124J2S 4)36 

98.0c 
4530c 

1532 r +O.Q 2 

28630 

953Bp 4332- 

118X4p +233* 

10&30p -6.16- 

530630 -4.40 

*371.00 -130 

Unq 

S1413V 

unq 

87X5p +030 

87j25p +030 

322.50m 

S77S3ar -10.0 

*5563 03 

S486LQC 
2243 
7435 

4S8p +03s 


ACROSS 

1 Remove to boot a little 
weight (?) 

5 Agitate about the right to 
gain support (7) 

9 Tricks the rebel leader 
practises (5) 

10 The restorer sticks a note 
on a piece of furniture (9) 

U A woman, may well find 
this uplifting (9) 

12 Some of the most popular 
gear is oversized (6) 

13 Angst causes many to 
peruse their books! (5) 

15 Goods vehicle entrance (9) 

IS The card possibly inscribed 
by a novice far the church 
(9) 


19 Having comfortable furni- 
ture about one is capital! 


Aug 3* Aug 23 month ago narww 

197.60 19849 19331 179.70 


C pwtenM uauw ottwwlH awad. p pwiMhg. c onteb. 
r IWOS^ m Matayten etateK . Sm- x Oet w JulMu. 

z Aug/Sn V Undon PhytaoeL 5 OF O ate nHm. iBjfan 
mtat dm. * Ctategs gq «eeic. leMd <xi mod ol pig* 

Ml 


. X Oct 


21 Blows on the feet (5) 

28 Favour ministers setting 
the scene for the playoi 

25 The traveller's train van- 
aahsm without point ( 9 > 

26 Bond readily returned a 
key taken (5) 

27 The faulty treadle must be 
reported (7) 

28 Beat the top man in the 
rush (7) 

, DOWN 

1 Object about confounded 
oore being invested <71 

2 Will set-back subdue con- 
servationists? (9) 

3 A ride- is all far a recess (5) 

4 Rods teacher - a most irri- 
tating individual ( 9 ) 


5 A girl’s taken aside for cor- " 
rection (5) 

6 Those wanting the best will 
have views about a cata- 
logue (9) 

7 Revolting fellow getting a 

Q step UP (5) • 

s X left outside? That’s a . 
bad Sign (7) 

14 There s a limit to what peo- 
Pie can take in (4,5) 

id A tocal set arranging . 

17 Out of sorts - looking'."-, 

green (3-6) . 

18 Dismiss the person accept- 
ing money (7) 

20 A sportsman has to spin 
the tala! ( 7 ) 

22 &uall child sick and coM 

2 S Lines with a trade name (5) r 

24 Hypocrisy shown over tow 
Poetry (5) ^ 


it|p ^ 


VEf** 


)■ ... . 


3 


„ . „„ Hiitv in rw»iH iiiHiiu"* ■ — 

more than £112 for .lanu^- an <l othfT murketN. 

While it is. of course, idvw* Stelf h-w* «nuvci! limit up 

possible that the pnceroUer- ^ mt h +«U»*o«* 

coaster could go Into free fa shower «r h«« ll;,y 1,1 

it would be reasonable to ^ wti lt LS «,i.t pos- 

suppose that tW suppJ‘ t lK . certain. 

and world demand will pre- sioii , L . r HSW | to thi- 

vent that from happenmg. JT. * “ability of :n» mivr 
in the EU much depends rii.it «■« 

onthemoodofthemmaage^ ^^^\ crs ground whi/h 

of cram exports m Brussels. P 3 . * W i*iv Iniv 


price movement wn* ^ 
Jted to a few pounds .1 oimt-. 
I find thus a major «uM*n 
change. E\'t>n with n»y ni'ri 
est wheat yields this >var 
the cons«iu» , n»’® i of Ufculing 

to seU on the wrung day or 
at the wrong time *»f y»«r 
are serious. A prire- variation 








Solution 9,157 
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FINANCIAL times 


WEDNESDAY AUOUS 


LONDON STOCK EXCHANGE 


MARKET REPORT 


Equities retreat amid US interest rate fears 


By stave Thompson, 

UK Stock Market Editor 

Worries about the next move in 
US interest rates cast a dark 
shadow over the UK stock mar- 
ket yesterday, with share prices 
retreating sharply at the start of 
the day before staging a strong 
rally towards the close. 

UK share prices were hit badly 
at the outset of trading as traders 
in London took fright at the poor 
performance of US Treasury 
bonds overnight. 

There was good support for 
London and other European mar- 
kets later in the day. however, 
when Wall Street opened on a 


steady note and began to make 
good progress as the session wore 
on. 

The absence of any heavy- 
weight selling pressure by the big 
UK Institutions, however, was 
one of the reasons behind Lon- 
don's late recovery and the 
FT-SE 100 Index managed to end 
the session only 1.8 off at 3.905.7, 

The Mid 250 closed 3.5 higher 
at 4.428.3, not far short of the 
day’s best 4.429.0. With prices of 
the leading stocks under real 
pressure shortly after the start of 
trading, there was no substantial 
selling of the second liners and 
the FT-SE Mid 250 was never 
lower than 3 points off. 


There was no real weight of 
trading in London, however, with 
turnover at the 6 pm reading com- 
ing out at 563.2m shares, with 
non-FT-SE ioo stocks accounting 
for 56 per cent of the overall 
total. 

Senior marketed akers said yes- 
terday was no more than a con- 
tinuation of the bank holiday, 
with many of the top dealers 
extending the weekend break. 

*Tt is very difficult to get 
excited about the market today," 
said one. 

Another top dealer said the 
London market needed to consol- 
idate after its recent strong per- 
formance and would want to see 


US bonds and UK gilts steady 
before it made any further prog- 
ress. 

Some bulls said 4,000 on the 
FT-SB 100 was still a possibility, 
but only if there was a burst of 
takeover activity In the market 
place. 

The FT-SE 100 kicked off the 
session almost 18 points lower 
and continued to slide during the 
first hour of trading. Thereafter, 
sentiment began to pick up and 
the FT-SE 100 moved briefly into 
positive territory, just after Wall 
Street opened for business. 

At the day's best the FT-SE 100 
was 1.3 higher at 3308.8. Thereaf- 
ter it slipped away to end the 


session marginally lower. 

The big winners in the FT-SE 
100 included Pearson, the media 
group, whose shares surged 
ahead amid talk of a break-up bid 
for the group, while BAT Indus- 
tries featured with a near 3 per 
cent rise after positive news from 
the US. 

BSkyB shares extended their 
recent excellent performance, hit- 
ting yet another all- tim e record 
in the wake of the recent good 
results and the bullish outlook 
for its satellite television service. 

On the downside Standard 
Chartered were unsettled by a 
sell note issued by one of the top 
broking firms. 


rf 3 E A * n -” ,afe indy* 


•VNb S— r~ . 

Hi 

Indies* and ratio# 

PT-SE 1QO 3905.7 

FT-SE MM 250 JgJ 
FT-SE-A 350 

FT-S&AAK-SWie 1930.1S 
FT-SE-A All-Share yield 3-82 

Beat performing sector* 

1 To banco ... 

2 Diversified Industrials 

3 Engineering: Vehicles 

4 Media 

5 


Equity : 


WMWW*** 

1,000 



FT Ordinary mde* 

FT-SE- A. Non Fins P*' h,*, 
FT-SE 1 00 Ful SOP 
10 VT Gilt yield _ 

Long <jHt/oquKy v** - 1 ** 

Worst performing 

1 Oil: IntograMd 

2 Mineral Extinction 

3 Transport 

4 Retail**: Food .... 

5 Textiles & Apparel — 


US talks 
blow for 
Airways 


British Airways fell steeply 
after the late afternoon 
announcement that the US 
Transportation Department 
had decided to cancel the 
"open skies' talks due to be 
held this week. 

The news sparked clear 
speculation that the US deci- 
sion would make it difficult 
for BA and American Air- 
lines to push through their 
big marketing merger. In 
turnover of 4.4m, BA shares 
fell more than 2 per cent, 
ending off u at 5l9p. 

The two airline's code 
sharing agreement was 
expected to be in place by 
next April, and BA's Initial 
thoughts on the deal were 
that it would pump up over- 
all profits by around 10 per 
cent in a full 12 months. 

Sentiment was also 
drained by concern for next 
week's traffic returns. BA's 
traffic Sows have been dull 
lately and the betting among 
analysts is that the August 
figures will maintain the flat 
trend. 

Britain's largest life 
insurer Prudential Corpora- 
tion was a feature as the 
market digested news of the 
sale of its Merchantile & 
General subsidiary to Swiss 
Re. 

The £1.75bn which the UK 
insurance group received 
was .well above, the market's 
best expectations of around 
Sl.lbn and the news sent the 


group's shares rising to the 
day's peak of 445'/tp. 

However, a combination of 
general profit- taking and 
speculation about how Pru- 
dential is to spend the pro- 
ceeds of the sale saw the 
shares come off the top to 
close unchanged at 43 7p, 
after trade of 3.8m. 

Dealers said Prudential 
was now free to pursue its 
ambition of acquiring a 
building society and a life 
company. The Woolwich 
building society, which 
plans to float next year, and 
Friends Provident, the 
mutual life assurer, remain 
the favourite candidates. 
The Pru is thought to have 
made informal approaches to 
both. 

Recent speculation has 
suggested the group would 
require a hefty rights issue 
to fund its ambitious take- 
over plans. However, ana- 
lysts said concerns about a 
large rights issue from the 
group had been eased by the 
high price achieved for 
M&G. ■ 

Conglomerates shook off a 
few cobwebs to feature 
among the top 10 best per- 
forming Footsie stocks. 

The performance was 
partly recovery with the sec- 
tor catching up with the 
market after a period of pro- 
longed relative weakness. 
There was one notable story, 
involving Hanson, which 
jumped 2Va to I62p in 9.2m 
traded. 

According to a newswire 
interview with Mr Bin Lan- 
duyt, head of Hanson's Mil- 
lenium chemicals arm, there 
Is not a single entity with 
the Hanson group that has 
not attracted some sort of 


CALL FOR EXPRESSIONS OF INTEREST 
FOR THE PURCHASE OF THE GROUPS OF 
ASSETS OF “MXNAIDIS-FOTIADIS WOOL 
INDUSTRY SA T OF ATHENS, GREECE 

ETHNIKI KEPHALEOU S_A_ Administration of Assets and Liabilities, of 4a. 
ChiyuoipilioUMii St.. Athene, Greece, in it* capacity as Liquidator of 
“MIN AIDIS-FOTI ADIS WOOL INDUSTRY S.A.. a company »ith tu 
registered office in Athens. Greece, tlhc “Company*^, presently under special 
liquidation according to the pro*is»oca of Arridc 46a of Lain 1 892/1 •Jqu. by 
virtue of Decision No. 1919/1994 of the Athens Court of Appeal invites 
invercMed panics to submit within twenty (20) days tram the publication of this 
call, non-bmdlng written expressions of interest in purchasing one or more or the 
groups of assets riKtnianod below, each one being said as a siugi e entity. 

BRIEF INFORMATION 

The Company w» established in 1943 and was in operation until I4JW, when it 
was declared bankrupt. On 21.5. 1939 it was placed under special liquidation, [is 
octii Hie* included flic manufacturing, setting and cm*** of wool and blended 
fabrics. 

GROUPS OF ASSETS OFFERED FOR SALE 
I. A spinning and weaving mill in the Athens area Inuroumted by Lakovanxt 
St. N. Ionia Avenue S. Vizantiou St D. Ralli). consisting of several 
buiklinp. of ID.438 «q.m.. standing on a plot of approximately 6,IC(i *q.m. 
and containing machinery, me cha nical equipment and a limited amount of 
stock m trade. The co m pa ny's registered name ia also being offered lor sate. 
1 A plot of land of approximately bl7 uqjn. Located beyond the city planning 
area, m the region of Koutsouko on tile island of Satumina. 

3. A plot of land of approximately 7(15 sqjn. location in the same areas as the 
above. 

4. A plot of land or approximately 457 sqjrc. loaded beyond Che city area, in 
the region of Alila on die island of Salomon. 

SALE PROCEDURE 

The Company's assets will be sold by way of Public Auction in accordance with 
flic provedom of Article 46a of Law [R92/I990 tas supplemented by aft. 14 of 
[_2rttVI‘WI and subsequently amended), oral the terms set out in the call for 
tenders for the sole of Hie above assets, lo be published in the Greek and foreign 
press on the dam provided by law. (This is the third auction id take pbor. < 
SUBMISSION OF EXPRESSIONS OF INTEREST - 
OFFERING MEMORANDUM - INFORMATION 
For the submission of Expressions of LtuertM and for obtaining copies of the 
Offering Memoranda and any ocher information, pkarse contact the Liquidator 
“ETHNIKI KEPHALEOU SA Admmis [ration of Assets and Liabilities". 9a 
ChrysoanpiiMXissit Sl Athens 105 bft GREECE. Tel: -»JU-I-3*].I4JU-XT. fox; 
+30-1-321.79.115 (attention Mu. Marika Frangakisl. 


MARGINED CURRENCY DEALING 


Reribte managed accounts 
Limited fatuity guaranteed 
Lowest margin deposits 
(2%-Sfc] 


CALL TOLL-FREE 

Austria OffiO 7480 I 

Denmadi 8001000 F 
From 05906*46 I 

bttamliafiO 555018 II 
Norway 8001 1181 P 

Spam 900 9S48I4 S 

Switzerland 155 3548 

OR CALL DIRECT T 


Briglutn 0800 719S9 
FManriOOU 49129016 
tarn 00800 49130)6 
Italy 76TB 79975 
Portugal (£05 49356) 
Sweden 02079 107) 

Td: (49| 40 XI 670 
Fjjc|49J«J?T 051 



CONTRACTS & TENDERS 


PETRdLEO BRAS/LEIRO S.A. 

PETROBRAS 


TTOO KirW.V ' 47l 


INTERNATIONAL BIDDING HMCT N* 567-9-005-96 

Obfrct: Implementation of Polo Arara Station, in iheUnieu Oil 
Raid, Municipality of Coari, State of Amazonas, Brazil Inc hi ding 
technical engineering services to verity the basic design data 
consistence, to execute the detail design, material and 
equipment supply, civil construction, industrial assembling 
including Natural Gas Processing Unit, tanks and spheres 
assembly, combMioning, tests performance, pre-operation and 
start-up support. Term: 17 (seventeen) months lor the star-up 
and 9 (nine) months for operation asslstence. Bidding 
Condition: LUMP SUM basis. Judgement Criteria; Smaller price. 
Adress for aqulsltkm of the etfiCC S£GENTEMN0R, Rua General 
Csnabarro, 500 - 9* floor - Rio de Janeiro - RJ - Brazil - ZIP: 
20771-900 - phone: 55 21 566-5840 • fax: 65 21 556-5720. from 
August 20, 1996. Tender presentation date: October, 22 at 2:00 
pm. at SEGEN's Auditorium. Rua General Canabarro. n« 500 ■ 
7* floor -Rio de Janeiro -RJ - B razil. 

BID COMMITTEE 


takeover interest. 

Thus bid premium, which 
has been absent this year 
with the shares l egging the 
market by more than 20 per 
cent, was once again a tenta- 
tive talking point Some bro- 
kers are said to be calling 
the bottom for the sector. 

At all events, BTR added 6 
to 252Yjp in 14m traded - the 
heaviest Footsie volume of 
the day - Tomkins gained 
3% to 260V*p and Williams 
put on 3*4 to 352 '/ap. Pearson 
sparkled as dealers focused 
on a recent magazine article 
speculating about the 
group’s break up value. 

The shares gained nearly 3 
per cent, rising 19 to 6S3p, to 
make it the day’s best per- 
former in the Footsie. Vol- 
ume was just 1.9m, much of 
it in the second half of the 
session. 

A recent court ruling 
helped tobacco and financial 
sendees group BAT Indus- 


tries shake off the recent 
gloom that has overhang the 
shares. The stock moved 10% 
ahead to 436%p, in heavy 
tra ding volume of 14m. 

A jury in Indiana on Fri- 
day rejected a lawsuit filed 
by survivors of a lung cancer 
victim, r uling in favour of 
four tobacco companies 
including BAT subsidiary 
Brown & Williamson, that 
were blamed for his death- 

Building materials min- 
now. Darby jumped 27 Va to 
close at 109Vip after confirm- 
ing that it had received sev- 
eral potential takeover 
approaches, although none 
of these had so far yielded 
any significant results. 

Brltish-Borneo ended 22 
firmer at 568p on news that 
it had struck oil reserves 
equivalent to its initial 
expectations in the Mazpeth 
field in the Gulf of Mexico, 

Shell and BP ended down 
9'/i at 940%p and 12 V& to 


FINANCIAL TIMES EQUITY INDICES 

Aug 21 Aug 23Aug22Aug21Aug20Yray) -Hfrt Tow 

Ordinary Store 2835.3 2838.0 2821.8 28004 2819a 2627 .S 28864 2088L8 

Otd. d»v. yield 4.02 4.02 444 448 4.04 4.09 422 3.78 

P/E ratio net 17.15 17.16 1705 16.118 17.04 15.67 17.35 15.80 

P/E rabo nil 1649 17.00 1649 1842 1648 1548 1743 15.71 

Oftfrwy Shoe ncXn <*noo COmofla i a re Ngti 28852 1904/98: low 49.4 riVTOtta Etas, Date 1/7/35. 

OrtBnery Share hourly changes 

Open 9100 1040 1140 1240 1340 1440 1SL00 1840 tegh Low 
2825.0 2825.7 28304 28384 2837.7 28384 2837.7 2838.0 28344 28405 28244 
Aug 27 Aug 23 Aug 22 Aug 21 Aug 20 Yr ago 


SEAO bargains 34433 32,431 26,823 

Equity turnover (Em/7 - 15684 14602 

Equity bargajrert - 36,048 33547 

Shares traded (mOt - 524-2 5514 

IBnaurtm trtraanwVws kwabion end wm roe turaver. 


31.741 24525 
1445.4 1042.6 
39.839 36J114 
600.1 55&1 


FT-SE AM 

TorlMB. 


Aug 27 Aug 23 Aug 22 Aug 21 Aug 20 Yr ago -Hgti Tow 
1089.10 1079.80 107240 107140 107040 - 114QA0 965.70 


■ London mor fc ot data 


rases end falls* 52 Week highs and tens Iffrt Equity options 

Total Rtees 690 Total Htgyra 65 Total contracts 16414 

Total Pals 1431 Total Lows- •<- M2 -Cota '-OQ57- 

Sarna 754 i Puts •.’"•"'7467- 

Aug 27 'Data based on Equity shares Mad on tha London Share Service- 




CREDIT NATIONAL 

USS 250,000,000 Boating Rate Notes due 1997 


In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that for the Interest Period from 
August 27, 1 996 to November 25, 1 996 the Nones will carry 
an Interest Rate of 5.49219 % per annum. 

The Coupon Amount payable on the relevant Interest Pay- 
ment Date, November 25, 1996 will be USS 13.73 per 
USS 1,000 principal amount of Note, USS 137.30 per 
USS 10,000 principal amount 

of Note and USS 1 .373.05 17,0 A 9 ant Bank 

per USS 1 00,000 principal KrotBetbrn* 

amount of Note. yA.'iO.'-S Luxem b ourg 


624 Vap respectively, with 
analysts attributing the 
retreat to softening oil 
prices. But ABN-Aznro Hoare 
Govett reiterated its “buy” 
recommendation on Shell, 
citing the potential to 
improve profits by $Llba in 
the forthcoming restructur- 
ing of downstream 
operations in Europe. 

Asda feU 2 to 115% p follow- 
ing the aTip n iTnrpmpnt that 
Mr Archie Norman. Its chief 
executive Is to become the 
non-executive chairman, to 
be replaced by Mr Allan 
Leighton, his deputy. Ana- 
lysts were divided between 
pessimists who felt that Mr 
Norman might be winding 
down his involvement with 
Asda and the more optimis- 
tic who believed he would 
still play an important role 
and that his successor was 
highly respected. 

Rolls-Royce continued to 
improve ahead of tomor- 
row’s interim results state- 
ment and Sunday's start to 
the Farn bo rough Interna- 
tional air show. 

Sentiment has been firm 
recently following positive 
news on aero engine con- 
tracts. and hopes were run- 
ning high among analysts 
yesterday that the company 
would have further good 
news to unveil at next 
week's air show. 

The shares gained 6 to 
230i4p in a busy 7.6m traded 
far a two day advance of 5 
per cent. T&N, which also 
reports interims tomorrow, 
added a penny to 141p. 

There was profit-taking in 
Bass, winch fell 5V. to 83G%p, 
Ip .the .yrafce of its plan to 
take control of Carisberg-Te^ : 
tley. Allied Domecq, which 
is selling its stake in Carls- 
berg-Tetley to Bass, rose 3V* 
to 453‘Ap. Analysts said that 
Allied should be able to get 
advantageous beer purchas- 
ing agreements after the 
deal is concluded. Whitbread 
rose 3% to 724'Ap after hints 


1 1 FT - SE Actuaries Share Indices 


from Allied that it might 
purchase new beer supplies 
from the brewer. 

A resumption of a take- 
over battle for Lloyds Chem- 
ists was expected after the 
announcement that buyers 
have been found for its 
drugs wholesale businesses. 
The Monopolies and Mergers 
Commission said such dis- 
posals had to be agreed 
before bids for Lloyds Chem- 
ists, which rose 7% to 498Vsp. 
could resume. 

There was profit taking in 
W H Smith, which fell 15% 
to 515V a p, ahead of today's 
interim results where there 
will be strong interest in the 
current trading position. 

Storehouse rose 5 to 315p 
with one or two brokers tak- 
ing a more positive view. 


futures and options 
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LONDON RECENT ISSUES: EQUITIES 
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§ FP. 674 879*2 674^ Egypt Trust 674^ -1*4 - 
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Day’s Year Div. Net P/E Xd ad|. Total 

1 27 chgeW Aug 23 Aug 22 Aug 21 ago yteWH cover ratio ytd Return 


FT-se 100 3905.7 

FT-SE MM 250 4428.3 *0.1 

FT-SE MM 330 ok Ow Trusts 4465.1 +0.1 

FT-SE-A 350 1B544 

FT-SE-A 380 Hfefrer Yield 18654 +0.1 

FT-SE-A 350 Lower YtoM 20504 -0.1 

FT-SE SmaBCtqt 215E45- +0.1 

FT-SE SmaRCsp ex taw Trust* 215040 +0.1 

FT-SE-A ALL-SHARE 1930.16 

■ FT-SE Actuaries All-Share 

Day's 
Aug 27 chga% 


. 39074 3891.1 3872.1 3502.8 4.01 

I 44244 44024 4387A 3907X1 a41 

446a5 4437.3 44224 3921.1 340 

. 1954.9 19484 1937.4. 17484 348 

I 18634 1859.6 1851.4 1735.1 5.19 

20534 20404 20307 17B24 2.69 

<2157.162150682148.47 1964.43 3.07 
214840 214148 214041194047 348 
. 1930.75 192249 1914.19 172740 342 

■ Year Dhr. 

Aug 23 Aug 22 Aug 21 ago ytoUM 


15.12 13341 1617.87 
22.19 127.08 1782.71 
21.1313341 1811.03 
1642 6445 1653.05 
12.77 82.80 132748 
21.44 4646 1429.65 
2443 4542 1782.64 
21.83 47.52 1787.67 
18.64 62.07 1657.09 

P/E Xd ad). Total 
ratio ytd n ot io n 
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WORLD 
TAX REPORT 


World Tax Report enjoys an international reputation 
for being the first to report on ail important changes in 
the many tax jurisdictions. Its network of international ■ 
correspondents all work in the Add, ensuring that the 
information it provides is comprehensive and 
highly practical. 

Presented in a countiy-by-country format, 

World Tax Report enables you to: 

Fully understand the complex tax rules of each 
national market 

Keep on top of International tax developments as 
they occur 

Be forewarned of impending changes in this fast- 
moving area 

Identify the practical Implications for your business 

React to changes and stay ahead of your 
competitors 

To receive a FREE sample copy, contact 
Charlotte Green 

FT Financial Publishing, Maple House, 

148 Tottenham Court Road, London W1P 9LL, UK 
let +44(0)1718982314 Fax: +44(0)1718962319 
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74 UM Asaurance(7) 

77 Other FtnancfeilpCA 
79 RropartyMfl 


E E 3 E T S 


FT-SE-A RedgRng 

FT-SE-A FtodqUng ex inv Trusts 

■ Hourly movementt 


2596-00 2579.73 257041 219748 

■rfU 2847.80 282447 281748 274089 
-01 304545 321643 3212XB 251140 
+05 44-1444. 4358.76 433043 3327.1 8 
-04 204941 2040.55 2041 45 2238.83 
-04 21 67.63 216546 2144.83 178641 
-0-1 317943 317043 316O74 26324T 
+04 245042 2476.12 346144 17B04I 
rO-fl 2425432414.07 2403.43 2301.61 


2371.78 235443232947 255044 

-*05242543 042747 240945 2658.63 

138345 138848 138941 188146 

-04 202649 19B747 197007 2181.17 
+04 224742 2240.95 221Q0S 3 


49 2017A3 1857.18 
-0.1 312547 312346 3104.64 253242 
-04 447060 4468.11 444084 34614Q 

+04 371&42 370449 369549 3782.16 

-01 148006 1479.71 146041 132245 
+01 351044 3529.74 3441.39 274248 
+04 261442 2811.59 2QD642 221 5A6 
+04 1823.15 1620.87 1B18.69 144944 




244 2-02 
346 1.7S 
2.70 149 
2.04 2.01 

3.78 248 
246 2.10 
343 149 
142 243 
3.96 146 


5.41 149 

6.66 2A0 
066 146 
3.99 1.53 


3-80 148 


442 ZA1 
«17 

246 240 
545 244 

443 241 
4.04 1.71 
342 144 


2142 61.44 136440 
2349 5073 106148 
2345154,801754.15 
30.46 8096 162047 
1447 55.17 1312.62 
20.18 47.78 124035 
19.48 67.05 1539.98 
2748 35.71 156065 
2020 67.17 1015-13 


1245157.10 1065.83 
742 42349 131641 
1044 6647 72547 
2046 5042 93057 
1277,03 


1747 


1242 111.101369/46 
1145174.00 148003 
1840 63.39 1167.70 
B/47 5943 1133.39 
1344 1Q3.40 1476.12 
1843 77.11 151544 
25.66 4091 101348 
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1238.87 123084 123842 1064.06 2.75 244 igag 
+011251.111048481240761057.35 2,95 242 Sfl4 S£ J5S53 
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3™. *”■„ 1(u ”— II ” ^ 1440 1 540 ,010 

FT-SE 100 3889.7 3889.6 38974 38044 3908.8 39008 39044 30X4 “ 

FT-^MMZSO 442SU 4422.1. 44234 4425.1 44264 4427.1 Sz?* iSJ SSs 38SS ’ 8 

FT-S&A3SQ 1947.5 W7.6 19SC4 19534 1954.7 1954.7 1854.1 S ^ 

Unreaf FT-SE 100 OaYa Nta »1 ><>« 8^ /M FT4E TOO 1996 Hgto 3907.fi fan^ ^ ^ ^ 

■ FT-SE Actuaries 350 Industry baskets 

--Op” ^ 10.00_n.0g_ 1240 1340 ,440 1540 + R sn ^ ««« 

gdg & Cn stren 11784 11784 11706 11706 11705 11764 1178.8 11784 117*7 

Ptaratacauiltds 63508 53804 53709 53914 53874 5389.8 53866 SSflOn 111!'? I 17 M -24 

Wtor 2237.0 22305 22384 22401 22424 22404 54008 -12.7 

Btmte, ROM 4 4484.4 44884 44808 44864 44994 4S004 4504.5 SIS S5|? 

JfWWtatan on trio FT-SE Actuates State indteea to puttitahed in Satmtov i» H 

Actuarteo 9wre tedton ate catenated by FT-SE VAemationai UWtedto i»S^*ion 
Artiatei end Ov, tostRuw of Aewarioo. e FT-SE WMkxwl Lknitsd lag^TASn^teSS^ 01 

todteos are c a tem t aad in a acotdanBB with a standard sot of ground ruins — ? ‘ 3E i '®tattea Share 

wnjunction with the Faculty of Actuarios and the irwmuta of Actuates, ■ftSe-IJwi momaUonai UnUtad h 
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NEW YORK STOCK EXCHANGE PRICES 
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23% 17% AAR 
«8%36%»f> 
vfy sawn 
50% 37% ASA « 
47% 38% Ate* 
17% 12% AMU Pi 
20% 13% ABM kid 
18% I3*flert*xta 
50% 37% ACE Lit 


YU n SB oh hi 

Bh \ t Wta Mgfe laa M On* 

0.48 13 20 51 20% 20% 20% +* 

IX IA IB 3247 36% »% 38% 

17 3250 S7 86% 88% 

200 SJO 26 *52 40% 38% 40% +% 

098 21 X 7724 40% 40% 40* -% 

040 IS 7 t» 14% 13% 13% *% 

039 20 17 S3 17% 17% 17% -% 

35 45 17% 17 17% +* 

06S 1.2 II 875 <7 <6% 46% -% 

090 0.1 ft 132 IQ 0% 0% -* 

057 8.1 163 7 7 7 +% 

086100 417 Mi 6% 8% -% 

090101 22E 0* 0% $* +% 

000 04 997 U*% 6% 9% ->* 


10% 0% KM fiR k\ DOB 0.1 A 132 IQ 0% 9* ■% 

7% 6*ACHCMpp 057 01 163 7 7 7 +% 

7% S ACM SUSP 086100 417 Mi 6% 8% -% 

9% ftAMMSB 0JM1O1 22G 0* 0% B* +% 

9% ftAOUtaB 090 94 997 U«% 6% 9% ft 

13% 6% Aon BU 032 4.6116 153 7% 7 7 -% 

17% 13% Acs* MBs 0 28 15% 15 15% 

33% 27% AeonCfla 072 24 16 2 30% 30% 30% *% 

21% 12Acu*k 89 2333 14 13% 13% ■% 

19% 17% AdMSEtWt 0.48 25 0 420 10% 18 1B% -% 


«* vu ft Sh cm n£ 

(•* iMttack » > (in u 1* Q«4* Don 

41% SZBadastaj OS \A 18 353 37% 37% 37% -% 
44% 35% BMW 0*6 1.1 181302 41% 41% 41% A 

15% 12% BttrgPlap 048 24 l8 80 14% 14 14 

74% 96% WW 288 51 12 5753 57% 059% 57 -% 

22% 16% Mb 040 24 7 93 16% W% 16% +% 

4S%3S%BHSfc 1.44 14 16 asm 37% 37% 37% -% 
41% 31 BOoAi 044 1.1 22 499 41% 40% 41% 

36% 25% Bandit 072 23 17 SB 31% 31% 31% -% 

57 99% Banf 4jF 430 OS 2 62 82 62 

51% 2J» 35 122577 S8% SB* SB +% 

27% 20% teuton A 037 14 13 T4 22% 22% 22% +% 


Id K h 
DM % E no* 


11 8% 081 140 11,0 12 357 mi 10% vfl 

4 1%cnuqRg 08217.1 3 12 1% 1% 1? 
18% 13% CnnmSK 054 35 20 3918 15 14% 143 


,00*404 1.00 2.1 321171 48% 


45% 3S%BM88i 
41% 31 MoAx 

36% 25% Bandit 
57 S% Bantu 
51% *3% Bant 
27% 20% teuton A 


% HflWytHB 004 71 237 A % A 

28%34%e*gte 048 14 1$ 532 26% 26% 26% -% 


21% 10% Mane B 2787 12% 12% 12% -% 

11% 8% AdVBSIDp 016 14 7 75 10 9% 9% ft 

26% 9%AOio(hc OIO 14500 54 10% 10 10 

51% 41% Aegon 1.40 28 15 55uS1* 50% 51% +1% 

0% 3%taflx 3 164 5% 5 5% +% 

68% 57% Ulna 080 12 7 2909 B7% 86% 57% ft 

38% 26%A*K» 040 1.1 14 736 34% 34% 34% 
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28 21% Atosa 088 14 7 2426 26 25% 25% -% 

60% 50% AkPiC 1.10 2.0 14 1181 35% 35 55% 
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36% 26% ASac* 
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60% SO%«M*iC 
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12% BJiBinyta (L40 38 15 70 11% 11% 11% -% 
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78% SftBBdtSl 2SQ M 46 26% 2B% 26% +* 
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44% 30% BON* 148 1.2 13 1133 38% 38% 39% 4% 
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39% Z7% CUM 
73% 43%a*ro 
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11% 10% wn* 
1B% ftCnrtn 
29% 18% GjoAn 
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302487 35% 35% 36% +% 
ON 13 27 253 B0 57% 95% +2% 
1.00 24) B 738 89 37% 39 +* 
257210 12 23 11% 11% 11% -% 
1.00 1j 0 14 noo 53% 33% 53% 

108 42 3 14 11% 11% 11% 4% 
8 2863 11% 11% 11% 4% 
080 17108 152B 22 21% 21% 4% 

IB 918 35% 34% 36% 4% 
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18% 14% Anna 1J0122 9 57 14% 14% 14% -% 

33% SAkTcti 80 3511 28% Z7% 28 
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47% 32% AMQC 026 08 20 416 43 42 42% *1 

40% 29%AICul*A 038 1.0 18 39* 35% 35% 36% +% 

*3*2 3i% mhk ax 1.422001 ta «•% «2% -% 
34%26%«eaUx 080 1.9 13 1303 32% 32 32% 

66 37% AkoSI * 156 U 30 4163 48% 44% 45% >1% 

60% 39% MexBram 1 A) 2.0 S 851 50% 50% 50% -% 

21* 16*2 AlnN 0.10 06 21 161 16 15% 18 

31 ZSAIagP 158 15 16 748 30% 30% 30% 
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28% 14% Man Con 020 1 3 IS 101B 15% 15% 15% ft 
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■3% lOABnGI 118 15 9* 12% 12 12% 

35 29% AH tun t 129 17 10 23 34% 34% 34% 

64% 47% AMSgt 090 1.4 19 2235 63% 63% 63% 

28% 24% Mm«KX 0.10 OJ 11 SB UZB% ffl* 20% ■% 

10% 9% Aimer 0J4 BJ 33 10% 10 10% +% 

47 37% Ata 178 1.7 10 5723 46% 45% 46% r1% 

35% 26%AMQp 104 16 15 1809 29 28% 3% ft 

5% 3% Aerate 58 213 4% 4% 4% ft I 


5% 5% BkdnUae 
9 8% BtentkTfll 
42% 23% fltt* 

34% 25% BURA 

SSES 

32% 19% BUS lad 
0*74% Brunei 


056 OO 442 8% ft 8% ft 

057 66 773 8% 8% 8% ft 

158 45 ?4 546 28% 27% 27% +% 

044 IJ 12 96u34% 33% 34% +% 
012 15 154 n0% 9 8% 4% 

104 373 3% 3% 3% 

aOS 12 29 176 29% 29% 20% 

1.12 15 X 7155 91% 90% 91% +% 

160 1.7 5 1483 35% 34% 34% -* 

45 1036 6% 6 0%*% 

040 4.4 12 393 9% 9 8 

150 £9 2 8 21% 21% 21% +% 

1121879 48% 48 48% *% 

100 2 2 5 2005 37% 38% 38% 

134 85 632 21% 21% 21% 

U2 65 18 319 SJ% 19% 2D% t% 

028 11 11 787 23% 22% 23 +%. 

158 25 13 3» 43% 43% 43% -% 

34 047 15% IS 15% -% 

350 14 22 4293 88% 87% 88+% 
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42* 33% Dbg Rnda 140 13 X 380 37% 36% 37% +1 
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OHTecb 17 831 24% 23% 24% «% 

DMM 11 B58 14% 13% 14% rt 

Dig Mod 47 1570 1^] 15% 16% +1% 

HQ dud a 174 1{l 1% 1,\ rt 

Dtgsm 343274 18% 15% 15% -% 

DtookCp 20 IB X3»%X% rt 

DtUYm 020 1 IBT S 4% Srt 

DKAPUf £25 1 SX H , 7 , % rt 

Deter Sn OM 29 200031% 30% 31% +1 

Dore&HB 0X15 7100 a16 15 1512 

DrecoEagy IB 404 X 24% 25 •% 

D n m Oa i i 13 802 10% 10% 10% rt 

OrarGD 034119 18 20% Z7% 27% 

Dm Empo OX 21 5 3% 9% 3% rt 

OS Barra 024 12 n X 38% 36% rt 

Doha 052 19 431 26% 25% 28% rt 

Ogmtdi «5Sn 41% X 41% 42% 


EatfoW 41302 5% 5% 5% -% 

EaEMH 22 200 6% 6% B% rt 
Ed T* 005 1B801B 20% 18>2 *0% *1% 

EStfwd 162481 8% 7% 7% 

SocSSd OA 9 905 17% 17% 17% rt 

BotrtaB 197 11 2<2o58% 57% 5812 rt 
Baenm 443537 32% 31% 32% rt 

EnonAto 24 83 3* 3ft 3& rt 

Bute* 8 125 13% 13% 13% -% 

EnonCmp 11254 2& 2& rt 

EntfMm 490 31 3 32% 32% 32% 

Ban Inc 13 703 2ft 2% 2, 7 < rt 

Eqnayn OlO 71 247 3% 3% 3ft +A 

BDBtoto 18 100 7% 7% 7% rt 

&tcs8 022 27351X024% 23% 24 rt 
BNd 21 1477 8% 8 8% rt 

EtonsSh 18 3X 23% 23 23% rt 

Bcabyto 226442 15% 14 15 rt 

FttXtor 91 281 15% 14% 15% rt 

B dde O ec 11 n 0% 9 9% rt 

Brpscai 016 21 2569 K% 32 32% ^ 
Emlto 5 A 6% 8 6 -% 


- F - 

FaBUp 17 A 6% 8% 6% rt 

torCp 024 10 1A 13% 12% 12% 

FtoM 002 X3B44u4B% 45% 47% 42 
M>U A 2328 36% 38% 36% -% 
HBfiTlrt IX 17 604 53% X% 53% rt 
FtoOB OK a dB ft rt 

RgotaA 024 31 437 13% 13^2 13% rt 
FQenel 151 8K 24% 23% 24% rt 
ft* An* 1J24 11 1437 45% 44% 45 rt 
MSecqr 064 16 7K 27% 2B% 27% 4% 
fttTon 1J06 131443 33% 32% 33£ rt 
Ftonert 1J3B 16 113 30% X 90% -% 
ton 272778 X X% 35% -% 

Ftawte 191573 9% 8% &% rt 

FUMBD 20 142 8 7% 7% 

FooHA 011 221223 8ft 8% 8% 

FeoctB £11 201in 8% rt 8% 

Foster A 0.W 8 15 3!i 3ft 3?J rt 

Mftd ax 10 644824% 23% 24 rt 

MttoA 1.1611 122 V 29% X 4% 

fttoNB OX 18 X 35% X X -% 

FutaA OX 12 64 19/, IP 19 -% 


- G - 

&■** SUIT 3^ 2ft 3 rt 
SKSenr 007 28 7X 28% 27% 2fi% +% 
Gtetne 6 221 4* 3ft 4i 

G*netfh 0 OA % ft ft rt 

BteqMOO 1610604 43% G% 43% rt 
Bet* Co DIB 5 75 8 7% 8 

fialBtad* 044 15 8 23% 23% 23% rt 

Gm*to ID 22 7% 7% 7% +% 

BtoriaPh 142411 5% 4% 5 

GotoCp 490 422188 KB 24% 25% 4% 
feu he 6 297 7 6% 6% 

Gemma 31 6600 25% 25% 25% rt 

amekCa 41905 9% 9% 9% -rt 
GtkdaK 96 11 40% 40% 40% 4% 
Steen H 040 62673 13% 12% 13% rt 
QMnpd- 012 473514 13% 13% 13% -% 
StaertA* 040104 X 11% 11% 11% rt 

OABkn X 12 6 6 6 *M 

GfcBto 3 3B9 11% 11 11% -% 

eoeddl]* 241713 8% 8% 8*2 
Gotadtfnp 060 22 5K 22% 21% 2ft« rt 
OradoM 7 IX 3% 3% 3% 
®»!to 034 11 115 19% 16% 10% 

taenAP 032 9 13 22% 22% 22% 4% 
ftonraos 01342 1ft ig ifi rt 
GDCtop 13 X 5% 5% 5% rt 
GWSag 13 559 11% 11% 11% -% 
Gjatow 294713 30^4 2B% 29% +& 


Stack Ota. E 100* J* qb lonCtam Ong 

Ml ton 10 116 17% 17% 17% rt 

AM he t: 110 SA 2.1 2.1 

RUM 005133 75 8 7% 8 

Alt? Pi 104 4 II 36% 36% 36% ♦% 

Anted OX 34762 W% W 10% rt 
AtoCM 29 60 12% 12% 12% -% 

AiUHtoA 97 72 4% 4% «% rt 

ASfllrn, 200 ft 91U19% 19% 19% rt 
AitaKii 13 « 5% 5 5 rt 

MU« a 150 5% <% 8 +% 

AUhRM I 486 1% 1% 1% rt 

toitoOR A 6 3% 3% 3% 


B8H Ocmi on II 10 2% 2% 2% 4% 

tagritt OBO M 3 32% » 32 rt 

SatomTA 004 23 88 3,1 3% 3% rt 

BATMr« OX 6 261 137, 1311 13ft ♦% 

Heart IV X 2ft 2% *% 

Btato ton OA S 10 23% 21% 23^ „ 

to Rat A 12 435 28 26% 27% r% 

Bow* ID IS 1% <ft 1ft 

Bom OX 10 15 X 13% X rt 

taecMA 104 a 9 19% 19% 19% rt 

Ctorv 0 66 % % % ■*• 

CaMm 013 16 7 33% 33% 33% rt 

Cm ton om» « n% ii% «% ■% 

cam rbi O 0i x *)2 <% 4% 
awn 0* 15 4 H% 22% 22% , 

cnpltt MS 167 0% 9% 9% rt 

Contatoc 1T2 JT 2% 2% ?% 


Stack Ota. E ion wok UwCtam Ctog 
cocflftot 15 A 6% 6% 6% rt 
CmsATA OH 15 461 12 11% 12 rt 

QawnCA 0« 1 X 14% 14% 14% -% 
Crown C 8 OA 1 115 T3%<t13% 13% 

Crtte 038 IT « 19% 19 18 rt 
CMOBMdta- 17 13 S% 2% 2% 

CyOck 3 23 10% 10% 10% 


onto 51157 1ft 1A 1% 

DuCBBWB 13 1A 16% 15% 16% 4% 

Earn d> OA X 7 13% 13% 13% rt 
ErfnBsr 007 282823 10% 10 10% 

EolEnA 09! 27 17 7% 7% 7% rt 
Efltoto 16 207 10% 10% 10% rt 

quod 33 200 14% 13% 14% 4% 


Fib MS 070 18 41 25%d24% 25% 

FmA MO 15 2 51 50% 50% 

Feral Li 19 097 «% 39% 40% 41% 

FnvxncT 13 218 8% 7% 9% rt 

nun* an i4 4 16% i6% 16% 

Saw HA 076 18 4A 33 32% X rt 

r aw er 0 70 IS IX IB% 18% 18% rt 

a*»*d 5 23 Art % rt 

KoOk S 358 1% 01 1.V 

tU&n OA 10 1607 X 36% 36% rt 


nr a» 

Stack OOEtlte lipilteaHtoi 
ton* Or S X 1.1 1% rt rt 

Beta OlO 10 X irt 17% 18% rt 
HwotenA 9 34 si 6 6A rt 

tamnep 016 19 30 11% 11% 11% 

tatOnn* 2132690 rt 6% 8% rt 
*dmiA|» A n 15 14% IS rt 

tan OW 222334 16 15% 15% 


33 127 2A 2% 2ft 
10 3 3% 3% 3% 


4 pm dm August 27 


Stack Dta. E 100 b Mpb UwCtaa Ctog 
MM 6 44 9% 9% 9% -.I 

PsguaG 010122 1573 12% 11% 12% rt 
total an 1 45 10% 10 10% -% 
PttwayA 033 14 105 « 43% A 4-1% 

PMC t!2 11 13 13% 13% 13% rt 


2BZKD 31% 31% 31% 


SJVTCorp 222 9 rtOO 


10 3 3% 3% 3% DAPmfekQM 12 M 7% 7ft 7% 

XktqrEa OW 33 71 10% 18% 16% rt TeHMa OA 16 167 42% 41% «% rt 

fagtSi 9 254115% 15% 15% rt Dwnadet A 144 27% 2B% 27% -% 

Damgfas SO 68 36% 35% 38% +% 

— — ™ 

LagrM 80 714 13% 13% 13% -ROB) 0 14 }J % % -ft 

LtaCbCp OM 15 16 78% 75 75% TutnMex 6 857 17% 10% 11% rt 

tern 007114 492 25% 25% 25% 4% 

6 12 41% 41% 41% rt Ta,,,W 25 25% 4% 

OX « 223 31% 30% 30% -1% 

020 4 68 7% 7ft 7ft UBffooteA 023 71 30 1ft 1ft 1ft rt 

02006 11% 11 11% 4% <*HU 020 23 43 1% 1ft T% 

*100 8% 6% 8% wau W 125 31% 31 31 -% 

IX M IX 10% 19% 10% -V 

12 3 % % % IflaqoA 112 522 X 32% 32% -% 

toaaB 114 6279 33% 33% 33% -% 

5 318 rt 9% 9% rt “* TX ttt17 «» 1A 12% 12% rt 

OK 21 ion 32% 31% 32% 4-% 

112 12 4% 4% 4% -% tytrecti 3 719 2ft 1ft 1ft -ft 


ttt 17 121 12% 12% 12% rt 
3 719 2ft 13 1ft -ft 
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- C - 

Cite 32 170 25% 24% S% 4% 

MSdnpi 1M 15 5 32% 32% 32% rt 

CtoUOBWlOM 15 633 13% 13% 13% -% 
Caere Q> 31 1365 0% 9 9%-% 

Catone 225 1 462 5ft 5% 5ft 
CtJUkSD 18 963 13% 13% 13% 4% 
Cantata 27 V B% 6% 6% 

Mb a 441 2% 2ft 2% rt 

Canine OS X 135 94% 99% 94% -% 
totonCm 022 18 497 38% 38% 38% rt 
COCtafe* ax 13 241 12% 12 12% 
Cam 8 OW 18 3485 16% 17% 18% rt 
(torn 5 886 8% 6 8% +% 

CEMQj 13 34 11 1(4 10% -% 

tewheor 4610654 38% 35% X 4% 
CtoRd OX 12 421 23% 23% 23% -% 
CUblSfr 7 IS IB 17 17% rt 
Outer 14 B 6% 8% 6% 
Mart OK 332668 38% X 38% rt 

ana an 5 no 7 6% eft -ft 

ChecKMn 1 785 B % % 

Cbateb 13 6 12% T2% 12% -% 

Qu**ot072 20 14 4 4 4 

OWeSJb 93072 11% 10% 10% 

ChknCp 3311297 19% 18% 19% 4-1% 
Onto m 14 625 X 55% X 4% 
Ci*BS Q) 025 34 63B 54% 53% 54% +1% 
Offer 562327 17% 16% 17% rt 

ChesLOC 156912 16 15% 15% rt 

neoSJI 4045174 56% 54% 55 -% 

QzBacp 1.W 13 X 30% 30% SD% 
aaviftr 1 B 2ft IS 1}J -% 
net a 15 2732B%20%2B%-% 

CMCteSxUUO 164 U38 35 36+1% 

C nkten 5 7 3% d3% 3% 

CopuCp 19 2566 14% 13% 14% +ft 
Cogs* X « 23% 22% 23% +% 

1 CBtoran 16 983 •% 40% 40% rt 
Cbteoen 020 7 78 20 16% 19% 4% 
Cud 6a 1X11 35 » 23% Zt% -% 

Ceub- OW 15 15X 23 22% 22% -% 

CmatA OOB1A1463 16% 15% 16 

CustASp 0091476912 16% 15% 16% +% 

CMnflUBOTS 11 512 35% X 85% rt 

CanonC XM07 31% 80% SI -% 

CnapnAs 1 976 7% 7 7ft rt 

C&pui 615 639 12% 11% 12ft rt 

Centos 17 13B3 IS 14% 14% +% 

DkfltacM 75713 *12 11 11% rt 

CHHta 16*100 6% 6% 6% 

QtaSn 24 233 19 18% 18 rt 

COOSA. 050 17 ISA 19% 19% 19% rt 

Copytata 75 1062 6% 9 6ft -% 

Coweta ox io io so% so 30% 

CmOjQi 202327 18% 12% 13% +% 

DteterB OX 2D35A 22% 22% 22% rt 

Cntetadi 211in 4ft 3% 3% 

Crawi Rec A 165 8% 6% 6% rt 

wn 4 ere 11% 10% 10% rt 

tota 1212061 14% 13% 14 

cytogn 81915 Si 6% 6% 4ft 


- H - 

Hnanglu 29 a 5% 5% s% 
Htatevyil 079 10 77 25% 25% 25% -% 
HtaarBp*U24 15 90 19% 19% >8% rt 
WOACD 016 8313828 57% 58 57% +2% 
Hath a* 20 3066 43% 43% 43% -% 

toaVere 00812 307 9% 9 9 rt 

HMnTce 19 33 9% S 9% 4% 

Hatohota 016 2 645 4% 4 4 

Hakkn) , 10 61 10% 10% 10% 

HetetTrw' 8 145 14% 13% 14 +% 

Haitt OH) 15 M9 13% 12% 13 rt 

Hotato 47 837 39% » 36% rt 
Horn Bate *)X 11 118 25% 24% 24% 
Honhtei 0.48 20 591 34% 33% 33% -% 
Horsefito Q44 14 3 5% 5% 5% 

tkrtJB 0201 A 73 17^2 17% 17% 

Htatogh 080 12 602 22% 22% 22ft -ft 

Horace 006 9 IV S% 5% 5% -% 
WdchTecb 10 710 38% 37 38% rt 
Hjftrt&n 4 1628 9 7% rt +% 

HycorBto A 39 4% 4% rt 


- I - 

FRS»S 18 X 13% 13% 13% rt 

BtaM 1 161 1ft 1% 1% -ft 

louar 31 151 10% 6% 10% -% 

taaaaga 3 734 4% 4 4 -% 

bVVBc OW B 72 26% X 26% rt 

WRa 52 72D 12ft 12% 12% 4% 

Marnfa 322WB7 24% 23% 24 •% 

htoaHS OX 11 2221113% 13% 13% rt 
trftx* 020 2 398 1% 1% 1% 
ktegwn 73530 9 6% 0% rt 

fctoBjW 128 171 X 34 X +1 

umw 5 x 1% ift 1% rt 

hV OX 1650512 81% 60% 61% 4% 
IM 33 430 2% Z% 2fi 

hdgnfi OA 81084 7% 7 7 

lUrTM 22 883 18% 16% 18% rt 

ktetoeA 034 14 152 14% 14% 14% 4ft 

Ugpn 16B5K 9% dS% 0% -% 

ktedael 131336 3% 3 3% rt 

kteratw A 407 7% 7% 7% rt 

Uwwl: . 1234V 13% 12% 12% 

MfcfcyQA 14 229 20% 2D% 20% rt 
tNRCtav OX 28 7K 31% 30% 3D% 
teHBtCp 5318464 15% 15% 15% rt 
tauter 15 12 14% M% 14% rt 
nantodo 1.1331 3ZZ3%223%223% +% 


- L - 

UUii 072148 115 17% 17% 17% rt 
Uddton 018 22 B2 lift 11 11 -% 
Law Fteh S247B9 X 22% 24% +1% 
Lancatar OX 15 X 38% 37% 37% -% 
Lawta 066 SS 442 17% 16% 17 *% 

LtavhBkGU 102 389 31 30% 30% -ft 
Unopta 9 44 6% 6% 6% rt 

Lwaaepa 12 71 4ft 4% 4% 

latces 142557 29% 28% X 

LwtanPr 052 13 B3 22 21% 21% -% 

Lecbtm 25 124 5 4% 4% -% 

LteTact 024 19 in 33% 32% 33% +2 

Uatee X in 14% 14% 14% +% 

UJytadA 032 26 K7 16% 1B% 1B% 

LhetaT OX IB 513 1G%«5% 16% 4% 
LtateayMr OX IB 9 38% 38% 38% 
UauTec 020 193B52 33>2 32% 33% +1% 
LhoBa 044 13 31 29% 2B 29% rt 

Losmnfe OlO 31 1708 29% 29% 29,4 +A 

UwStfSH 26 22D7 34 33% 33% -ft 

UuSOr 22 570o1S% 16% 1G% 
LTKCP . B1951 rt 5% 5A 4ft 
U081 084 X 77 43% 43% 43% rt 


ucicr an 2954m 27% 20% 27 +% 
MS CVs 24 an 21% 21% 21% rt 
toe MB on 8 2 14% 14% 14% 

Madge 13 1728 11% 10% lift +ft 

MpadpAX 12 590104% 24% 24% -% 
Ml Bex 001 X B3 20% X 20% +ft 

MvumCp 2 S3 11% 11 11% 

Mama 40 2206 8% B% 6% rt 

torttofti 9 9 88 8512 07% 4% 

tonHEBOAOM 83 X 12 11% 11% rt 

MUMB 074 13 9GB X 27)1 27% rt 

MotaC 961 773 Xil 28% 29ft -% 

M*na Ft 851 7% 7% 7% rt 

Mad* he 171361 31 29% X rt 

McGWOR 056 13 9 25% 24% 2412 rt 

McCtfiMe OXIDStn lB%d19% 19% -% 
ItedBX he 016225 95 13% 13% 13l 2 
Mi tel nu 024 16 15 8 7% 8 

UaetarCp 010 V 507 29% 29% 29% rt 
Itantfi OX 20 an M 13ft 13% -% 
tonuLB OK 11 306 26ft 28% 26ft -ft 
Menwn 4 1252 14% 14% irt 4% 
Heron 6 OX 12 982 45% A% 45% +1% 
Atateel 01801 2ft 2% 2% 
MesaAk 9 12K 10% 10% 10ft 
MafndsA OX 19 721(119% 18% 18% -% 
MS cm 160166 44% 40% 41 ft rt 
■HctWfF 0X 13 355 11% 10% 11% 4% 
Mcnsga 96 1787 irt 14% 14% -% 
Mount 133816 8% 7% 8% +1% 
Itopto 105 1165 12% 11% 11% -% 
Mesa 3817419124% 123124% +1% 

MU ADM 19 74 14% 13% M% rt 

MdwOto 050 37 X 13 13 13 

MtarH 052 181305(136% X 38% rt 
Wen 1918 A X% 39% rt 

Mmtecfi OlO 22 172 14% 13% 14 +% 

MUtelel BffiPT 14% 13% 14% +1% 
ModtaPCe 024 17 2 11% 11% 11% 

ItoteSMfxOa 12 412 26% 25% 25% •% 
MtenA OOB 21 1374 31% 30% 31% 
Matechc OXX17D9 X% 33% 33% rt 
Moran 004 51 616 11% W% 11% +% 
IfctouP 032 14 2331129% 28% 29 4% 

WTBS)® 084 12 177 1B% 18% 19% 
tocegn B 170 18% 15% 15% 


- N- 

NACHl 024 9 44 37% 37% 37% 4% 
HBril FWl *072 9 495 16 15% 15% 

tad tempi ax 5 378 20% X X rt 
HbsSur 013 31 IX 24% X 23% 
NaUgstor 00010 B 19% 19% 19% rt 
IEC 0M2B 07 55% X 55% rt 
Meteor 2003X6 49 47% A 

Motor 61264 2% dl% 1ft -ft 

Netscape 37115151 38% 36% 37% -1% 

Nan* ten 28 4968 18% 18% 18% -.49 
Halogen 54 187 23% 22% 22% -% 

Nutaago 1 M 1% 1% 1% rt 

MkdoeM* X XE B0% 59% 58% -% 

MawprtCp 004 17 383 rt rt rt 

NoteCmA 72660 17% 17 17% +% 
tauten 072 16 X ffi 50% 52 +1 

tatom 050 19 7IB6 38% 37% 38% +% 

Nastaol 17 490 16% 15 16% rt 

NSteUt B *100 rt 7% 7% rt 
MorfWTat 124 15 SVtiSrt 54 66 rt 
NWAk 105327 38% 37% 38% +% 

Mom! XI 7533 11% 10% 11 

Noraftn 64016 39% 3B% 39% +1% 
NPCht 66 X 9% 9 rt 4% 

NEC Cop 17 10 1% 1% 1% 


- O - 

OChflq* A 22 11% 11 11 -ft 

Octal Com 31 7958 30% 28% 30% +1% 

OdetaA 20 234 11 9% 10% rt 

OBteetp OA 15 1781 12% 12% 12% +% 
OtfcteyN IX 7 4 A A% A 4% 

ONoCs IX 15 156 33ft 33% 33% -% 

mw 1X 121737 oA 38% 39% rt 
OUNteB 092 16 230 38% 38% 36% 
auneora IX 10 212 32% 32 32% rt 
OmPlto 24 24 3% 3% 3% 

Oracle 4223621 38% 37% 38% rt 

MScncd 1X5111 17% 18% 17% +1% 
Oiboudi 099 11 112 12% 12% 12% 
OregoUlet 031 GO 3554 Z7% 2B% 2B% 
OrthoOt 8 362 10% 9% 10% rt 

Ctthep 23426 4ft 4ft rt 

OeUBAx OX B4 303 17% 17 17% 

Oa&kabT on <4 in 12% 11% 12% 
DarTMX IX 12 22 32%d31% 32% 4% 
QXMtei 50 3729 <7% 46% Art 
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- D - 

DEC tel 27 ABE 30% X 30% +% 
tot ten* 013 IQ 6 91 X X 
Dahtex 3 1099 4% rt 4% rt 

DtourcBB 16 7A 18 17% 17% +% 
DH0M0P 1.14 13 V X 25% 28% 
Dabtenpa Q20 17 216 5% 5% 5% 
Qtoftfc OX 31 27 82% 32% 32% rt 

Dtetata 014 97 A 21% 20% 20% rt 
OaflCMO 181432 04% 82% 64% 4% 
Onto OX 10 2383 *1% 40% 41% +% 
DW a? 1X11 K 48% 45% 45% 


- J - 

JKJteac* 15 M 10% 10 10 -ft 

Jaacn he OX 14 9 9 7.74 7 J4 + 24 

JL6W 002 341802 20% 18 X -% 

ten* 4i zin irt M% irt -% 

Joan 10 72 13% 13% 13% rt 

-tales Itad an 6781Xd42% 37% 38% +1% 
JSBFh 1X14 35 33% 33% 33% rt 

JtmoUg 032 IS 284 15% 15 15 

-kto. aw 12 248 11% 11% 11% 


- K - 

ks*u on x in 10% 10% 10% -% 

ttaanqj 044 11 545 9% 69% 9% +% 

Bates* 084 14 807 X 27% 27% rt 

OM OK 15 1A 3Z% 32% 32% +% 

XLAtaA 95087 20% 20% 20% 4% 

KalA 03468 ft ft ft 

hnaphe 71X77 2i% 20% 21% +% 

MOBS OW 42333 10% 9% 9% rt 


-P-Q - 

Paccar* IX 8 <71 47% 46% 40% 4% 
PacOMtap ore 10 430 8% 8% 8% 

PadOeA 24 210 78% 77% 78 -% 

PacdCree 26 1706 83% 81% 82% -1 

Parmrwre 4713415 4B% 46% 47% +1% 

totou 024 6048S3 U5B X 53% -1% 

PteeoAn 29442B 130 13% 13% -ft 

Peeneacx 050 77 70 10>2 10% 10% 

FtenDIr 153508u24% 22 24 +lft 

tonVbg* IX 12 X 38% 34% 3«% -1% 

tote* OX 17 10 28% 28% 2S% rt 

Pentodii 4 874 1% 1 lft +ft 

PBDMa(L*02DX 13 X 18% 18% 
faepBrtia OX 10 487 21% 20% 71 -% 

PeqtecH (LX 10 625 71% 21% 21% -% 

PtaTto 171458 9% 6% 9% +% 

PStturpLO 0 300 7% 7ft 7% 

Pwetta 1.121V » 32% 31% 32 -% 

FtaeraTcti 25 854 16 17% 17ft -% 

PluaCpAm 122475 12% 11% 11% rt 
PiccBto 048234 4 . 9% 9% 9% 4% 

Pfetnb 40108(9 33% 31% 32% -1% 
PtakMon 17 V 23% 22% 73 

Ptaurfh 040 39 71 2B% 26% 26% rt 

notes 092 22 X 55% Srt 55% rt 

PhnaaAi 012 13 304 14% 13% 14% rt 

Ptar 72 1852 1S%d12% 12% rt 

PttadA 97 766 £5% 25 25% rt 

Paete* OX 7 17 ulB 17% 17% 

Haul 31 52 11% 11 11% 

naacae 0 715 ift ift ift -ft 

PuUta OM 8 2A 9)2 9% 8)2 

Planak 173 410 V 59 59 rt 

Prfteat 16 807B 20% 20% 20% A, 

t PtehPB 242886 14% 14% 14% 
Mdrari 17 112 M% 13% 13% -% 

Prod Dpc 0X34 8 33 X 33 +% 

aMnObffl OX 18 687 14 12% 14 

OiXteBni 12353® 46% 49% 45% +% 
(to Food 0X20 V 31% 30% 31% +% 
QUIRtlK 88162 16 15% 15% rt 

QWtoir 134854 21% X 21% +1% 

DWWn 1032672 78% 72% 78% 43% 


- R - 

totexw 13 65 17% 17% 17% rt 

Rate, 0 BV 2% 2% 2% -% 

tonud OW 10 750 10 16% 1B% rt 

RCSBFta OA 1024K 28% 25% 26% rt 
teW-ma 030578 13% 12 13ft +1ft 

Recctaa 13 230 15% 15 15% -% 

Rtogco 005 11117 Ji % % 

faptotod 1®41A 25% 25% 25% +% 

Ftardteea 164064 16 14% 15% rt 

Reaowd 341526 B% 7% 8% rt 

tetem 0X271137 71% 71% 71% rt 

RaadwerarjOX 97 865 16% 15% 15% rt 

RMprf 012 11 SIS 5 4% 4% +% 

teng a at k OK 133284 17% 17 17% rt 

Rotate OX 174791 37% 37% 37ft -ft 

faa eb tod 21 570 16% 16 16% +% 

RMhe. OA 17 1021 16 15% 15)1 rt 

temFnte 121943 B% B 8% rt 


- 5- 

5BMC0 IX 9 4716 33% 33% 33% 4% 
SatattttD A run 38^2 38% 38% 
Sendereen OX 39 24 11 11 11 

ScNnhgrt 038 X 506 21% 20% 21% +1% 
SO Sym 16 3110 45% 44% 45% +% 
SCta 71186 B 5ji 6 +ft 

Sdta te 052 10 210 13% 13% 13% 

Score IH 2 1*28 2% m% 1% rt 
SaaMtx IX X 2 34% 34% 34% rt 
Sa$> 024 18 545 22 21% 21% -% 

SabakB OX 7 IK 2ft 2% 2ft rt 
SMBCflA* 1.12 B 266 32% 32% 32% -% 
Saqeen 182448 12% 11% 12 rt 

Sopota 6 384 2% 2% 2% 
SBvTedi 51 285 4 3% 3% -ft 

Snanamn 022 12 5 16% 18% 16% 

EMUd OM X 1465 53% 51% S3 +1 
SbTdfter 13 X B% Bft 6% rt 
Shorewnd 15 SXiilrt 17 17% +% 
ShowbtaP 51 84 18 15% 16 +% 

StonftJ 044 181BK 54% 53% 54% +% 
SpttaDe, 02 116 9% 0% 9% rt 
StoMc OX 11 201 24% 24% 24% rt 
StoWte 82467 16% 17% 16% rt 
Swum OA 11 IX 10 9% 9JJ -ft 
SmhffivT 3 ix 1% di i% rt 
SmAhffd 24 780 X Z7% 27% rt 

srereonp 0 63B ift ift ift 

Seremsu on 12 603 30% X% 30ft +ft 
SptagteA 0X2B7 616 B% 8% 6% +ft 
spntes 50 3604 16% 15 16% +1% 

SIJudBMd QA 1070V 36ft 3a% 36% +2 
SttoMc OA 13 254 H% 25% 25)2 +ft 
Bttpta 3610402 20% X 20% +% 
Staraete 67112231131% 29% 30% +% 
Sid Mod 10 7S0 13% 12% 13% +% 
State Tac 01015 167 12ft 12% 12% +. 1 . 
StaMpUSA OX 1 3(7 3ft 2% 2% -% 
ShW 6 606 17% 15% 17 +% 

SnMtkCI 1.10 X 14 18% 18% 18% -% 
SBTT9D0C 01302 2fl 2% 2ft +ft 
SbiWDi KBSQB5 2\% X% X% rt 
State 0X 242464 23% X 23% rt 
SutaanO OX 12 847 10% 10% 10% rt 
SUntasnoB OX 3 10 S 25 S rt 
SuomrtTB 1433A 7% 6% B% -% 
S»1 Sport 3 81 2% 2% 2% 
Stfdfic 2216563 54% 53% 53% +% 
SteURl Z70 IK 14A 13% 13% •% 
SwfflTra am 271041 IC2% 21% 22% +1% 
Sjtwohc 5410365 17% 16% 18% rt 

Sprain: 131899 10% 10% 10% •% 

symkv ax o ra 14% 13% u rt 

syntfe V 73 33% 33 33% 

SysmSaft aio 135DD0 10% 9% 9% -ft 
SyshmSco 27 534 14 13% 13% •% 


-T- . 

T-CMSc 45B247 2ft 2ft 2% -ft 
Tra-ePr 042 » BOB 29% 23% 29% +% 
TBCCp 12 183 7 6% 69 

TCACBM OX 16 3X 26% 25% 28% rt 
TO G0A 5931473 15% 15% 15% 

TfecftDto 33 31091126% 25% 25% 

Tecunah 1.04 9 8 40% A A 

Tekteec x IX 10 0% 10 rt 

TatoSp 9 718 16% 14% 18% +1% 

TteteM 21 2383 13% 13 13% rt 

Tafcha 759162 64% 64 64% +H 

Taboo Cp 001 19 875 11% 11 11% rt 

TeoaTtt 21 1A 18% 18 18% -% 

TnWMIRiOX 23 7535 38% 35% 35% -% 

IhfCn 4533502 48% 43% Ae2% 

10 13 13 B% B% 8% -% 

TJ tat 022 9 330 16% 1B% 16% 
Todd-AO OX 22 304 13% 11% 12% 

Tokyo Mv 031 X 10 SO 58% 5tf>2 rt 
Tom Bum 1171112 18% 15% 18% +1% 
ToohAtpfl 477 22X 22 22 -% 

Tnppate OXX 603 4)] 4ft 4ft -ft 

IPIEnar 5 78 3% 3ft 3ft -ft 

Dansito 2 11 5% 5% 5% -% 

Dareeand 23 1541 6 5ft 5% rt 

TlBMk* IX 11 34 53% 53% 53% -% 

Trento 360 788 18% 17% 18 rt 

Treatm 18 807 5% 4% 5 rt 

TntooBkC 1.10 16 104 24% 23% 24ft -ft 

Tsana Lab QXS2 337 9 8% 8% -% 

Ds«A 012 27 1479 25% 24% X 


- U - 

unlab 1 2442 i{J 1% Di 

UCMasGs IX 18 268 22 21% 21% 

Unfed SI OA12 V 20% 20% 20% 

UMog 012 21 X 27% 27% 27% +% 

Utebln 2X 14 514 48% A 49% +% 

USBencp IX 1523A 38% X 38% 

X Energy A 501 18 16% 17% +1 

X Robot 261X19 54l 2 53% 54% +1% 

US Sente 5 54 4% 4 4 -% 

XT* IX 10 61 55% X 55 -% 

LET Carp OX 13 10601110% 16% 16% rt 
Ultai Med 0X131X6 12% 12% 12% rt 

IMTeta 050 23 5 94% 94% 94% 

US* 8 14 u4% 3% 4% rt 


- V- 

Vbhmt OA 15 X 31% 31 31% +% 

WgnlCBl 88 5024 16% 19% 19% rt 

venbtoc 4 10X 14% 13% 13ft -ft 

MpVdm 34 39 49% 46% 48% 

WCr 37 1044(04% 22% 24% +1% 

WarpRBI 012 14 297 13% 12% 13 rt 

VSMdagic 64 288 13% 13% 13% rt 

VlSTerii 135493 14% 13% 14 rt 

VotolB 050 75689 21% 20% 20% rt 


- w- 

MfeflgLM 28 1370 18% IB 18% 
WjraerEa 009 181598 10% 17% 18% rt 
W te i u ta te i 332805 u5% 5% S% +% 
WM1 OX 11 2185 38% 35% 35% rt 
WMMteA 020 10 4 17% 17% 17% -% 

VMuaau PM 022 181151 17% 17 17% +% 

WHO 2A 16 115 45% «4% 45% rt 
Weta* 0 614 % oti JJ 

Utetwn Bn 002 13 222 48% 48% 49% 
aadpSU 91 16V 25% 25% 25% +% 
WatSateA 363571 33% 31% 32% +% 
iWttl 124 B 956 05% 64% 65 -% 

amsontm 1X011380 26% 21% 26+4% 

ataUBlL 026 22 328 10% 10 10ft +ft 

aktoUH 35Q2SXB 2% 20% 21 -1% 

MMWoda OA 20 3646 20% X 20% rt 
WPP «» 016 24 29Bu37% 36% 37 +% 

afyfiHn-Gteia« 291384021% 20% 20% -% 


-X-Y-Z- 

m* 225777 36% 85% 35% +% 

»CAb 18 612 13% 13% 13% +% 

Xatatop 83292 6% 5H 6% +ft 
, VMW 004 8 420 13% 13% 13% *ft 
TollRsa 25 1454 10% 9% 10 +% 

ZknteBa tx 13 Xi£S% 84% 04% -1 
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Rising bonds 
lift stocks 
at midsession 


RIMOPI 


Wall gfrot 

Rwltw bond pries* helped P8 

atan* to post modest goto* 
to quiet mtosesaton trading 
b°tb market? recovered 
soma qf Monday's losses, 
term tiw Brawm m New 
York 

At ism the Pnw Jprm 
I ndustrie! Average was up 
7-77 at 5,701:03, the Standard 
ft Poor’s 500 rose i-ffi at 
00545, and the American 
Stock Exchange composite 
was o.4t stronger at hub. 
NYSE volume was 170m 
shares. 

Technology shares were 
mostly stronger with the 
technology-rich Nasdaq com- 
posite rising 5-50 at 1,144-T* 

The four largest compa- 
nies on the Nasdaq were 
mixed with Microsoft rising 
IV i at sWi and Oracle 
gaining I 1 --, at |38% while 
Intel lost |4, at 180% and 
Cisco Systems weakened hv 
I'i at *54%. 

Both the stock and bond 
markets fe(i an Monday 
amid worries that the fed- 
eral Reserve was more likely 
to raise interest rates than 
many investors had believed- 

consolidated frelshtways 
rose sa or a per cent to 520 % 
after announcing late on 
Monday that it planned to 
spin off several of its busi- 
nesses- An analyst at Mor- 
gan Stanley yesterday raised 
his rating on the company to 
outperform from neutral. 

Career Horizons gave hack 


Caracas moves up 


A second successive record 
high was due to be set in 
CARACAS as the IfiC index 
advanced 6743 or 1-4 per 
cent to 4.587.89 by midday. 

On Moqday the market 
rose i per cent and brokera 
said that there was still 
plenty of foreign interest in 
companies such as Mavesa 
and Electrjc jdad tie Caracas. 

MEXICO PITY was mak- 
ing steady progress in mid- 
session dealings: the fPC 
index was up 38-75 or 14 per 
cent at 3.383.83. 


Activity was steady ahead 
of q treasury hill auction 
later m the day- The Banco 
de Mexton was expected to 
auction a.3bn pesos worth of 
Cotes notes- 

8A0 FARM) was begin- 
ning to recover some of the 
ground that had been lost on 
Monday- The Bovespa index 
was up 740 at 61,030 at noon, 
A number of analysts said 
that many investors were 
holding off as they waited 
for Telehras to release its 
interim earnings- 
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Swiss Re plaudits counter Roche anticlimax 


t T A of the 934 it jumped on 
Monday after AncuStafF said 

Lfi 1 ■■ ■■ i< 14 T TT rrCc irjji nru r I 

it would buy the company 
for nearly libn- That took 
the shares to 888‘4 Aroufr 
taff, which lost 13 on Mon- 
day, fell another 9% bringing 
the shares to |S4%- 
Tobacco company shares, 
which have tumbled since 
mid August after an unfa- 
vourable court ruling. 

retrained sonw around ves- 

f rpntfiwn ■tvffit*' ntnrmri ■» n 

terday- Philip Morris added 
II at SSl' f and BJB Nabisco 
added 8% at 135%= 

Oanada 

Toronto mnmtoinpri a nnaa- 

T ni rm iiriiiiiii viii> 11 r i ii. jl|i i 

five bias at midsession as 
investors digested third 
quarter earnings reports 
from Bank of Montreal and 
Bank of Nova Scotia- the 
first of Canada’s big six 
hanks to report- The TBfraoo 
composite index was 9-1Q 
weaker at 5,177-60 in volume 
qf 37-4m sbares- 
Bflnk of Montreal lost ifl 
rants to ejaaj© and 8c«tto- 
bank fbll 30 cents to c$ 33 . 8 Q 
in the wake of their results- 
National Bank of Canada, 
also actively traded, picked 
up a cents to cgil-05- 
Rogers communications 
added to Monday’s ao cents 
fall, losing ill cents tp C*8-15, 
a? investors continued to 
take a dim view of the resig- 
nation of the chief financial 
officer, Mr Graham Savage 
who was the second senior 
executive to leave the com- 
pany this year- 


An upbeat assessment of 
Swiss Re's purchase ef 
MftG countered disappoint- 
ment in gVftJGB at first half 
profit figures from Roche, 
The SMI hides finished 7,fi 
ahead at s,7Ba,8, pulled baek 
from a high Qf 3,761,7 bp 
news that US consumer con- 
fidence was at its highest 
level since early im 

Swiss Be jumped SFrai or 
84 per pent to flfrLffli on 
the view that the company^ 
SFra.Hta purchase from 
Britain's Prudential would 
boost group earnings and 
enhance ahafe holder value. 

• i| ■■ II J 1 14 li "I IVVR PIP IIU<-I T Kill* 1 

However Roche certifi- 


FRANKFUBT saw German 
stock market turnover more 
than double from DMSim to 
BMftflbn a§ the Das Index 
rose 84? to an ibis-indicated 
1,563.68, Chemicals had a 
good day, engineering was 
good to mixed and the big 
retailers were clearly 


F I -SE AiMlIfSl ! .1 . i i : • 
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own ip* n« iwg ism im p imp wbm 
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nrn at Pta-USO, recovering 
part of a long nm of losses 
ahead of its first half results, 
Cepsa, the second largest 
mid Spate's tersest private 
oil refiner, shed Pt&Hfl to 


wAfs going well. The Gtmut 
index was 048 higher aj 
608.fi while 

Mibtel index pwked im 48 to 


m per sent fall te first 


at BFf8,4QQ, up from a low of 
SFrS^oo, as its M per cent 
rise in Interim profits pame 
in at the tower end of expec- 
tation* and a ?■§ per cent 
rise in operating profits 
failed to match forecasts. 
One analyst noted that the 
market tended to be easily 
disappointed by Roche 
because expectations were 
always very high, 

Ares-gerono, 8m§ higher 
at 8PHM profited from US 
approval for the company’s 
flerestim drug for the treat- 
ment of Aids-waatiiuf weleht 

• it*- nr nx i ii* i . j rrmrinfi tv u r| 4 > 1 » 

loss- 

Cibs rose BFr? to SPri-SW, 
Sando? pipked up SPra to 
BFri,WB and Aluauisse 
added 8Frl0 to BFrSiB ahead 
qf half-year figures due 
today- 

MHAMOim 


te ehemioate the business 
magastoe, Capital, said that 
HoBChst could lift is aperet-- 
ing profits by DMlbn to 
DMABbn this year, backing 
up above-consensus fore- 
casts from Mr Peter 
Houghton of JP Morgan and 
lifting the shares by DMiJH 
to BMf®#?; BARF and Bayer 
responded, up 65 pfg to 
DM44,88, and 56 pfg to 
DMfi4,lfi respectively: 

MAN boosted the engi- 
neers with a 31 per cent 
increase te 1885-86 net prof- 
its, climbing DM15.80 te 
DMflflfiilO although, said Mr 
Ntell O'Oonnor at OS First 
Boston, its underlying order 
iK)fiitif>nff in truck* and nrint- 

piinfii**! ire svv rr in, it i m in “ ■*, % 

mg machinery were no real 
cause for rejoicing- Mean- 
while Linde, the fork-lift 
leader, saw an 8 per cent rise 
te first half profits and tell 
BMftffi to fftfo-TB, 
Karstadt, Germany’s big- 
gest department stores 
group, reported a fractional 

decline in first half sales and 

nrci»Tpi ttt iii nr Timi «»n -• ■■in* 

Ml DM6 to mm, the new 
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dropped 


te sympathy. 

PARK started to dwell on 
prospects for the economy 
this autumn and speculate 
about the forthcoming bud- 
get, As a result Investor 
interest remained limited 
with many investors adopt- 
ing a cautious, “wait-and- 
see" attitude- 

The CAP 40 inti ex slipped 
848 to 8JU7.88 te turnover of 
rmsbn- 

Carretour, the supermar- 
kets group, gained after 
being upgraded by a domes- 
tic broker, The shares rose 
FFrsi te FFr8,016, 

Roussel Uelaf rose a n ot h e r 
FFr15 to FFr1,180, after Mon- 
days 6 per cent rise, fallow- 
ing a report at the weekend 
that Hoechet of Germany, 
the parent group, could After 
FFr1400 a share to buy out 
minorities. 

IUI1 1* *1 llfBPT 

BollOFe Technologies 
slipped FFr18 to FFr531 after 
announcing plans to buy out 
the minorities te its ieac 
Delmas-VieUeux division, 
offering either FFri.lQO a 


share or a bond convepfible 
into two BoUore shares, 
floor, the reinsurance 
group, rose FFr468 or i per 
cent to FFr968 on expecta- 
tions of a shake-up te the 

sector on the news that Pro- 

riontinl nf thn UK ha d SJftM 

u> u iujiii nr mo ovr vmn nwnr 

its reinsurance business to 
Swiss Re, 

Essiler gained FFr39 to 
WPflMSi after Oakley of the 
DS announced that it had 
agreed to an option to buy 
the non-pros pription lens 
production unit of Gentex 
Optics, the French compa- 
ny's US arm, 

IIADBIQ mas boosted by 

uiiu/LTiu nnn nnopcBri ng 

hnwri market mins, and for- 

■ KM 111 IIIUI f™ t uu i_i D| nnu im 

etgn equity buying after 
news that the Spanish gov- 
ernment vras mouldering a 

ci min n» tt ( ii> rnnprnvTTTirf « 

cut in spending te real terms 
te 1887, and that support ter 
the budget seemed likely, 
The general index rose 860 
to 557:31, volume recovering 
with around 98bn shares 


Telefonica continued to 
climb, helped by strong 
growth espeotatteiis at for- 
eign broken. The stock 
dosed up mm at fW*» 
with about 4,5m shares 
traded, 

AMSTERDAM COUld not 
shako off its tescinatton with 
Nutricia, which rose ter the 
third consecutive session, 
The food group rallied 
another Fl 8,60 or 4,5 per 
cant to Fl 983,70 as a number 
of Investors fraught up with 
the story, Brokers suggested 
that UK institutions may 
have been behind the buying 
spree since tendon bad had 


Mediaset added W 10 to 
L7.187 after the 
signalled that **221*2 
would be ^sed e^iteas 
television fr*aehisgs, The 

aatw 

the air, 

fTGCffilOMrs foreatriro 

rose 84 jm cent, BOA pbJ> 

m on $3s,00 

and AssiDtsnan flWftBO at 
flBrii? after virtually halved 
first half proflte, ^ , 

The Afflrevirlden Senwel 
index rose 1 M to M10J 
Handelabanben fell 8 KfS te 
8Kri40 aftm a 17 per cent 
rise to prefitej and the mert- 


a public holiday on Monday, sage institution, stadahypo- 
Qn Friday Nutricia tek, rose 8Kr4 te fl&liiiid 
announced a much better after Bandelsbsnben said 
than expected increase te its that it did not rule out a aid: 
interim earoteffi, KBHUNIH decided that 

■fee ABX index gained 4 M the fun was over te Amer, 
at 500,41. and the sporting goods 

MILAN overcame worries maker feu FM4:56 to 
over toe 1887 budget, conceit- FMto9-5fl r after FMI05, as it 
tratteg instead on com m e n ts reiterated its loss forecast 
from the foreign minister, for 1880, The Hex index 
Mr Lamherto Pmi, who mid eased 848 to B,J8B,18, 


Renssl, toe country^ bH 
test oil company, adda 


at 660.4L 

MILAM QVffloame 

rnttmti civctliviiiv iritiirexi 

over toe 1887 budget, concen- 

1 p h t i n g inatnarl nr, nm nmpnlfl 

tj mil i iinimu ■». r iniiLa 

from the foreign minister, 
Mf Lambei-to Tnni. who said 

in i tlUilT>i« I it* T”ii rif vi i ■* j rsrara 

that talks with European 
partners on a return of the 
lira to the European 

filfihflHfffl Fate IH0 oil anifira 

Pjfi 1 1 ■ 1 1 Jfl - ■ i* « nTP-onuTfiDni 


Written and edfted by WBfiem 
Seebrene, Mtebari Morgan end 
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New 1996 low for Tokyo stock exchange volume 


Tfllqfo 

Volume on toe Tokyo stock 

exphanfsB fell to annthPT 5 1086 

w IZT llll 1 1H*T TTTT M. 1 Ulivsri It I T *. *11 

low as the Nikkei average 
closed maroteaily higher on 
technical activity, writes 

Eotiko Tercuana in Takuo. 

HT flft m T ETKCmfn 7TK T IlirffU*. 

The 885 index rose og^g to 
30,810-37 after moving 
between 80,887.-87 and 
31,033:41- Volume fell to 
803m shares against 811m; 
most investors refrained 
from trading ahead of toe 
release of the Bank of 
Japan's mkm or quarterly 
survey of business confi- 
dence today, 

The Topix index of all first 
section stocks rose 0:36 to 
1 ^ 63.13 and toe Nikkei 600 
closed u n c h a nge d at 884:48, 
Declines led advance* by 487 
to 463 with ffi5 unchanged, 

In London, toe ffiB/Ntitkei 
60 index rose 18,88 to 1487-83- 

Overseas investors and 
domestic institutions placed 
small lot buying orders ter 
large capital steels. NKK 
rose Y8 to Y8aa and Rohe 
Steel gained Y8 to Y885, 

Revisions in earnings 
affected some stocks, Semi- 
conductor manufacturing 
equipment makers were 
tower on tears of worsening 
earnings, Tokyo Electron, 
which revised down its earn- 
ings ter the currant business 
year to March, tell Y80 to 
Yajao and Nikon tost YSQ to 
Yl.lBQ- 

Japan Telecom, a tong die- 
tance telecom operator, tell 


YSO.OOQ to Y?-fim after a 
report estimated that its 

interim earninKS would fell 

lltm ?“tl E.TII ITTltpr |r«CTOI TTT XI 

by 81 per pent, due to a cut 
in telephone fees- 
Green Gross, which tell 
sharply last week following 
toe raid by prosecutors who 

have started criminal loves, 

TTH • r “ LI 11 mi rl TTTTTTlTTT Ilf ■*.» 

tigations of the company's 
handling of its untreated 
blood products, rebounded 
Y48 to Y460, The stock 
remained 148 per cent tower 
than toe levels at the start of 
last week, 

te Osaka, the Oflfi amp 
tell 1-34 to 81,88451 te vol- 
ume of BflrSm shares, Nin- 
tendo. too video game maker 
which plunged recently on 
earning concerns, rebounded 
YUO to Y6.710, 

Woundup 

Lower than expected GDP 
growth figuree compounded 
the imnact of Monday's Jail 

i ii*" fllipi.t X f»l IVII’I TTTTT«y ^ ^Mi i 

sentences imposed on sev- 

bfhI ton hoc in eaa lsaddFS in 

** ttt rnn rmniy nTin x^rairn ttt 

gflulh Koras, flEOUL regis- 
tered s new 33 month low, 
the composite index falling 
544 to 781,75, 

Companies whose chair- 
men were sentenced to 
Prison ter bribing the termer 
president, Rob Tae-woo, 
remained weak- Daewoo tost 
WonTO to Won?400. Dong-Ah 
Construction WonfiQP to 
Won84iflP0. Hanbo Steel , 
Woniio to Wonfl,880 and , 
Jinro Wonaoo to Wool?, 700- 
HONG KONG was weak on 1 
renewed fears about rising i 


Stals encourages S Africa 


Johannesburg was 
encouraged by largely neu- 
tral ornaments from Mr 
Chris State, the reserve 
bank governor, at the 
bank's annual meeting and 
the overall index overcame 
early nerves to rinse as, 7 
higher at 6,018,1, Industri- 


als rose 75.8 to 7,788,5 and 
golds lifted B6,0 to 1,785,7, 
tow, the steel producer, 
slid R4 to RITI on poor 
results and a warning that 
profits ter the first hair or 
the current financial year 
would be well dawn on last 
year's performance. 
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interest Fates, toe Hang Bens 
index rinsed 05,71 tower at 
lhdSS-Bfi as turnover dropped 
to HH|0:8bn, 

te properties, Cheung 
Kong fell 50 cents to 
HK850J5 and Henderson 
Land % cents te HK001JH, 

Hutchison Whampoa 
dropped mm to m&w 
still smarting from the 
release of tower than msec: 
ted interim results last 
week, Traders said news 
that Hutchison's Subic Bay 
project was under review by 
the Philippine government 
also hurt the shares, 

Shanghai Petrochemical 
dropped 17,5 cents to 
BKfeJffli after it announced 


plans to place shares te tee 
ITS an4 Canada 

tO n IT X ITT T'l'II ICITZOT 

SINGAPORE trade was 
dominated by two rumoured 
takeover targets Metro, ten 
retailer, rose ao cents to 
§§&.§§ although it said on 

Fridav that if had nn idaa 

“ T 1TX1T-T *1 III C IC I mil TTTT i*mi 

why ite tesres had started 

rising- TransTnarpp. thn trad- 

1 XT* 1 1 - * 1 ■Iku.ii ,ul tt-| nil' CT TTTT 

ing and telecomm uni cation 
company, rose 40 cents to 
8010=00 after a high of 
StllJQ, on news that the 
Indonesian tycoon, Putere 
Aampoema, bad upped his 
bid ter the company to 
10045 per share after buying 
a 00 per cent stake from a 
major shareholder, Bufeanrtn 

Si#r 


The Straits Times Industri- 
als lndfll an dad 11.48 nn at 

«m* UIMUK L I IRA*- U TT*™ “P OB 

8,17145, 

KUALA LUMPUR'S apfrand 

TTutran nriTtr c*xw r htthuti 

board stocks surged 34 per 
cent to a new closing high, 
the index rising 16,10 to 
507,18 as blue chips centim 
ued to flounder, The yiigfl 
comoaiin indpw eased B4B to 

i.iiiiijui uti n iiii|L nrarn snrs eci 

LU345 in spite of a M*574m 
trade surplus te June, 
TA1P1I continued to rise 
ahead of its inclusion on 
September S in Morgan Rtara 
ley's global stock indices, 
The weighted index rose 
08,05 to 5Ji88t&8- Turnover 
iras TWbn- 

Reports from domestic 
newspapers suggested that 


tereign institutions had 
made inward tavesteii&tg of 


August sales, with Accton 
UP TfiS to T556A 
SYBN8Y saw a some active 
ity te the banking sector as 
the All Ordinaries ind ex lost 
104 to 8^08,3, Turnover was 


This atmoHmement appears as a matter uf retard onto* 


Commonwealth Bank of 
Australia, ex a dividend of 58 
cento, closed 6 cento tower at 
Afl0:&6- Metway Bank, a 
regional hank, eased l cent 
to A0A65 after resorting a 17 
per cent slide te aftertax 
profit ter teg fiscal year 
ended June 00, p. 
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